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Financial Reporting Requirements

• Two primary required items
• Financial Information Database (FID) (data upload)
• Audited Financial Statements (incl. Single Audit if applicable)

• Both due November 1st each year
• State School Aid Act, Section 18(10) – requires MDE to withhold 

State Aid if either are not submitted OR if data between the two 
is inconsistent

• General Fund Balance
• Federal Revenues
• Other key figures



Main Components of the FID System
• Three (sometimes four) primary file uploads

• Balance Sheet
• Revenues
• Expenditures
• Educational Service Provider file (ESP, managed charters only)

• .txt, .csv, or .xml format (depends on your system)
• District Data Entry screen

• Keying in of Fund 91 and 92 data (capital assets & 
accumulated depreciation and long-term liabilities)

• Data can also be included in Balance Sheet file instead
• District File Status screen – “main” screen with error 

and warning checks
• Multiple system reports for internal and external use



Uses of Financial Data
• Publication of financial data files to the public

• Used by everyone from residents, other districts, researchers, 
legislators, state departments, federal government, auditors, 
even realtors.

• First thing that happens following data submission (around 
December/January following November 1st submissions)

• Bulletins 1011 & 1014
• Organized publications and data files of most used data items

• 1011: Statewide and “grouped” data
• 1014: District-level data including “rankings”

• Finalized and published around February each year
• Often used by media, outliers (bad data) targeted in stories

https://www.michigan.gov/mde/services/financial-management/state-aid/publications/bulletin-1011-analysis-of-michigan-public-schools-revenue-and-expenditures
https://www.michigan.gov/mde/services/financial-management/state-aid/publications/bulletin-1014-michigan-public-schools-ranked-by-select-financial-information


Uses of Financial Data (cont.)
• Federal reporting

• National Public Education Finance Survey (NPEFS)
• Annual Survey of School System Finances (F-33)
• School Level Finance Survey (SLFS)
• School-level expenditure reporting required by ESSA

• USED/Census involvement
• Accurate (or inaccurate) data drives future statewide Title I 

and other allocations
• Finalized April through June of the following year

• Maintenance of Effort Calculations

• Indirect Cost Rate Calculations



Accounting Manual & Other Resources
• Michigan Public School Accounting Manual

• Prescribed chart of accounts and other guidance required to 
be used by districts by statute

• Established decades ago, last major update in 2004, regular 
updates (through Change Notices)

• Guidance and addition/changes to codes related to new GASB 
statements, addition of Grant Codes for new funding sources, etc.

• Accounting Manual Referent Group

• Separate MSBO certification class on “Accounting 
Manual and Chart of Accounts” that goes into much 
more detail

https://www.michigan.gov/mde/services/financial-management/state-aid/publications/michigan-public-school-accounting-manual


GASB Update

• Not much of an update impacting FY24 reporting!

• FY25
• GASB 100 – Accounting Changes & Error Corrections 

• Notes & disclosures, no FID impact
• GASB 101 – Compensated Absences

• Addresses liability measurement
• Government-wide impact, only FID impact may be on 

District Data Entry screen



“GASBs Past”

• GASB 87 – Leases

• GASB 96 – Subscription-Based Information Technology 
Arrangements

• Still important to consider use of grant funds when entering 
into any SBITA (grant period shorter than SBITA term?)

• GASB 94 – Public-Private & Public-Public Partnerships 
(P3’s, N/A to MI school districts to my knowledge)



Upcoming FID Changes – FY24 Reporting
• ”Instructional expenditures are consistent with previous year” 

warning check has been removed

• Two-year phase-in of expanded School Code requirement to 
Functions 21x and 22x in response to new federal reporting 
requirements (School Level Finance Survey, completed by MDE)

• FY24: Warning for School Code missing from Function 21x and 
22x expenditures, will not prevent submission

• FY25 and following: Error for School Code missing from Function 
21x and 22x(?) expenditures, will require correction before 
submission

• Feedback from districts on burden of reporting 22x Functions at 
school-level passed to USED/Census, may not end up being 
required (TBD 2025)



Reclassifying Expenditures
• Revisiting topic as we approach the end of ESSER and Grant Code 

misuse has impacted monitoring of COVID expenditures

• The Grant Code of a given funding source should not be used 
when recording expenditures until that revenue can be 
recognized.

• Additional accounting entries required when revenue cannot be 
recognized in the same fiscal year as eligible expenditures may be 
incurred.

• Example: ESSER III expenditure period goes back to March 2020 
but revenue could not have been recognized in FY20

• Concept originally developed when CRF funds were paid in July 
and August 2020 State Aid but State legislation was not signed 
until after the school fiscal year ended



Reclassifying Expenditures (cont.)
• This may also apply to other funding sources with similar revenue 

recognition/expenditure period “disconnects”:
• Section 23b Summer School/Credit Recovery

• FY21 expenditures but no revenue until FY22
• Section 11r(4) ESSER (II) Per-Pupil Equalization

• Could cover both FY20 & FY21 exp., but FY22 revenue
• Section 11t ESSER III Per-Pupil Equalization

• GANs may be received after expenditures incurred

• AND/OR realizing now-available COVID funds could be used for 
expenditures already incurred and paid for with unrestricted 
funds in prior years



Reclassifying Expenditures (cont.)
• Example: Reclassification of FY23 expenditures to ESSER III fundsin 

FY24 previously paid for with unrestricted funds
• Net zero expenditure entry to reclassify prior year expenditures to 

another funding source
• $10,000 of teacher salaries covered by ESSER III funding as example

• Debit  11-113-1240-4350 $10,000
• Credit 11-113-1240-0000 $10,000

• Reclassifies expenditures to COVID funding source in current fiscal year 
without inflating totals while showing COVID expenditures in one fiscal 
year only (prevents double counting)

• Allowability still subject to approval of expenditures in grant budget



Resources
FID User Guide

• Full instructions on uploads and reporting
• File format examples

FID Frequently Asked Questions
• Resource to assist with unsuccessful uploads, errors, etc.

Michigan Public School Accounting Manual
• Chart of Accounts (Appendix) and other guidance
• Change Notices

Accounting for State School Aid Revenues
• Updated with new FY24 categoricals

https://www.michigan.gov/documents/cepi/FID_User_Guide_555010_7.pdf
https://www.michigan.gov/cepi/-/media/Project/Websites/cepi/FID/FID_FAQs.pdf?rev=16439396e8b84b19b34b8b3c6567968c&hash=D48CAADF1929F61C335FBEF465E72B2A
https://www.michigan.gov/mde/services/financial-management/state-aid/publications/michigan-public-school-accounting-manual
https://www.michigan.gov/mde/-/media/Project/Websites/mde/OFM/State-Aid/Bulletin-1022/saacct03.pdf


Important Dates

Audits are required by the 
State School Aid Act to be 

submitted to MDE by 
November 1, each year. 

Data Collection forms (DCF) 
will be pulled from the 

Federal Audit 
Clearinghouse (FAC). Please 
notify when the submission 

is completed to the FAC.

FID closes November 1, 
2024

Desk review of single audit: 
Any data request from MDE 

will typically allow for a 2 
week response time.

Status of prior audit 
findings on current year 

submission.



CEPI Dates 
and 

Deadlines
Calendar (michigan.gov)

https://www.michigan.gov/cepi/calendar


Audit Submission Reminder

• All audit submissions must be emailed to MDE-
FinAudit@michigan.gov. 

• Subject line must read audited financial statements and include 
the school district code.

• No drafts will be accepted. All docs must be final, signed 
versions.

• All documents must be in one file. 
• The file should be named with the five digit district code and a 

two-letter abbreviation. (i.e. 01010FS)
• The file size is limited to less than 4MB.



Federal Audit Clearinghouse (FAC)

• For Single Audits, the Data Collection Forms (DC) and 
financial statements are required to be uploaded to the FAC.

• MDE auditors will pull the DC’s for review from the FAC.
• Please make sure auditee and auditor contact information is 

accurate. Email addresses from the DC will be utilized as 
contact information.

Federal Audit Clearinghouse (fac.gov)

https://app.fac.gov/


Uniform Budgeting & Accounting Act

• Compliance with the Uniform Budgeting & Accounting Act is 
required by MCL 141.437, Sections 17-20.

• MDE has instituted a zero tolerance for violations of the 
UB&AA.  This means that any variance in total revenues, 
expenditures, or other financing sources/uses that results in 
a reduction in the budgeted ending fund balance will 
generate a letter of follow-up by the Office of Financial 
Management.



PAL  Reporting
• Separate the 

reporting of 
entitlement and 
bonus receipts and 
expenditures on 
the PAL report.

• Ensure the 
numbers reported 
on the PAL report 
match those 
reported on the 
SEFA.



Due Professional Care – SEFA Reporting

• Ensure all schedules foot and crossfoot.
• Ensure the most current version of the federal awards 

compliance letter.
• Properly identifying federal awards on the SEFA by ALN 

number and alpha code if applicable (i.e.84.425 vs 84.425U)
• MDE Office of Financial Management – Audits Unit will 

perform Quality Control Reviews of CPA firms whose audited 
financial statements do not meet audit standards.



Audit Consistency
• Audit balances reported in the financial statements must be 

consistent with all other financial data reported to the state.
• Audit figures must match FID figures. If audit figures are not 

consistent with FID submissions, state aid may be withheld 
pending corrections.

• Beginning and ending balances for Food Service must be 
consistent between the financial statements and the FID.

• Special Education program reposting must match FID figures.
• Financial data on the SEFA must agree with the financial 

statements and must balance.
• Beginning accrued/unearned revenue balances must match 

the ending accrued/unearned revenue balances from the 
prior year.



SEFA Best Practices
• Start with prior year SEFA

• If your auditors format it, request their final PY copy to start from
• Roll forward the numbers that are in the end of year 

accrued/deferred revenue column to the beginning 
accrued/deferred revenue column on the new SEFA. 

• Update active grants for current year expenditures and 
amounts received and verify the end of the year accrued 
amount matches your receivable listing.

• Beginning of the Year Accrued Amount – CY Receipts + 
Expenditures = End of Year Accrued Amount

• Add any new grant to the schedule
• Remove any grants that are no longer active.

Information obtained from Yeo & Yeo presentation on MSBO website (Yeo & Yeo Master PowerPoint 
Template (msbo.org))

https://www.msbo.org/wp-content/uploads/2023/06/BMCPA23_Single-Audit-and-SEFA-Updates.pdf
https://www.msbo.org/wp-content/uploads/2023/06/BMCPA23_Single-Audit-and-SEFA-Updates.pdf


SEFA Samples



Federal Findings - Reporting

• Section III: Federal Award Findings and Questioned 
Cost – Each finding should include

• ALN
• Program Name
• Project Numbers
• Actual questioned costs (if applicable)

• Corrective Action Plans are required to be included 
in the audit as a separate document on School 
District letterhead.



Federal Findings - 
Reporting



MDE 
Listserv

• If you would like to be included on 
the MDE Single Audit Listserv, or if 
you were previously included and 
your email has changed, please 
contact:

• Gloria Suggitt
• suggittg@michigan.gov



Accounting/FID Questions?

Christopher May, CFO, CFE, CGFM
Financial Specialist
Office of Financial Management, State Aid & School Finance
517-281-3223 (cell)
MayC@michigan.gov 



Audit Questions?

Gloria Suggitt, Interim Audit Manager
 suggittg@michigan.gov
 Office: 517-241-2225
 Mobile: 517-648-2768

Jose Quintero, Audit Specialist
 QuinteroJ@michigan.gov
 Office: 517-241-4817
 Mobile: 517-930-8471

mailto:suggittg@michigan.gov
mailto:QuinteroJ@michigan.gov
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