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Objectives

• Discuss when a SEFA is required
• Discuss proper recording of revenues and expenditures
• Demonstrate how to create a SEFA
• Discuss where to find pertinent information
• Discuss what auditors will look at
• Understand the importance of the SEFA being correct
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10,000 Foot View

• Should be created by the District (more or less)
• Includes all amounts that are “Federal expenditures”
• Auditors issue an in relation to opinion

– The SEFA is materially correct in relation to the basic financial statements
– The SEFA is derived from information audited in the basic financial statements

• SEFA is used to determine the major programs
– Auditors must audit major programs
– Auditors must issue opinion on compliance with major programs

• SEFA needs to be completed (as much as possible) before auditors can 
start the Single Audit procedures
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Who needs to prepare a SEFA
• Are there $750,000 or more of Federal expenditures?

– Yes – Needs an audit – and a SEFA
– No – Doesn’t need a Single Audit

• Become familiar with revenue sources and who authorized the award
• Look at all funds to see which revenues have a 4xx Major class code
• When determining the revenue amounts, make sure all accruals are 

up to date, or consider estimates of amounts you think you will have 
spent as of June 30th
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Focusing on the Details of Revenues and 
Expenses



Using the Right Codes
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• Use the MDE State Chart of Accounts and refer to the Appendix 
Definitions of Account Codes

– https://www.michigan.gov/documents/appendix_33974_7.pdf

https://www.michigan.gov/documents/appendix_33974_7.pdf


Using the Right 
Major Class 
Codes
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Using the Right Major Class Codes
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Using the Right Grant Codes
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Using the Right Grant Codes
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Expenditure Guidelines

• State Guidelines
– Michigan School Auditing Manual Link to PY
– Competitive bid threshold $26,046 for 2022 Link

• Federal Guidelines
– Subpart D of 2 CFR 200 – particularly procurement standards Link
– Subpart E of 2 CFR 200 – Cost Principles Link
– 2021 Compliance Supplement Link

• Grant Specific Budgets
• Follow GAAP to determine what period to record

https://www.michigan.gov/mde/-/media/Project/Websites/mde/OFM/Audits/2020-2021-_Michigan_School_Auditing_Manual.pdf?rev=9d4ebacdbd264b23b6b6f8a03e39a967
https://www.michigan.gov/-/media/Project/Websites/mde/Year/2021/10/07/Competitive_Bid_Threshold_FY_2022.pdf?rev=d07f80ffdd1f43169c208917d6b73271#:%7E:text=Therefore%2C%20the%20fiscal%20year%202020,for%20fiscal%20year%202021%2D22.
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=d8c205a32041e424f11daa0c2e9df1bc&mc=true&n=pt2.1.200&r=PART&ty=HTML#sp2.1.200.d
https://www.ecfr.gov/cgi-bin/text-idx?SID=d8c205a32041e424f11daa0c2e9df1bc&mc=true&node=sp2.1.200.e&rgn=div6
https://www.whitehouse.gov/wp-content/uploads/2021/08/OMB-2021-Compliance-Supplement_Final_V2.pdf


What Goes in a SEFA?

• Individual programs by Federal agency
– Generally, a program is a CFDA number or Assistance Listing Number

• Uniform Guidance has been updated and we will see a phase in of “CFDA” references 
being changed to “Assistance Listing Numbers”

– Must list who the Federal agency is
– First 2 digits of CFDA number/Assistance listing indicate Federal agency
– Generally, put in CFDA number/Assistance listing order 

• If there is a cluster, all CFDA numbers in the cluster must be put in same section
• Then continue with other CFDA numbers for that Federal agency not a part of cluster
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What Goes in a SEFA?

• Total federal awards expended for each federal program and the 
CFDA number/Assistance Listing Number

– Generally, list each grant separately
– Subtotal each CFDA/ALN if there are multiple grants in a single CFDA/ALN
– Subtotal each Cluster if there are multiple grants in the cluster

• If no CFDA number, another identifying number
– Occasionally no CFDA number is available
– Put grant number to identify
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What Goes in a SEFA?

• Identifies total amount provided from each federal agency
• Identifies total amount provided to subrecipients from each federal 

program
– Did District provide amounts to subgrantees?
– If so, it must be listed
– Do as column in SEFA
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What Goes in a SEFA?

• For awards in which the entity is a subrecipient, the pass-through 
entity’s name and the identifying number assigned

– Grantor needs to be able to quickly determine which grants are “theirs”
– However, still put in CFDA/AL number order; still cluster
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What Goes in a SEFA?

• Determine SEFA meets minimum requirements of Uniform Grant 
Guidance and any other grantor requirements

– Subtotals for each CFDA #/Assistance Listing Number
– Subtotals for each cluster, even if only 1 CFDA/ALN in cluster
– Federal grantor
– Pass-through grantor, if applicable
– Program or Cluster Title – Make sure it matches CY
– Federal CFDA number or Assistance Listing Number
– Pass-Through entity number, if applicable
– Federal expenditures
– Amounts provided to subrecipients
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Cluster

• Required, not optional
– Can only cluster items: 

• OMB identifies as clusters OR
• State identifies as clusters and advises of compliance requirements OR
• Research and development cluster

• CFDA numbers with similar compliance requirements
• Must label it as a cluster even if only one CFDA number is received
• Can find information in Compliance Matrix
• List in Compliance Supplement Part 5
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https://www.aicpa.org/content/dam/aicpa/interestareas/governmentalauditquality/resources/singleaudit/uniformguidanceforfederalrewards/downloadabledocuments/2020-omb-comp-supp/2020cspart2.pdf


Cluster example
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What Goes in a SEFA?

• Value of Federal awards that are non-cash assistance including 
commodities

– Considered Federal expenditures

• Additional information required by federal agencies or pass-through 
entities

– MDE requires accrued revenue beginning and ending of year, cumulative PY 
expenses, receipts, and schedule of amounts to subrecipients
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What Goes in a SEFA?

• If Nonfederal awards are included
– Sometimes state awards are a percentage Federal and want to be on SEFA
– Still need Federal only portion
– Can have other things if required, but clearly segregate non-Federal

• Consider which grants are subject to Uniform Guidance
– https://us.aicpa.org/content/dam/aicpa/interestareas/governmentalauditquality/resourc

es/singleaudit/uniformguidanceforfederalrewards/downloadabledocuments/gaqc-
summary-of-applicability-for-new-coronavirus-related-fed-programs-20200616.pdf

– Beneficiary considerations: CARES Grant Beneficiary Considerations (michigan.gov)
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https://us.aicpa.org/content/dam/aicpa/interestareas/governmentalauditquality/resources/singleaudit/uniformguidanceforfederalrewards/downloadabledocuments/gaqc-summary-of-applicability-for-new-coronavirus-related-fed-programs-20200616.pdf
https://www.michigan.gov/mde/-/media/Project/Websites/mde/ogs/cdc-2/cares_grant_docs/child_care_relief_fund_grants_beneficiary_considerations.pdf?rev=bb2f9dce57a84605b023a3d4352c2827&hash=C2C9402A43691523DDA9B96C91F49073


Example SEFA – Audit Manual
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What Goes Wrong?

• District doesn’t know what CFDA/ALN number a grant belongs to
– Wrong major programs selected
– Items incorrectly excluded from testing a major program
– Items incorrectly included in testing of a major program
– Wrong compliance requirements tested

• Clusters not properly determined
– Same issues as wrong CFDA/ALN numbers

• Totals by CFDA/ALN or cluster are not proper
– Same issues as wrong CFDA/ALN numbers
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What Goes Wrong?

• Expenditures are incorrect/recorded to wrong CFDA/AL number
– Wrong major programs selected
– Wrong population tested for compliance

• Funding source information presented is wrong
– Funder may question legitimacy
– Funder may require you to restate your SEFA
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Best Practice

• Start with the prior year SEFA
– If your auditors format it, request their final PY copy to start from

• Roll forward the numbers that are in the end of year accrued column to be 
the ones accrued at the beginning of the year.

• Update active grants for current year expenditures and amounts received 
and verify the end of year accrued amount matches your receivable listing.

– Beginning of the Year Accrued Amount – CY Receipts + Expenditures= End of Year 
Accrued Amount

• Add any new grants to the schedule
• Remove any grants that are no longer active.
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Best Practice
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Commodities
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Non-Cash example
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Where to get information for the SEFA

• Compare CFDA/AL numbers and Agency names to grant documents
– Every grant with Federal funds should indicate the CFDA number; make sure 

it matches exactly
– Agency name may be in the grant (make sure it matches exactly) or can be 

determined based on CFDA/AL number
– If no CFDA/AL number is listed

• Grantor hasn’t followed the rules
• Typically, would suggest requesting information directly from grantor
• Last resort, search https://beta.sam.gov/

• Verification of payments from the ISD, when applicable
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https://beta.sam.gov/


To Get to GAR

• Grant Auditor Reports (GAR)
– Located in NexSys
– Reports
– Grant auditor reports

• PDF
• District Code in Agreement Number
• Select your project start and end date (FY)

• Grant Auditor Report Screen
• District Code in Agreement Number
• Select your project start and end date
• Download to Excel
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Grant Auditor Report
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Prior year SEFA for Information for 
Continuing Grants
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CY SEFA example
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More examples - PY



More Examples - CY



COVID Grant Considerations and Resources

• Cares Act and 
Coronavirus Relief (CRF) 
information

– Link to general information
– Link to MSBO information

https://www.michigan.gov/mde/0,4615,7-140-6605-537428--,00.html
https://www.msbo.org/school-finance/funding/federal-funds/


Financial Accounting Guidance- Example

• https://www.michigan.gov/mde/-
/media/Project/Websites/mde/OFM/Stat
e-Aid/Bulletin-
1022/COVID19_Accounting_Guidance.pdf

https://www.michigan.gov/mde/-/media/Project/Websites/mde/OFM/State-Aid/Bulletin-1022/COVID19_Accounting_Guidance.pdf


2021-2022 SEFA considerations



2021-2022 SEFA considerations



2022 SEFA Reporting

• May follow FEMA guidance that has been included in the federal 
compliance supplement



SEFA Double Checks – Things Your Auditors 
Will Look For
• Trace material amounts (revenues and expenditures) to the GL, TB, or 

other sources
– Trace to general ledger

• Consider expenditures that were actually included in the PY audit
• Use of Grant codes will help!

– Do these numbers match? If not, is there a footnote describing why?
– What other columns on SEFA should match a TB account?
– If don’t match, could have issues with wrong major programs, wrong testing, 

wrong compliance opinions
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Disclosure example
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SEFA Double Checks – Things Your Auditors 
Will Look For
• Trace amounts to the grant auditor reports

– What the state says they gave the District, should be revenue
– Differences should be accounts receivable (more revenue than received) or 

deferred revenue (more cash than earned)
– Revenue = expenditure
– If amounts don’t trace, could mean:

• A timing difference - which needs to be disclosed
• District didn’t record something correctly
• Wrong amounts in audited financials, wrong major programs, wrong testing, wrong 

compliance opinions
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SEFA Double Checks – Things Your Auditors 
Will Look For
• Test the mechanical accuracy

– Make sure it foots
– Make sure both subtotals and totals are correct
– If we have multiple columns, make sure it cross foots
– If it didn’t really foot, auditors will use incorrect information in major program 

determination and not test the correct items
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SEFA Double Checks – Things Your Auditors 
Will Look For
• Compare or reconcile to the audited financial statements

– Revenue should = expenses for Federal grants
– Should be able to match Federal revenues to line item(s) in financial statements
– Should know the reconciling items

• 60-day rule could result in revenue reconciling items
– Verifying ALL Federal expenditures are properly included on SEFA

• Compare the schedule to prior year schedule
– If there were grants last year that are gone this year, are we sure they were 

completed?
– Schools have different grant numbers each year; may have 2 grants per year since 

state is 9/30 year end
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SEFA Double Checks – Things Your Auditors 
Will Look For

– Expenditures do not exceed grant awards
– Notes include

• Significant accounting policies
• Whether or not de minimus indirect cost rate is used
• Related party transactions in Federal awards
• Specific for School Districts in Michigan

• Explain adjustments
• Reconcile to GAR if necessary
• Additional information on subrecipients
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Objectives

• Discuss when a SEFA is required
• Discuss proper recording of revenues and expenditures
• Demonstrate how to create a SEFA
• Discuss where to find pertinent information
• Discuss what auditors will look at
• Understand the importance of the SEFA being correct
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Thank you!
Kristi Krafft-Bellsky, CPA - Partner, QC Director 

krikra@yeoandyeo.com
989-793-9830

Kathy Abela, Executive Director, Finance and Operations
Katherine.Abela@royaloakschools.org

248-435-8400

yeoandyeo.com
CONNECT with Us:
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