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Accounting Manual Change Notice #35

• Changes to be implemented for school fiscal year 2026-
27 unless otherwise required*

• Earlier application is encouraged

• Upcoming/recent MDE Weekly Communication Memo

• Minor edits to accounting manual FAQs also made



Accounting Manual Change Notice #35

• Section II A.01 – small edits to intent of manual and 
references to federal publications

• Added new revenue Major Class Codes
• 490 – Federal Revenues Not Subject to Single Audit (header only)
• 491 – Federal Revenue – E-Rate
• 492 - Other Federal Revenue that is not subject to single audit 

compliance requirements and is not required to be included on 
the SEFA. 



Accounting Manual Change Notice #35

• Added clarification of short-term leases to Function 261
• Revised allowable Functions of 72xx Object Codes
• Added reference to accounting for arbitrage costs

• Function 259, Object 72xx

• Program Codes and Grant Codes updated
• Program Codes 272 & 273 removed (found to be duplicative 

with 270 & 271)

• Use of Grant Code 202 for reporting expenditures of 
state special education categoricals

• Discussion item only – no changes in this Change Notice



Special Revenue Fund Codes & Usage

• Difference in allowable Function Codes across certain Special 
Revenue Funds being used by districts for varying purposes

• Referent Group to consider future changes in naming and 
allowable coding combinations of these Funds

• If and how does your district use Special Revenue Fund Codes?
• 21 – Athletics Fund
• 23 – Community Service Fund
• 24 – Bookstore Fund
• 27 – Cooperative Activities Fund



FID Reporting Reminders
• Accounting for State School Aid Revenues

• Revenue & expenditure coding guidance for all FY25 categoricals
• Also confirm Grant Codes on Grant Award Notifications (state & federal)
• To be updated soon with new FY26 categoricals

• Athletics Fund (21)
• Should only be separate fund if program is self-sustaining, otherwise 

General Fund

• GASB #84 Fiduciary & Trust Funds – what Fund Code to use?
• Fund 28 – Public Purpose Trust Fund

• Formal/legal trust exists, district has decision-making authority and
administrative oversight

• Fund 5x – Trust Fund
• Formal/legal trust does not exist, district does not have decision-making 

authority and has administrative oversight
• Fund 6x – Fiduciary Fund (Private Purpose Trust Fund)

• Formal/legal trust exists, district does not have decision-making authority and 
has administrative oversight

https://www.michigan.gov/mde/-/media/Project/Websites/mde/OFM/State-Aid/Bulletin-1022/saacct03.pdf
https://www.michigan.gov/mde/-/media/Project/Websites/mde/OFM/State-Aid/Bulletin-1022/saacct03.pdf


FID Reporting Reminders (cont.)
• GASB #87 & #96 – Leases & SBITAs

• Numerous new codes, treatment of leases and SBITAs as capital outlay, 
long-term liabilities, etc.

• “Right to use assets”, associated accumulated depreciation, long-term lease 
and SBITA obligations/liabilities, etc. to be included on FID District Data 
Entry screen:



Accounting Reminder – “Net Zero 
Journal Entries”
• Unique approach to charge prior year expenditures to COVID 

grant funds received in later fiscal years (when the grant period 
went back to March 2020).

• Expenditure-only entry debiting and crediting same account, only 
different Grant Codes

• Now that COVID grant periods are over, this “net zero journal 
entry” approach should no longer be needed (outside of rare 
circumstances) and not be used

• Please contact me if you may be in a position to appropriately 
use it prior to recording



Updated E-Rate Accounting Guidance

• E-Rate rebates/refunds previously suggested to be netted with 
corresponding expenditure(s)

• Recent clarification that these are federal revenues (still not subject 
to Single Audit) regardless of logistics of receiving funds or current vs. 
prior year

• Revenue: Major Class 491, Suffix 0000
• Expenditures: Recommend Grant Code 9xx for internal tracking 

purposes, separate Grant Code may be assigned in the future



Sections 27l(2) & 27l(4)
Section 27l(2) Educator Compensation Funding
• Included in the December 2025 State Aid payment
• Broad statutory language
• ORS – reportable compensation on both DTL2 and DTL4
• Use on employer taxes and benefit costs – MDE defers questions to 

districts’ legal counsel
• IMPORTANT: Use Grant Code 274 only on actual expenditures of this 

funding. Program office monitoring to use FID data and expects status 
report amount of revenue to match expenditures reported with Grant Code.

Section 27l(4) Educator Compensation Funding
• Included in the November 2025 State Aid payment
• Intended to offset employer normal cost for employees in retirement plan 

with premium subsidy
• Similar to Section 147a(1), no repayment to ORS, no Grant Code required



FY26 – Some 147s (plus one) continue…

• Sections 147a(1), 147c(2), 147f, & 147g – no FY26 allocations

• Section 147a(2) – extra MPSERS Cost Offset funds 
(October 2025 (+) adjustment & quarterly CY payments)

• Section 147c(1) – continuing MPSERS UAAL distribution 
(monthly payments, followed by payment to ORS)

• Section 147e – continuing DC reimbursement 
(quarterly CY payments)



Questions?

Christopher May, CFO, CFE, CGFM
Financial Specialist
Office of Financial Management, State Aid & 
School Finance
Michigan Department of Education

MayC@michigan.gov
517-281-3223 (cell)

mailto:MayC@michigan.gov


FY27 Budget Development

Phil Boone
Assistant Director
Office of Financial Management, State Aid & 
School Finance
Michigan Department of Education

SWMSBO
March 4, 2026



January CREC

• Gross Domestic Product
• GDP Growth for FY26 = 2.2%
• GDP Growth for FY27 = 1.9%

• Consumer Price Index
• CPI Increase for FY26 = 3.0%
• CPI Increase for FY27 = 3.0%



January CREC

• Combined GF/SAF Revenue estimates
• FY26: Increases .2% ($80.4m) from FY25 to $33.269 billion.
• FY27: Increases 1.1% ($373.4m) from FY26 to $33.642 billion.



Executive Recommendation



Executive Recommendation Goals

• Codify Weighted Foundation Allowance
• Continue Historic Levels of Operational and Student Support
• Student Literacy
• Continue Support for Postsecondary Pathways



Weighted Pupil Funding Increase



Codifying the Weighted Foundation 
Allowance

• Creates new “Weighted Pupil Membership” definition
• Uses existing Opportunity Index and ELL weights to calculate membership

• Creates new Section on Utilization of Weighted Foundation Payment
• Intended to ensure funds are still used to support eligible student needs

• Each District receives a “Weighted Foundation Payment”
• Equal to Weighted Pupil Membership multiplied by Foundation

• Goals:
• Allows needs to drive costs
• Provides districts more discretion on how to best target funds
• Continued focus on increasing weights



Continue Historic Levels of Support



Continue Historic Levels of Support



Student Literacy Support



Student Literacy Support



Support for Postsecondary Pathways



Questions?

Phil Boone
Assistant Director
Office of Financial Management, State Aid & 
School Finance
Michigan Department of Education

BooneP2@michigan.gov

mailto:BooneP2@michigan.gov


Federal and State Grant Updates

Federal 
Landscape

State 
Landscape

MDE Grants 
Repository



Federal USED interagency Agreements



Federal USED interagency Agreements

fact-sheet-department-of-education-ed-and-department-
of-labor-dol-elementary-and-secondary-education-
partnership-112465.pdf
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FY2025 (AY2025-2026) Federal Funding

 No impact at this point 

 MDE is in possession of all federal Grant 
Award Notifications (GAN)

 This includes Carryover from FY2024 grants 
and Tydings Amendment

 FY2024 federal grants protected through 
September 30, 2026

 FY2025 federal grants protected through 
September 30, 2027



FY2026 (AY2026-2027) Federal Funding

 Federal Education Bill was signed into law on February 3, 2026 (HR 7148)

 Highlights (Details still trickling out):

 Title IA –   Fully funded with slight increase

 IDEA -   Fully funded with slight increase (no consolidation of IDEA)

 Charter Schools - Fully funded with slight increase

 Funding intact for Title II, Title III, Title IV, State Assessments, State Literacy 
    Grants (CLSD), and Office of Civil Rights (OCR)

 Preschool Development Fund (PDG) flat-funded

 No Block Grants (K-12 Simplified Program)

 No language to prevent IAAs to transfer responsibilities to other federal agencies

 Language to protect release of Grant Awards to States by July 1



FY2026 state grant funding targets

Current Grant Type Target Release Timeline

State Aid Direct Started October 2025 (ongoing 1/11ths)

Formula Started October 2025 (ongoing)

Designated Ongoing, bulk in/after January

Competitive Latest to release (application), Plan for 
January/February

Note:  In a typical year, with a July final State Aid bill, MDE has 8-10 weeks to 
begin competitive grant system application planning.  With the budget language 
available to MDE on October 7, 2025, that pushed the grant system application 
planning timeline to mid-to-late December (delayed release of competitive 
applications to January/February 2026)



MDE Grants repository
MDE Grants Repository

https://www.michigan.gov/mde/services/financial-management/grants/mde-grants-repository


Kevin Walters

Supervisor, Grants Contracts & School Support

Office of Financial Management

Michigan Department of Education

waltersk5@michigan.gov

Cell: 810-728-5254

mailto:waltersk5@michigan.gov
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