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Light Vehicle Sales
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Segment Breakdown

Market Share
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12018 YTD Light Vehicle Production:
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Michigan produces proportionately more pickups & SUVs
- than the U.S. market buys.

Small/piddie Car
50%
Segment Breakdown of Michigan Production vs. US. Sales:
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Michigan engine production was down; transmission
production up between 2016-2017.
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Michigan motor vehicle & parts employment is up 49%
from January 2009, but flat over the past 12 months.

Motor Vehicle and Parts Manufacturing Employment:
Michigan vs. U.S. and Other States
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Automaker Investments
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Michigan automaker investments greater than Mexico since 2009.

Region Investment Amount ($USD)
Canada $7.1B
United States $89.3B
U.S. Great Lakes $56.3B
Michigan $28.1B
South $20.48
Mexico $24.8B
Total $119.58

Note: U.S. Great Lakes includes: IL, N, KY, MI, MO, and OH
South includes: AL, fL, GA, MS, SC, TN, and TX
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Automaker Announced Investment:

Stare of NAL Announced Automaker Investment by
#dichizan Announced Investimant, 2009 to (1 2018 Region, 01 2018
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Standard U.S. Tariffs On Imported Steel, Aluminum,
- Automotive Parts & Passenger Cars/Trucks Under WTO

United States
" International Trade Commission

Most-Favored-Nation Tariff Rates
* Steel—0%

¢ Aluminum—0-6%

* Automotive Parts—2.5% HarmonizedTariff

* Passenger Cars—2.5% Schedule of the United
*  Pickup Trucks/Cargo Vehicles—25%

States (2018)
Basic Edition

- Global Tariffs and Light Vehicle Imports

Tarift an
imported ~—#
cars

JAPAN SOUTH EUROPEAN CHINA UNITED UNITED

HOREA UNIDN STATES STATES
CARS PICKUP
TRUCKS

Share of

car sales —— 15 2%
that are
imported ~~*  TA%
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* Enacted in 1994, NAFTA
eliminated tariffs and created a
unified trading region

* Canada & Mexico responsible for
half of U.S. light vehicle imports

* NAFTA makes North America a
globally competitive and
complete auto region

* Every global automotive region
relies on low-cost content

The United States cannot self-supply.

U.8. Production 11 million
less US. Exports - 2.4 million
plus U.S. Imports  + 8.7 million
U.S. Sales =17.3 million
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Sourcing of U.S. Light Vehicle Sales in 2017

- A competitive automotive industry is good for
- consumers.

U.S. Consumer Price Indices for All tems Except Food & Energy and New Vehicles, 1990-2017
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* Increases Regional Value Content
(RVC) from 62.5%—already the
highest of any U.S. trade
agreement

e Institutes an RVC for steel and
aluminum content

* Institutes a Labor Value Content
(LVC) requirement for a share of
work to be done at or above a
specified wage

Not everything traded in NAFTA Region uses
- NAFTA preferential rates

2017 U.S. Motor Vehicle, Bodies & Trailers, and Parts Imports from Canada and Mexico by Trade Program
v Motor Vehicles aﬂ&é . . : - ’ 53
 Motor Yehicle Bodins & Tratens 05

g _ MolrVehide Pans
| CANADATOTAL
otor Vehicles
Matar Vehicle Bodies & Traders

R A0
56.20%
94.50%
_ n0%
Motor Yehide Parts ; : ; o ,'"
| MEXICOTOTAL 58.50%

Source: U.S. Internstiono! Trade Commission
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China, Japan & South Korea Could Replace Canada &
Mexico to be U.Ss Largest Automotive Parts Importers

2017 Total U.S. auto
parts imports: '
$108.8B
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Source: U.S. Internationel Trade Commission

CAR estimates that the U.S.
proposal as of 26 April 2018 would:

* Add USD 2.1-3.8 billion to the
cost of light vehicles in the
United States

* Averages USD 470-2,200 to the

pmpg 3; Clv\Rﬂ‘evaIuated cost of these particular vehicles

* Assuming manufacturers pass
through increased costs, result in
an estimated 60,000-150,000
lost U.S. light vehicle sales
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e 2-year, 3-year, or 4-year
transition periods are inadequate
* Minimum time to launch new

assembly capacity is 3 years once
the decision has been made

* Adjusting and re-sourcing the
supply chain also takes time

* And all of this might cost more
than the 2.5% MFN tariff

T Canada Mexico Other FTAs Rest of World

CENTER FOR AUTOMOTIVE RESEARCH
Sources: OICA; Umited Kingdom included as past of the LU; Canada’s CPTPP reach is lasger than
tMexico's because Mexico had £TAs with CPTPP partners prior to CPYRP
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NAFTA & Steel/Aluminum Tariffs

* Removing the exclusion for Canada and Mexico would
endanger NAFTA.

* Canada is among the top 5 countries that import rolled
steel products and bar and ingot steel to the U.S. and the
number one import source for unwrought, bar, and sheet
aluminum.

* Mexico is a top 5 rolled steel exporter to the U.S.
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U.S. Steel was already highly protected from imports

*  AsofApril 19,2017, the U.S. has 152 Special restrictions already cover 94 percent of steel imports from

antidumping (AD) and countervailing . . [ rcent of all US steel im
duty (CVD) orders in place on steel China, which now make up only 3 perce ports.

from 32 countries.

Percent of US steel imports sublect to special taritls, by expornting regicn

. Twenty-eight of the 152 orders (18%) s
are on steel products from China - 16

AD and 12 CVD. i

. The steel orders represent almost 40
percent of all AD/CVD orders in place.

. There are also 25 investigations w©
underway for steel products, 16 in
which Commerce has yet to issue final 2ol
determinations and 9 investigations
(on cut-to-length plate) for which o i e b S
Commerce has issued final ki 20 0% o ==
determinations and are waiting for e sow o . e 8 o e ok T g i e 8
PP AN A
final determinations from the L i o 6t

A e Cocarion oy Chact F Qomes #PHECharts
International Trade Commission.
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The steel & aluminum tariffs may impact the automotive supply

chain more than automakers themselves

iers could move work to
A FTZ (tariff inversion in effect) or

Suppl

parts & components

Outside the United States since imported articles,

made of steel or aluminum are not subject to the tariff.

consuming

and aluminum

There are more workers in steel-

ion in the United States.
The last broad steel tariffs under President Bush lasted 18 months

in metals product
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Impact of Meridian Fire

Material Percentage Use by Year, 2010 to 2040
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Note: Between 2010 to 2020 the mix of material represents the mix throughout the industry as some vehicles in the fleet still use predominantly mild or lower grade steels while few higher end vehicles use ultra
high strength steels with aluminum. Automotive engineers want the right material ot the right place but ore currently constrained with issues such as mixed-material joining, supply chain risk, infrastructure etc.
In the future, no single moterial wins the race to lightweighting. Future vehicies will have highly optimized mixed-material body structure; therefore, From 2025 to 2040 the material percentages represents
rmateriol mix in a single vehicle.

Source: CAR Research

Aluminum/High Strength

18



5/15/2018

x
[
o
<
tad
oy
w®l
=4
w
2
fumy
o
=
(=]
[t
2
pe
[=4
o
o
e
=z
i
(&

20



