<%~ SENATE
Sf& :('39&%‘%';( SCHOOL AID
S.B. 173 (S-1)
04/25/2023
Analyst: Ryan Bergan
Phone: (517) 373-2768
FY 2022-23 FY 2023-24 CHANGES FROM FY 2022-23 YEAR-TO-DATE
FULL-TIME EQUATED (FTE) POSITIONS . YEAR-TO-DATE FY 2023-24 SENATE GOVERNOR SENATE
FUNDING SOURCE AS OF 2-7-23 GOV'S REC. SUB-COMM. AMOUNT PERCENT AMOUNT PERCENT
FTE POSItiONS.....cccoviiiiieiieiiie e 0.0 0.0 0.0 N/A N/A N/A N/A
GROSS.....ooiieeee e 19,642,816,400 20,891,511,800 20,760,281,000 1,248,695,400 6.4 1,117,464,600 5.7
Less:
Interdepartmental Grants Received........ 0 0 0 0 0.0 0 0.0
ADJUSTED GROSS.......ccciveiiiieeeiecee 19,642,816,400 20,891,511,800 20,760,281,000 1,248,695,400 6.4 1,117,464,600 5.7
Less:
Federal FUNdS.........ccoovviieiiiiec i 2,552,143,500 2,253,043,500 2,199,043,500 (299,100,000) (11.7) (353,100,000) (13.8)
Local and Private..........ccccoovvveeeniineennnee. 0 0 0 0 0.0 0 0.0
TOTAL STATE SPENDING.........ccccenerne. 17,090,672,900 18,638,468,300 18,561,237,500 1,547,795,400 9.1 1,470,564,600 8.6
Less:
Other State Restricted Funds.................. 16,966,472,900 18,564,768,300 18,472,337,200 1,598,295,400 9.4 1,505,864,300 8.9
GENERAL FUND/GENERAL PURPOSE.. 124,200,000 73,700,000 88,900,300 (50,500,000) (40.7) (35,299,700) (28.4)
PAYMENTS TO LOCALS........ccoviveeiinennn 15,764,187,600 17,032,348,500 16,740,898,652 1,268,160,900 8.0 976,711,052 6.2

Includes ongoing and one-time appropriations.
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Definitions

(7) Defines 'district' to mean a local school district
established under the revised school code or,
except in sections 6(4), 6(6), 11x, 11y, 13, 20,
22a, 22p, 31a, 51a(14), 105, 105c, and 166b, a
public school academy.

Sec. 3

Executive

(7) "District" means, except as otherwise specifically provided
in this act, a local school district established under the revised
school code or, except in sections 6(4), 6(6), 11x, 11y, 12c,
13, 20, 22a, 22p, 31a, 51a(14), 105, 105c, and 166b, a public
school academy. Except in section 20, district also includes a
community district.

Senate

Concur with Governor.

House

Conference

Definitions

(5) Defines 'high school equivalency test'.

Sec. 4

Executive

(5) "High school equivalency test" means the G.E.D. test
developed by the GED Testing Service, the HISET exam

administered by PSA Services, or another comparable test
approved by the department of labor and economic
opportunity.

Senate

Kto8ina d's“.'e“ otmaintaining classes above grade-8-orin
grades I.; to-6-in-a-dist ctmaintaining classes ab.e.,e glad.e 8
ef' al ellnld Ie_lnleleel andin _|eg.ueu attendance—in-a-publiely
(4) 5) "High school equivalency test" means the G.E.D. test
developed by the GED Testing Service, the HISET exam
administered by PSI Services, or another comparable test
approved by the department of labor and economic

opportunity.

House

Conference
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Definitions Sec. 6 Executive (4)(dd) For a pupil enrolled in a dropout recovery program that

(4) Defines 'pupils in membership'.
(7) Defines 'pupil membership count day'.

(8) Defines 'pupils in grades K to 12 actually
enrolled and in regular daily attendance’

meets the requirements of section 23a, the pupil is counted as
1/12 of a full-time equated membership for each month that
the district operating the program reports that the pupil was
enrolled in the program and was in full attendance. However,
if the special membership counting provisions under this
subdivision and the operation of the other membership
counting provisions under this subsection result in a pupil
being counted as more than 1.0 FTE in a fiscal year, the
payment made for the pupil under sections 22a and 22b must
not be based on more than 1.0 FTE for that pupil, and any
portion of an FTE for that pupil that exceeds 1.0 is instead paid
under section 25g. The district operating the program shall
report to the center the number of pupils who were enrolled in
the program and were in full attendance for a month not later
than 30 days after the end of the month. A district shall not
report a pupil as being in full attendance for a month unless
both of the following are met:

(i) A personalized learning plan is in place on or before the first
school day of the month for the first month the pupil
participates in the program.

(i) The pupil meets the district's definition under section 23a
of satisfactory monthly progress for that month or, if the pupil
does not meet that definition of satisfactory monthly progress
for that month, the pupil did meet that definition of satisfactory
monthly progress in the immediately preceding month and
appropriate interventions, as defined by the district, are
implemented within 10 school days after it is determined that
the pupil does not meet that definition of satisfactory monthly
progress.

(4)(kk) A pupil enrolled in a middle college program may be
counted for more than a total of 1.0 full-time equated
membership, but not more than 1.0 full-time equated of
additional membership in total during the middle college
program, if the pupil is enrolled in more than the minimum
number of instructional days and hours required under section
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101 and the pupil is expected to complete the 5-year program
with both a high school diploma and at least 60 transferable
college credits or is expected to earn an associate's degree in
fewer than 5 years. A pupil who successfully completes
the middle college program in fewer than 5 years means
graduating with both a high school diploma and one of
the approved post-secondary outcomes at least one
semester early.

(7) "Pupil membership count day" of a district or intermediate
district means:

(a) Except as provided in subdivision (b), the first Wednesday
in October each school year or, for a district or building in
which school is not in session on that Wednesday due to
conditions not within the control of school authorities, with the
approval of the superintendent, the immediately following day
on which school is in session in the district or building. If the
first Wednesday in October for a given fiscal year falls on
a date of religious or cultural significance, as determined
by the department, a district may, with approval of the
superintendent, use the first Thursday in October for a
given fiscal year as the pupil membership count day.

(8) "Pupils in grades K to 12 actually enrolled and in regular
daily attendance" means, except as otherwise provided in this
section, pupils in grades K to 12 in attendance and receiving
instruction in all classes for which they are enrolled on the
pupil membership count day or the supplemental count day,
as applicable. Except as otherwise provided in this section
and subsection, a pupil who is absent from any of the classes
in which the pupil is enrolled on the pupil membership count
day or supplemental count day and who does not attend each
of those classes during the 10 consecutive school days
immediately following the pupil membership count day or
supplemental count day, except for a pupil who has been
excused by the district, is not counted as 1.0 full-time equated
membership. Except as otherwise provided in this section, a




SCHOOL AID SECTION-BY-SECTION HIGHLIGHTS NOTE: ltems listing a Senate, House or

Conference change agree with the Governor's

Current Law (FY 2022-23) and Governor's Recommendation (FY 2022-23 and FY 2023-24) change unless otherwise indicated.

FY 2022-23
PA 144

FY 2022-23 and FY 2023-24 Changes

pupil who is excused from attendance on the pupil
membership count day or supplemental count day and who
fails to attend each of the classes in which the pupil is enrolled
within 30 calendar days after the pupil membership count day
or supplemental count day is not counted as 1.0 full-time
equated membership. Except as otherwise provided in this
section, in addition, a pupil who was enrolled and in
attendance in a district, intermediate district, or public school
academy before the pupil membership count day or
supplemental count day of a particular year but was expelled
or suspended on the pupil membership count day or
supplemental count day is only counted as 1.0 full-time
equated membership if the pupil resumed attendance in the
district, intermediate district, or public school academy within
45 days after the pupil membership count day or supplemental
count day of that particular year. Except as otherwise provided
in this section, a pupil not counted as 1.0 full-time equated
membership due to an absence from a class is counted as a
prorated membership for the classes the pupil attended. For
purposes of this subsection, "class" means either—of-the

{&-A a period of time in 1 day when pupils and an individual
who is appropriately placed under a valid certificate, substitute
permit, authorization, or approval issued by the department,
are together and instruction is taking place. For the purposes
of this subsection, “appropriately placed” means holding
a valid Michigan educator credential with the required
grade range and discipline or subject area for the
assignment, as defined by the state superintendent of

public instruction. Fhis-subdivision-does—not-apply-for-the
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Senate

(4)(dd) Concur with Governor.

(4)(I) To be counted in membership, a pupil must meet the
minimum age requirement to be eligible to attend school under
section 1147 of the revised school code, MCL 380.1147, and
must be less than 20 years of age on September 1 of the
school year except as follows:

(iv) A child who is enrolled in a district pre-K program
under section 32e that meets the requirements of section
32e may be counted in membership as provided under
subdivision (mm).

(4)(kk) A pupil enrolled in a middle college program may be
counted for more than a total of 1.0 full-time equated
membership for any of the school years in which the pupil
is enrolled in the middle college program, but the total full-
time equated membership for that pupil for all of the
school years in which the pupil is enrolled in the middle
college program must not be greater than 5.00 full-time
equated membership if the pupil is enrolled in more than the
minimum number of instructional days and hours required
under section 101 and the pupil is expected to complete the 5-
year program with both a high school diploma and at least 60
transferable college credits or is expected to earn an
associate's degree in fewer than 5 years. A pupil who
graduates with both a high school diploma and at least 60
transferable college credits or an associate degree at least
1 semester early is considered to have completed the
middle college program in fewer than 5 years.

(4)(mm) For a pupil enrolled in a district pre-K program
under section 32e that meets the requirements of section
32e, the pupil is counted as 1.2 full-time equated
membership. A pupil counted under this subdivision shall
not be counted as more than 1.2 full-time equated
membership under any other provision of this act.

(7) "Pupil membership count day" of a district or intermediate
district means:
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(a) Except as provided in subdivision (b) or (c), the either of
the following:

(i) The first Wednesday in October each school year. er—for

(ii) For a district or building in which school is not in session
on that the Wednesday described in subparagraph (i) due
to conditions not within the control of school authorities, with
the approval of the superintendent, the immediately following
day on which school is in session in the district or building.

(b) Fer Except as otherwise provided in subdivision (c), for
a district or intermediate district maintaining school during the
entire school year, the following days:

(i) Fourth Wednesday in July.

(i) First Wednesday in October.

(iii) Second Wednesday in February.
(iv) Fourth Wednesday in April.

(c) If a date listed in subdivision (a) or (b) is on a day of
religious or cultural significance, as determined by the
department, the immediately following day on which
school is in session in the district or building.

(8) "Pupils in grades K to 12 actually enrolled and in regular
daily attendance" means, except as otherwise provided in this
section, pupils in grades K to 12 and pupils enrolled in a
district pre-K program under section 32e that meets the
requirements of section 32e in attendance and receiving
instruction in all classes for which they are enrolled on the pupil
membership count day or the supplemental count day, as
applicable. Except as otherwise provided in this section and
subsection, a pupil who is absent from any of the classes in
which the pupil is enrolled on the pupil membership count day
or supplemental count day and who does not attend each of
those classes during the 10 consecutive school days
immediately following the pupil membership count day or
supplemental count day, except for a pupil who has been
excused by the district, is not counted as 1.0, or, for a pupil
who is enrolled in a district pre-program under section
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32e, 1.2 full-time equated membership. Except as otherwise
provided in this section, a pupil who is excused from
attendance on the pupil membership count day or
supplemental count day and who fails to attend each of the
classes in which the pupil is enrolled within 30 calendar days
after the pupil membership count day or supplemental count
day is not counted as 1.0, or, for a pupil who is enrolled in
a district pre-program under section 32e, 1.2 full-time
equated membership. Except as otherwise provided in this
section, in addition, a pupil who was enrolled and in
attendance in a district, intermediate district, or public school
academy before the pupil membership count day or
supplemental count day of a particular year but was expelled
or suspended on the pupil membership count day or
supplemental count day is only counted as 1.0, or, for a pupil
who is enrolled in a district pre-program under section
32e, 1.2 full-time equated membership if the pupil resumed
attendance in the district, intermediate district, or public school
academy within 45 days after the pupil membership count day
or supplemental count day of that particular year. Except as
otherwise provided in this section, a pupil not counted as 1.0,
or, for a pupil who is enrolled in a district pre-program
under section 32e, 1.2 full-time equated membership due to
an absence from a class is counted as a prorated membership
for the classes the pupil attended. For purposes of this
subsection:

(a) "Appropriately placed" means holding avalid Michigan
educator credential with the required grade range and
discipline or subject area for the assignment, as defined
by the superintendent of public instruction.

(b) —elass" "Class" means either of the following, as
applicable:

(i) & A period of time in 1 day when pupils and an individual
who is appropriately placed under a valid certificate, substitute
permit, authorization, or approval issued by the department,
are together and instruction is taking place. This subdivision
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does not apply for the 2020-2021, 2021-2022, and 2022-2023
school years.

(i) {b) For the 2020-2021, 2021-2022, and 2022-2023 school
years only, a period of time in 1 day when pupils and a
certificated teacher, a teacher engaged to teach under section
1233b of the revised school code, MCL 380.1233b, or an
individual working under a valid substitute permit,
authorization, or approval issued by the department are
together and instruction is taking place.

House

Conference

Supplemental Pupil Count Day

Provides for the supplemental pupil count day.

Sec. 6a

Executive

Except as otherwise provided in this act, in addition to the
pupil membership count day, there is a supplemental pupil
count of the number of full-time equated pupils in grades K-12
actually enrolled and in regular daily attendance in a district or
intermediate district on the second Wednesday in February or,
for a district that is not in session on that day due to conditions
not within the control of school authorities, with the approval
of the superintendent, the immediately following day on which
the district is in session. For the purposes of this act, the day
on which the supplemental pupil count is conducted is the
supplemental count day. If the first Wednesday in February
for a given fiscal year falls on a date of religious or
cultural significance, as determined by the department, a
district may, with approval of the superintendent, use the
first Thursday in February for a given fiscal year as the
supplemental count day.

Senate

Except as otherwise provided in this act, in addition to the pupil
membership count day, there is a supplemental pupil count of
the number of full-time equated pupils in grades k-12 K to 12
actually enrolled and in regular daily attendance in a district or
intermediate district on the second Wednesday in February or,
for a district or intermediate district that is not in session on
that day due to conditions not within the control of school
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authorities, with the approval of the superintendent, the
immediately following day on which the district is in session.
However, if a date described in the immediately preceding
sentence is on a day of religious or cultural significance,
as determined by the department, the immediately
following day on which school is in session is the day on
which the supplemental pupil count described in this
section must occur. For the purposes of this act, the day on
which the supplemental pupil count is conducted is the
supplemental count day.

House

Conference

Total Appropriations

Provides a summation of the total School Aid
Fund, General Fund, and Federal funding in the
Act. Includes a method for proration if revenue is
not sufficient to support spending.

Sec. 11

Executive

(1) For the fiscal year ending September 30, 2023; 2024, there
is appropriated for the public schools of this state and certain
other state purposes relating to education the sum of
$16,754,072,900.00 $18,247,768,300.00 from the state school
aid fund, the sum of $124,206,000-00 $73,700,000.00 from the
general fund, an amount not to exceed $72,000,000.00 from
the community district education trust fund created under
section 12 of the Michigan trust fund act, 2000 PA 489, MCL
12.262, and an amount not to exceed $245,000,000.00 from
the school consolldatlon and infrastructure fund..—and-an

FeWemem—engauen—Feterm—resewe—fund—erea%ed—unde#
section—147b- In addition, all available federal funds are only
appropriated as allocated in this article for the fiscal year
ending September 30, 2023 2024.

Senate

(1) For the fiscal year ending September 30, 2022; 2023, there
is appropriated for the public schools of this state and certain
other state purposes relating to education the sum of
$14,511,014.700-00 $17,286,965,900.00 from the state school
aid fund, the sum of $98,119,;400.00 $124,200,000.00 from the
general fund, an amount not to exceed $72,000,000.00 from
the community district education trust fund created under
section 12 of the Michigan trust fund act, 2000 PA 489, MCL

10
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12.262, and an amount not to exceed $140,400,000.00 from
the MPSERS retirement obligation reform reserve fund
created under section 147b. and-an-ameount-not-to-exceed
$100.-00-from-the-wateremergenecyreserve-fund- For the fiscal
year ending September 30, 2023; 2024, there is appropriated
for the public schools of this state and certain other state
purposes relating to education the sum of $16,754,072;900.00
$18,098,337,200.00 from the state school aid fund, the sum of
$124.200,000.00 $88,900,300.00 from the general fund, an
amount not to exceed $72,000,000.00 from the community
district education trust fund created under section 12 of the
Michigan trust fund act, 2000 PA 489, MCL 12.262, ard an
amount not to exceed $140,400,000.00 $202,000,000.00 from
the MPSERS retirement obligation reform reserve fund
created under section 147b-, and an amount not to exceed
$100,000,000.00 from the school consolidation and
infrastructure fund. In addition, all available federal funds are
only appropriated as allocated in this article for the fiscal years
ending September 30, 2022 2023 and September 30,
2023.2024.

House

Conference

School Aid Stabilization Fund
Establishes the School Aid Stabilization Fund.

Sec. 11a

Executive

Update fiscal years.

Senate

Concur with Governor.

House

Conference

Debt Service on School Bond Loan Fund

FY 2022-23 appropriation of $111,000,000 for debt
service payments on school bond loan revolving
fund obligations.

Sec. 11j

Executive

Update fiscal years.

Senate

Concur with Governor.

House

11
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Conference
8. School Loan Revolving Fund Sec. 11k | Executive Update fiscal years.
Appropriates from the General Fund to the School S .
Loan Revolving Fund an amount equal to the enate Concur with Governor.
repayments. House
Conference
9. School Aid Fund Cash Flow Borrowing Costs Sec. 11m | Executive FY 2022-23 and FY 2023-24 appropriation of $1,000,000 to
FY 2022-23 appropriation of $7,800,000 to pay for pay for cash flow borrowing costs at the State level.
cash flow borrowing costs at the State level. .
Senate Concur with Governor.
House
Conference
10. | Flint Water Emergency Sec. 11s | Executive (1) From the state school aid fund money appropriated in

Appropriates $8,075,000 ($5,000,000 SAF and
$3,075,000 GF/GP) for FY 2022-23 as follows:

(2) $2,425,000 for school nurses, classroom
aides, and school social workers.

(3) $2,000,000 for Genesee ISD to provide early
intervention services to children.

(4) $1,000,000 to Genesee ISD to enroll children
in school-day great start readiness programs,
regardless of household income eligibility
requirements under Sec. 39.

(5) $650,000 for nutritional services.

(6) $2,000,000 to Genesee ISD for interventions
and supports for K-12 students impacted by the
drinking water declaration of emergency. Funds

section 11, there is allocated $5,000,000.00 for 2022-2023
2023-2024 and from the general fund money appropriated in
section 11, there is allocated $3,075,000.00 for 2022-2023
2023-2024 for the purpose of providing services and programs
to children who reside within the boundaries of a district with
the majority of its territory located within the boundaries of a
city for which an executive proclamation of emergency
concerning drinking water is issued in the current or
immediately preceding 7 8 fiscal years under the emergency
management act, 1976 PA 390, MCL 30.401 to 30.421, and
that has at least 4,500 pupils in membership for the 2016-2017
fiscal year or has at least 2,999 2,800 pupils in membership for
a fiscal year after 2016-2017.

(2) From the general fund money allocated in subsection (1),
there is allocated to a district with the majority of its territory
located within the boundaries of a city for which an executive
proclamation of emergency concerning drinking water is

12
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are to be used for behavioral supports, social
workers, counselors, psychologists, nursing
services, transportation services, parental
engagement, community coordination, and other
support services.

(7) In addition, appropriates a further $1,000,000
GF/GP for 2022-23 only for Educare, an early
childhood collaborative.

issued in the current or immediately preceding # 8 fiscal years
under the emergency management act, 1976 PA 390, MCL
30.401 to 30.421, and that has at least 4,500 pupils in
membership for the 2016-2017 fiscal year or has at least 2,900
2,800 pupils in membership for a fiscal year after 2016-2017,
an amount not to exceed $2,425,000.00 for 2022-2023 2023-
2024 for the purpose of employing school nurses, classroom
aides, and school social workers; and for the provision of
behavioral or mental health supports, parental
engagement activities, community coordination activities,
and other support services.

(3) (5) For 2022-2023; 2023-2024 from the general fund money
allocated in subsection (1), there is allocated an amount not to
exceed $650,000.00 for nutritional services to children
described in subsection (1).

(4) {6) For 2022-2023; 2023-2024 from the state school aid
fund money allocated in subsection (1), there is allocated an
amount not to exceed $2;000,000-00 $5,000,000.00 to the

intermediate district deseribed-in-subsection{3) that has a

13
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constituent district described in subsection (2) for
interventions and supports for students in K to 12 who were
impacted by an executive proclamation of emergency
described in subsection (1) concerning drinking water. Funds
under this subsection must be used for behavioral supports,
social workers, counselors, psychologists, nursing services,
including, but not limited to, vision and hearing services,
transportation services, parental engagement, community
coordination, and other support services.

(5) €A-In addition to the allocation under subsection (1), from
the general fund money appropriated under section 11, there
is allocated an amount not to exceed $1,000,000.00 for 2022-
2023 2023-2024 only for an early childhood collaborative that
serves students located in a county with a population of not
less than 466,600 390,000 or more than 566,600 450,000.
The funds allocated under this subsection must be used to
continue the expansion of early childhood services in response
to an executive proclamation of emergency described in this
section concerning drinking water.

Senate

Concur with Governor.

House

Conference

11.

Detroit Literacy Settlement

FY 2022-23 Supplemental request

NEW
EXEC.
Sec. 11v

Executive

FY 2022-23 Supplemental request

From the state school aid money appropriated in section
11, thereis allocated for 2022-2023 only $94,400,000.00 for
a community district that was created under section 383

14
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Appropriates $94.4 million for literacy initiatives in
Detroit Public Schools Community District to fulfill
a state agreement in the Gary B v. Whitmer
settlement.

of the revised school code, 1976 PA 451, MCL 380.383.
Funds allocated under this section are direct grant funds
to a community district and are not subject to approval by
the state board of education or the state superintendent of
public instruction. The department of education shall pay
funds allocated under this section for literacy-related
programs and initiatives to a community district not later
than September 30, 2023.

Senate

Sec. 11v. (1) From the state school aid fund money
appropriated in section 11, there is allocated for 2022-2023
only $94,400,000.00 to a community district that was
created as described under section 383 of the revised
school code, MCL 380.383. Funds allocated under this
section are direct grant funds to a community district and
are not subject to approval by the state board of education
or the superintendent of public instruction. A community
district shall use funds allocated under this section only
for literacy-related programs and initiatives.

(2) The community district described in subsection (1)
must apply for funding under this section in a form and
manner prescribed by the department. In its application,
the community district shall document how it will use
community input to guide the expenditure of the funds it
will receive under this section, and it shall pledge to host
at least 1 community conversation about literacy-related
programs and initiatives.

(3) The community district shall report how the funds were
spent in compliance with the Gary B. v. Whitmer
settlement to the department by September 30, 2024. The
department must ensure the report is available on a
publicly accessible website.

(4) Notwithstanding section 17b, the department shall
make payments under this section by not later than
September 30, 2023.

House
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Conference
12. | Oxford Response Sec. 11w | Executive Repeal
Appropriated $9,828,000 for FY 2021-22, for the s .
Oxford School District to be used for personnel enate Concur with Governor.
and additional student supports, including H
psychologists, family liaisons, mental health staff, ouse
school security, additional learning time, legal
fees, and the physical restoration of a school Conference
building.
13. | School Consolidation and Infrastructure Sec. 11x | Executive FY 2022-23 Supplemental request

FY 2022-23 Supplemental request

Appropriates $5.0 million SAF in FY 2022-23 for
grants to districts and ISDs for school
consolidation feasibility studies.

For FY 2021-22 only, $475.0 million SAF is
deposited into the school consolidation and
infrastructure fund. Funds may not be spent
without an appropriation. No more than 50% of the
funds may be used for non-consolidation-related
infrastructure projects.

(5) Money available in the school consolidation and

infrastructure fund must not be expended without a specific
appropna’uon Ne—mere—than—'f»@%—ef—tunds—m—the—seheel

(6) From the state school aid fund money appropriated under
section 11, there is allocated for 2022-2023 only an amount
not to exceed $5,000,000.00 for grants to districts—and
intermediate districts to support the cost of a feasibility study
or analysis of consolidation of services among 1 or more
districts or among 1 or more intermediate districts. Districts-and
intermediate-districts An intermediate district may apply to
the department for a grant under this section—to—the
department-on—a-first-come,first-serve-basis: subsection in
the form and manner prescribed by the department no
later than September 30, 2023. The maximum amount of a
grant to be distributed under this section subsection may not
exceed $250,000.00. Notwithstanding section 17b, the
department shall make payments under this subsection on a
schedule determined by the department. A district with more
than 40,000 pupils in membership may apply to the
department for a grant under this subsection on its own
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behalf and shall not be included in an intermediate district
application.

(7) To be eligible for a grant under subsection (6), an
intermediate district must demonstrate to the department,
in the manner prescribed by the department, that the
intermediate district will conduct a feasibility study or
analysis and that all of the following will be met:

(a) Within 30 days after completion of the study or
analysis, the intermediate district will make the results
available to all districts and intermediate districts
included in the study or analysis. Within 60 days after the
completion of the study or analysis, the intermediate
district will make the results available on a publicly
available website.

(b) The study or analysis may include, but is not limited
to, consolidation opportunities in the following areas:

(i) Financial services, which may include but is not limited
to the following:

(A) Budgeting and staffing.
(B) Payroll.

(C) Employee benefits.

(D) State reporting.

(E) Software consolidation to achieve common software
throughout the intermediate district.

(if) Human resources, which may include but is not limited
to the following:

(A) Onboarding.
(B) Title IX administration.
(C) Hiring.
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(D) Software consolidation to achieve common software
throughout the intermediate district.

(iii) Information technology, which may include but is not
limited to the following:

(A) Software consolidation to achieve common software
throughout the intermediate district.

(B) Fiber projects.
(C) Cybersecurity.
(D) One-to-one device management.

(iv) Grant management and reporting, which may include
but is not limited to the following:

(A) Management of all state grant sites and databases.
(B) Grant reporting.

(v) Cash management, which may include but is not
limited to the following opportunities for intermediate
districts and districts to contract on cash flow
management to maximize interest earnings.

(vi) Debt issuance and management, including at least all
of the following:

(A) Refunding opportunities.
(B) New bond issue analysis.

(C) The intermediate district will meet with its constituent
districts located within the intermediate district to discuss
the results of the study or analysis and to implement
changes where feasible. The application must include a
brief description of how the intermediate district will
conduct these meetings.

(vii) School facility consolidation.

(8) The amount of the grant to each eligible intermediate
district under subsection (6) is an equal amount per pupil
based on the amount of funding available under
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subsection (6) and the combined total number of pupils in
membership in the intermediate district and its
constituent districts located within the intermediate
district. However, as prescribed in subsection (6), the
amount of the grant may not exceed $250,000.00.

(10) For the fiscal year ending September 30, 2023 only,
$500,000,000.00 from the state school aid fund must be
deposited into the school consolidation and infrastructure
fund.

(11) (8) To be eligible for the receipt of funds funding for
infrastructure-related projects appropriated from the school
consolidation and infrastructure fund created under this
section, a district must allow for the facility condition
assessments described in section 11y to be conducted in the
district. It is intended that money in the school
consolidation and infrastructure fund will not be
appropriated for infrastructure projects until the
completion of the facility condition assessments
described in section 11y.

Senate

(5) Concur with Governor.

(6) From the state school aid fund money appropriated under
section 11, there is allocated for 2022-2023 only an amount
not to exceed $5,000,000.00 for grants to districts and
intermediate districts to support the cost of a feasibility study
or analysis of consolidation of services among 1 or more
buildings within a district, among 1 or more districts, or
among 1 or more intermediate districts. Districts and
intermediate districts may apply to the department for a grant
under this section to the department on a first-come, first-serve
basis. subsection in the form and manner prescribed by the
department no later than September 30, 2023. The maximum
amount of a grant to be distributed under this section
subsection may not exceed $250,000.00. Notwithstanding
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section 17b, the department shall make payments under this
subsection on a schedule determined by the department.

(7) Strike

(7) To be eligible for agrant under subsection (6), a district
or intermediate district must demonstrate to the
department, in the manner prescribed by the department,
that it will conduct a feasibility study or analysis and that
all of the following will be met:

(a) Within 30 days after completion of the study or
analysis, the district or intermediate district will make the
results available to all districts and intermediate districts
included in the study or analysis. Within 60 days after the
completion of the study or analysis, the district or
intermediate district will make the results available on a
publicly available website.

(b) The study or analysis may include, but is not limited
to, consolidation opportunities in the following areas:

(i) Financial services, which may include but is not limited
to the following:

(A) Budgeting and staffing.
(B) Payroll.

(C) Employee benefits.

(D) State reporting.

(E) Software consolidation to achieve common software
throughout the intermediate district.

(if) Human resources, which may include but is not limited
to the following:

(A) Onboarding.
(B) Title IX administration.
(C) Hiring.
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(D) Software consolidation to achieve common software
throughout the intermediate district.

(iii) Information technology, which may include but is not
limited to the following:

(A) Software consolidation to achieve common software
throughout the intermediate district.

(B) Fiber projects.
(C) Cybersecurity.
(D) One-to-one device management.

(iv) Grant management and reporting, which may include
but is not limited to the following:

(A) Management of all state grant sites and databases.
(B) Grant reporting.

(v) Cash management, which may include but is not
limited to the following opportunities for intermediate
districts and districts to contract on cash flow
management to maximize interest earnings.

(vi) Debt issuance and management, including at least all
of the following:

(A) Refunding opportunities.

(B) New bond issue analysis.

(vii) School facility consolidation.

(viii) Consolidation of transportation-related activities.

(8) An intermediate district that receives a grant under this
section will meet with its constituent districts located
within the intermediate district to discuss the results of
the study or analysis and to implement changes where
feasible. The application for an intermediate district must
include a brief description of how the intermediate district
will conduct these meetings.
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(10) Not included.

(11) Concur with Governor.

House
Conference
14. | School Facilities Study Sec. 11y | Executive Repeal
Appropriates $20.0 million SAF for a statewide Senat .
study of school buildings to determine the most enate Maintain current law.
cost-effective way to bring a building to health,
House
safety, and wellness standards.
Conference
15. | School Aid Countercyclical Budget and NEW Executive (1) The school aid countercyclical budget and foundation
Foundation Stabilization Fund EXEC. stabilization fund is created as a separate account within
Sec. 11z the state school aid fund.

Deposits $900 million in FY 2023-34 for a reserve
fund to avoid the need for budget reductions
during years of negative revenue growth.

(2) The state treasurer may receive money or other assets
from any source for deposit into the school aid
countercyclical budget and foundation stabilization fund.

(3) The state treasurer shall direct the investment of the
school aid countercyclical budget and foundation
stabilization fund. The state treasurer shall credit to the
school aid countercyclical budget and foundation
stabilization fund interest and earnings from fund
investments.

(4) Money in the school aid countercyclical budget and
foundation stabilization fund at the close of a fiscal year
remains in the school aid countercyclical budget and
foundation stabilization fund and does not lapse to the
state school aid fund or the general fund.

(5) Except as provided in subsections (6) and (7), money
available in the school aid countercyclical budget and
foundation stabilization fund may not be expended
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without a specific appropriation from the school aid
countercyclical budget and foundation stabilization fund.

(6) If, for a given fiscal year, the department of treasury
determines that proration of payments under this article
will be required under section 296, the amount necessary
to avoid proration, or an amount necessary to reduce
proration, may be deposited from the school aid
countercyclical budget and foundation stabilization fund
into the state school aid fund. The state budget director
shall notify the legislature of a deposit under this
subsection at least 30 calendar days or 6 legislative
session days, whichever is more, before a deposit is
made.

(7) If year-over-year revenues for the state school aid fund
are projected to decline, as determined during the final
revenue estimating conference of a given fiscal year, the
gross year-over-year decline in state school aid fund
revenue may be deposited from the school aid
countercyclical budget and foundation stabilization fund
into the state school aid fund. The state budget director
shall notify the legislature of a deposit under this
subsection at least 30 calendar days or 6 legislative
session days, whichever is more, before a deposit is
made.

(8) As used in this section:

(a) “Revenue estimating conference” means a revenue
estimating conference occurring in May as described in
section 367b of the management and budget act, MCL
18.1367b

(b) “Year-over-year” means a comparison of the fiscal
year in which calculations are being made to the fiscal
year immediately preceding the fiscal year in which
calculations are being made.

(9) For 2023-2024, $900,000,000.00 from the state school
aid fund is deposited into the school aid countercyclical
budget and foundation stabilization fund.
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Senate Not included.
House
Conference
16. | Legacy debt retirement NEW Executive Not included.
Appropriates $50.0 million SAF in FY 2022-2023 | SCNATE
pprop ' Sec. 11z | Senate (1) From the state school aid fund money appropriated

to retire certain emergency loans and legacy debt
for Pontiac, Benton Harbor, Ypsilanti, and Inkster
school districts.

under section 11, there is allocated for 2022-2023 only an
amount not to exceed $52,500,000.00 for the purposes of
this section.

(2) From the funds allocated under subsection (1), there is
allocated the amount necessary, estimated at
$16,200,000.00, to a qualifying intermediate district for
paying the outstanding school bond loan fund balances of
a dissolved school district. For purposes of this
subsection, an intermediate district is a qualifying
intermediate district if it is required to perform the
functions and satisfy the responsibilities of a dissolved
school district under section 12(3) of the revised school
code, MCL 380.12. The department of treasury shall
determine which qualifying intermediate district is eligible
for payments under this subsection based on the ability of
the dissolved school district to repay the balance of
outstanding school bond loan fund loans.

(3) From the funds allocated under subsection (1), there is
allocated the amount necessary, estimated at
$29,000,000.00, to pay the outstanding emergency loan
balances of 2 districts. The department of treasury shall
determine which districts are eligible for payments under
this subsection based on whether the emergency loan
balances are currently being paid from the district
operating budgets.

(4) From the funds allocated under subsection (1), there is
allocated the amount necessary, estimated at
$7,300,000.00, to pay the outstanding debt of adistrict that
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has been restructured or consolidated. The department of
treasury shall determine which district is eligible for
payments under this subsection based on whether the
loan is held by the Michigan Finance Authority and if the
loan is being paid from district operating revenue.

(5) Notwithstanding section 17b, the department shall
make payments to a qualifying intermediate district under
this section on a schedule determined by the department.

(6) As used in this section, "dissolved school district”
means a school district that has been declared dissolved
under section 12 of the revised school code, MCL 380.12.

House

Conference

17.

Healthy Schools Program
FY 2022-23 Supplemental request

Appropriates $300 million to address immediate
health and safety infrastructure needs in school
buildings and prioritizes distribution toward those
districts with the greatest level of need.

NEW
EXEC.
Sec. 12a

Executive

FY 2022-23 Supplemental request

(1) From the state school aid fund money appropriated in
section 11, thereis allocated for 2022-2023 only an amount
not to exceed $300,000,000.00 for competitive grants to
participating schools to lower energy costs and improve
health outcomes at school facilities through the Ml healthy
schools grant program.

(2) Each participating school must apply for funding in a
form and manner determined by the department, in
collaboration with the department of environment, great
lakes, and energy; and the department of health and
human services.

(3) The application for each participating school must be
evaluated using the following scoring criteria:

(a) Utilizing Justice40 parameters.

(b) Prioritizing applicants from the national ambient air
quality standards (NAAQS) non-attainment zones, high
asthma burden areas, environmental justice areas, small
area income and poverty estimates (SAIPE) program
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areas, rural areas (defined by locale codes “43-Rural:
Remote” and “42-Rural: Distant” by the national center for
education statistics), and communities with high free and
reduced lunch participation rates.

(c) Prioritizing applicants utilizing union labor and
Michigan companies for evaluation and installation of
improvements.

(d) Prioritizing initial distribution of funds to participating
schools that participated in the racial disparities task
force initiative evaluating and analyzing opportunities to
improve air quality in K-12 facilities in environmental
justice communities.

(4) Funds awarded to participating schools must be used
for any of the following:

(a) Indoor air quality improvements, including HVAC and
air conditioning needs.

(b) Energy enhancements, including energy efficiencies,
on-site renewable energy production, and facility
electrification.

(c) Toxin remediation, including the removal of lead, and
subject to section 168a, asbestos.

(d) Drinking water system upgrades, including the
installation of hydration stations.

(5) Each participating school receiving funding must
match at least 50% of funds received with other sources
toward the completion of the project.

(6) The funds allocated under this section for 2022-2023
are a work project appropriation, and any unexpended
funds for 2023-2023 are carried forward into 2023-2024.
The purpose of the work project is to lower energy costs
and improve health outcomes at school facilities. The
estimated completion date of the work project is
September 30, 2027.
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(7) Notwithstanding section 17b, the department shall
make payments under this section on a schedule
determined by the department.

(8) As used in this section, “participating school” means
a district or intermediate district.

Senate (1) From the state school aid fund money appropriated in
section 11, thereis allocated for 2022-2023 only an amount
not to exceed $150,000,000.00 for competitive grants to
participating schools to lower energy costs and improve
health outcomes at school facilities through the healthy
schools grant program created under this section. The
department shall create a healthy schools grant program
to disburse grant funding for the purposes under this
section.

(2) Except as otherwise provided in this subsection, to
receive a grant under this section, a participating school
must apply for the grant in a form and manner prescribed
by the department, in collaboration with the department of
environment, Great Lakes, and energy and the department
of health and human services. An application described in
this subsection must be evaluated using the following
scoring criteria:

(a) Utilizing Justice40 parameters.

(b) Prioritizing applicants from the National Ambient Air
Quality Standards nonattainment zones; high asthma
burden areas; environmental justice areas; small area
income and poverty estimates (SAIPE) program areas;
rural areas, defined by locale codes "43-Rural: Remote"
and "42-Rural: Distant" by the National Center for
Education Statistics; and communities with high free and
reduced lunch participation rates.

(c) Prioritizing applicants utilizing union labor and
Michigan companies for evaluation and installation of
improvements.
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(d) Prioritizing initial distribution of funds to participating
schools that participated in the racial disparities task
force initiative evaluating and analyzing opportunities to
improve air quality in K to 12 facilities in environmental
justice communities.

(3) Grants awarded to participating schools under this
section must be used only for 1 or more of the following
purposes:

(a) Indoor air quality improvements, including HVAC and
air-conditioning needs.

(b) Energy enhancements, including energy efficiencies,
on-site renewable energy production, and facility
electrification.

(c) Toxin remediation, including the removal of lead and,
subject to section 168a, asbestos.

(d) Drinking water system upgrades, including the
installation of hydration stations. A participating school's
matching funds requirement to access healthy hydration
funding is an eligible use under this subsection.

House

Conference

18.

School Health Centers Facilities
Improvements

Appropriates $25 million to modernize and
upgrade school-based health center facilities.

NEW
EXEC.
Sec. 12b

Executive

(1) From the state school aid fund money appropriated in
section 11, thereis allocated for 2023-2024 only an amount
not to exceed $25,000,000.00 to provide facility upgrades
in school-based health centers. Funding received by
school-based health centers under this section may be
used for the following purposes:

(a) Modernizing antiguated medical equipment.
(b) Improving security and patient safety measures.

(c) Investing in new patient-centered technologies.
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(d) Renovating physical spaces to improve patient privacy
and the care setting.

(2) From the allocation in subsection (1) an amount not to
exceed $20,000,000.00 must be distributed to full clinical
school-based health centers receiving funding under
section 31a(6) and an amount not to exceed $5,000,000.00
must be distributed to school-based health centers that
are behavioral health-only sites receiving funding under
section 31n(5).

(3) To be eligible to receive funding under this section, a
school-based health center must be serving students in
the current fiscal year and must submit a joint application
with the district or intermediate district served by the
school-based health center in a form and manner
determined by the department, in collaboration with the
department of health and human services.

(4) To be eligible to receive funding under this section, a
school-based health center must apply for funding in a
form and manner determined by the department, in
collaboration with the department of health and human
services. The award to a single school-based health
center must not exceed $150,000.00. If funding under this
section is not sufficient to fully fund all eligible applicants,
the department shall prioritize funding based on the age
of the school-based health center.

(5) Notwithstanding section 17b, the department shall
make payments under this section in full upon grant
award.

Senate Not included.
House
Conference

19, Executive

Consolidation Incentive Payments

(1) From the school consolidation and infrastructure fund
created under section 11x, thereis allocated for 2023-2024
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Appropriates $245 million and provides guidance
on an existing feasibility study to incentivize the
consolidation of back-end school district support
activities. Funding would be awarded to districts
to find cost efficiencies in consolidating functions
like financial services, human resources,
technology, and grants management.

NEW
EXEC.
Sec. 12c

only an amount not to exceed $245,000,000.00 for grants
to districts and intermediate districts to support the initial
costs of consolidating services that are identified in the
intermediate district feasibility study conducted under
section 11x.

(2) To be eligible for funding under this section, a district
must apply to the department in the form and manner
prescribed by the department. An intermediate district
may apply for funding on behalf of a district if the
intermediate district is providing the consolidated
services. The application must include all of the following:

(&) An assurance that the district was included in an
intermediate district feasibility study or analysis
conducted under section 11x.

(b) An assurance that the consolidated service or services
being funded were included as a recommendation in that
feasibility study or analysis.

(c) A brief description of how the district plans to
implement changes, as outlined in the feasibility study or
analysis, where possible.

(d) An assurance that the district will submit to the
department an annual report documenting the estimated
savings produced as aresult of consolidation of services.

(e) A budget of the estimated first-year costs associated
with the consolidated services, in the form and manner
prescribed by the department.

(3) If funding under this section is not sufficient to fully
fund all qualifying grant applications the department shall
do one of the following:

(a) Awards under this section shall be determined based
upon a competitive grant process.

(b) The department shall distribute funds under this
section on a prorated or other equitable basis as
determined by the department.
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(4) Each intermediate district receiving funding under
section 11x(6) for 2022-2023, in consultation with its
constituent districts located within the intermediate
district that receive funds under this section, must submit
a report to the department not later than June 30, 2025.
This report must include all of the following information
regarding consolidated services supported by funding
under this section, in the form and manner prescribed by
the department:

(@) The amount previously spent on each consolidated
service in the prior fiscal year.

(b) Number of students impacted by the consolidated
service.

(c) Vendors, third-party entities, or other educational
entities used to consolidate the service or services.

(d) The impact on student learning attributable to money
reallocated as a result of the consolidated service or
services.

(e) A total of cost savings produced as a result of the
consolidation of services, in the form and manner
prescribed by the department.

Senate (1) From the school consolidation and infrastructure fund
created under section 11x, there is allocated for 2023-2024
only an amount not to exceed $100,000,000.00 for grants
to districts and intermediate districts to support the initial
costs of consolidating services that are identified in the
intermediate district feasibility study conducted under
section 11x.

(2) Concur with Governor.

(3) If funding under this section is not sufficient to fully
fund all applicants for funding, the department shall do
either of the following:
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(a) Ensure that awards under this section are determined
based upon a competitive grant process.
(b) Distribute funds under this section on a prorated or
other equitable basis as determined by the department.
(4) Concur with Governor.
(5) As used in this section, "constituent district” means
that term as defined in section 3 of the revised school
code, MCL 380.3.
House
Conference
20. | Audits and Apportionments Sec. 15 Executive Update fiscal years.
Allows the Department to adjust State aid Senate c ith G
payments based on audits of current or prior-year oncur wi overnor.
programs and funding. House
Conference
21. | Compliance with Applicable Reporting Sec. 19 Executive (3) By the first business day in December and by the last

Requirements

Districts must comply with State and Federal
reporting requirements and must submit all
information necessary for the preparation of the
district and high school graduation report.
Districts must furnish information regarding
completion of early middle college credentials
and postsecondary credits obtained in any
college acceleration program. Districts also must
report educational personnel information and
information on safety practices and criminal
incidents. If districts fail to comply, the

business day in June of each year, and within 30 days of
changes in employment or assignment status, a district
shall furnish to the center, in a manner prescribed by the
center, information related to educational personnel and
personnel vacancies as necessary for reporting required by
state and federal law. For the purposes of this subsection, the
center shall only require districts and intermediate districts to
report information that is not already available from the office
of retirement services in the department of technology,
management, and budget, including, but not limited to,
vacancy start and end dates and reasons for vacancy and
vacancy termination.
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Department of Education is required to withhold
5% of total school aid funding.

(7) A district or intermediate district shall collect and
submit to the center tribal affiliation data for all students
and staff and the identification of student participation in
federal programs funded under title VI of the elementary
and secondary education act of 1965, 20 USC 7401 to 7546
and participation in federal programs funded under the
Johnson-O'Malley  supplemental Indian  education
program modernization act, Public Law 115-404. Such
data shall be reported in a form and manner prescribed by
the center in consultation with the federally recognized
Indian tribes in Michigan and the department in adherence
to the department’s tribal consultation policy. A district or
intermediate district shall implement this reporting
requirement not later than 2024-2025.

Senate

Concur with Governor.

House

Conference

22.

Foundation Allowance Calculation

Target foundation allowance is $9,150 for FY
2022-23.

All districts receive at least the target foundation
allowance.

(3) Sets the foundation allowance for districts
above the target foundation allowance.

(4) For districts described in (3)(d) and (3)(e), the
state's portion of the foundation allowance is
equal to the target foundation allowance minus
the district's payment under 20m minus the local
portion of the foundation allowance.

(6) Sets the foundation allowance for public
school academies.

Sec. 20

Executive

Update fiscal years and remove language pertaining only to
previous fiscal years.

(1) Target foundation allowance is $9,608 for FY 2023-24.

The foundation allowance for cyber charter schools is
$7,687.

(10) Except as otherwise provided in this subsection, state
payments related to payment of the foundation allowance for a
special education pupil are not calculated under this section
but are instead calculated under section 51a and section 51e.
All of the following apply with regard to state payments related
to payment of the foundation allowance for a special education

pupil:
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(10) Payments for special education pupils are
not calculated under this section, but rather
under Sec. 51a and 51e.

(a) For 2022-2023; 2023-2024 state payments described in
this subsection are not calculated under this section but are
instead calculated as follows:

(i) Fwenty-five 12.50 percent is calculated under section 51a.
(ii) Seventy-five 87.50 percent is calculated under section 51e.

(b) It is the intent of the legislature that, in future fiscal years,
100% of state payments described in this subsection will be
calculated under this section.

Senate

(1) Target foundation allowance is $9,700 for FY 2023-24.

The foundation allowance for cyber charter schools is
$7,760.

(10) For 2022-2023, except as otherwise provided in this
subsection, state payments related to payment of the
foundation allowance for a special education pupil are not
calculated under this section but are instead calculated
under sections 51a and 51e. All of the following apply with
regard to state payments related to payment of the
foundation allowance for a special education pupil:

(@) For 2022-2023, state payments described in this
subsection are not calculated under this section but are
instead calculated as follows:

(i) Twenty-five percent is calculated under section 51a.
(if) Seventy-five percent is calculated under section 51e.

(11) {26)-Except as otherwise provided in this subsection, state
payments related to payment of the foundation allowance for a
special education pupil are not calculated under this section
but are instead calculated under section-51a-and section 51e.
A\ A N a

A
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House
Conference
23. | Revenue per Membership Pupil Sec. 20d | Executive Update fiscal years.
E;?\%s;?segﬁir%ung"the calculation of revenue Senate Concur with Governor.
House
Conference
24. | Categorical Offset Payments Sec. 20f Executive Update fiscal years.
Appropriates $18,000,000 for FY 2022-23 to .
ensure districts received the same per-pupil Senate Concur with Governor.
funding as in FY 2017-18. House

This section originally ensured that all districts

received at least a $5 increase in per-pupil funding Conference
in FY 2013-14 when comparing foundation
allowance, equity, and MPSERS offset payments
from FY 2012-13 to FY 2013-14, and to ensure that
no district received less than a $25 per pupil
increase when adding together increases in the
foundation allowance and At Risk, along with the
elimination of Best Practices and District Pupil
Performance grants that occurred between FY
2014-15 and FY 2015-16.
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25. | Virtual Learning Sec. 21f Executive No change.
(1) Requires districts to allow students in at least Senat . _ . S
grades 6 to 12 to take up to 2 virtual courses per enate (1) A primary d'szt sha}llh E;L‘m" an e_llglblef E’#p" n tylrtuaAI
semester provided by a district, ISD, community courses ('jr.‘ ?giorhalrllce ¥V' ff € protwsllons 0 tls sec 'I(.)%I
college, or Michigan Virtual University. primary district shall not offer a virtual course to an eligibie
pupil unless the virtual course is published in the primary
Requires parental consent for virtual course district's catalog of board-approved courses or in the
enrollment. statewide catalog of virtual courses maintained by the
(14) Definitions M|_ch|gan _Vlrtual University p_ursuant_ to se_ctlon 98. The
primary district shall also provide on its publicly accessible
website a link to the statewide catalog of virtual courses
maintained by the Michigan Virtual University. Unless the pupil
is at least age 18 or is an emancipated minor, a pupil must not
be enrolled in a virtual course that meets virtually for more
than 15 days in a school year without the consent of the
pupil's parent or legal guardian.
(14) As used in this section:
(f) "Virtual course" means a course of study that is capable of
generating a credit or a grade and that is provided in an
interactive learning environment where the—majority any
portion of the curriculum is delivered using the internet and in
which pupils may be separated from their instructor or teacher
of record by time or location, or both.
House
Conference
26. | Partnership Model Districts Sec. 21h | Executive Update fiscal years throughout.
Appropriates $6,137,400 in FY 2022-23 to assist
eligible .d.'StnCtS. assigned by th_e Statg Superintendent (2) A district described in subsection (1) is eligible for funding
to participate in a partnership to improve student ) e A
X under this section if the district includes at least 1 school that
achievement. . - .
has been identified as low performing under the approved
Earmarks $137,400 for those districts that have federal accountability system or the state accountability
established a community engagement advisory system. A district described in this subsection must do all of
committee (Benton Harbor). the following to be eligible for funding under this section:
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(2) Requirements for districts to participate.

(c) Craft academic goals that put pupils on track to meet or
exceed grade level proficiency, increase high school
graduation rates, reduce class sizes, and improve
attendance rates.

(d) Provide access to training for district leadership,
including the superintendent and school board members,
on areas of education fiscal and policy matters.

(7) In addition to the allocation under subsection (1), from
the state school aid fund money appropriated in section
11, there is allocated an amount not to exceed
$36,000,000.00 for 2023-2024 only for supplemental
funding to be used for the purposes of this section in
equal installments of $12,000,000.00 in each of the fiscal
years 2023-2024, 2024-2025, and 2025-2026. The funds
allocated under this subsection for 2023-2024 are a work
project appropriation, and any unexpended funds for
2023-2024 are carried forward into 2024-2025. The
purpose of the work project is to provide assistance to
districts eligible for funding under this section. The
estimated completion date of the work project described
in this subsection is September 30, 2026.

Senate

(2) Concur with Governor.

(7) In addition to the allocation under subsection (1), from
the state school aid fund money appropriated in section
11, there is allocated an amount not to exceed
$12,000,000.00 for 2023-2024 only for supplemental
funding to be used for the purposes of this section.

House

Conference

27.

Sec. 22a

Executive

(1) From the state school aid fund money appropriated in
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Proposal A Obligation
Constitutionally-required
foundation allowance.)

FY 2022-23 appropriation of $4,376,000,000.

This section provides funding equal to the FY
1994-95 Proposal A foundation allowance levels
multiplied by pupils.

Payment
portion  of

(The
the

amount-notto-exceed-$4,376,000,000-00 $4,212,000,000.00
for 2022-2023 2023-2024 for payments to districts and
qualifying public school academies to guarantee each district
and qualifying public school academy an amount equal to its
1994-95 total state and local per-pupil revenue for school
operating purposes under section 11 of article IX of the state
constitution of 1963. Pursuant to section 11 of article IX of the
state constitution of 1963, this guarantee does not apply to a
district in a year in which the district levies a millage rate for
school district operating purposes less than it levied in 1994.
However, subsection (2) applies to calculating the payments
under this section. Funds allocated under this section that are
not expended in the fiscal year for which they were allocated,
as determined by the department, may be used to supplement
the allocations under sections 22b and 51c to fully fund those
allocations for the same fiscal year. Fereachfund-transferas
described-in-the MR ediately preced g-sentence inal oceus

the-state-budget director shal senel_n otiHeatio oFt e-transie

to-tne Illeusle & d slellate app epllatlens sﬁu_beel Aittees el R
notlaterthan-d4-calendardays-afterthe-transferoceurs:

Senate

(1) From the state school aid fund money appropriated in
section 11, there is allocated an amount not to exceed
$4,492.000,000-00 $4,366,000,000.00 for 2021-2022 2022-
2023 and there is allocated an amount not to exceed
$4,376,000,000-00 $4,212,000,000.00 for 2022-2023 2023-
2024 for payments to districts and qualifying public school
academies to guarantee each district and qualifying public
school academy an amount equal to its 1994-95 total state and
local per-pupil revenue for school operating purposes under
section 11 of article IX of the state constitution of 1963.
Pursuant to section 11 of article IX of the state constitution of
1963, this guarantee does not apply to a district in a year in
which the district levies a millage rate for school district
operating purposes less than it levied in 1994. However,
subsection (2) applies to calculating the payments under this
section. Funds allocated under this section that are not
expended in the fiscal year for which they were allocated, as
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determined by the department, may be used to supplement the
allocations under sections 22b and 51c to fully fund those
allocations for the same fiscal year. Foreachfund-transferas
described-in-the Hi ediately precedit g-sentence that-ocers
the-state-budget director shahse d. iy tification-of H'e. transie
to—the Ilneusle ok d SI el' atle appmp:aue 1S sﬁu_beenm Htees gl

notlaterthan-d4-calendardays-afterthe-transferoceurs:

House

Conference

28.

Discretionary Payment (The discretionary
portion of the foundation allowance.)

Includes FY 2022-23 Supplemental request

FY 2022-23 appropriation of $5,686,000,000 from
the SAF and GF/GP, and $72,000,000 from the
Community District Trust Fund (CDTF). Includes
a sentence indicating that $19.5 million of the
GF/GP supporting the bill represents that portion
of the CDTF cost that is in excess of $72.0 million.

This funding provides roughly the difference
between the current foundation allowance and the
1994-95 foundation allowance, multiplied by
general education pupils.

Special education funding is paid under Section
51a.

Sec. 22b

Executive

(1) For discretionary nonmandated payments to districts under
this section-thereis-allocatedior2021-2022 an-amountnotto

education-trustfund-appropriation-in-section-tl-and there is
allocated for 2022-2023 2023-2024 an amount not to exceed

$5,686,000,000-00 $6,213,000,000.00 from the state school
aid fund and general fund appropriations in section 11 and an
amount not to exceed $72,000,000.00 from the community
district education trust fund appropriation in section 11. Ofthe
; - For 2023-2024, an
amount not to exceed $27,800,000.00 must be deposited
from the general fund revenue-depeosited into the state school
aid fund to reimburse the state school aid fund for community
district education trust fund costs in excess of $72,000,000.00
as required under section 12 of the Michigan trust fund
act, 2000 PA 489, MCL 12.262. If the amount allocated under
this subsection from the community district education trust
fund appropriation under section 11 is insufficient to pay for an
increase under this section, any amount exceeding that
allocation may be paid from other allocations under this
subsection. Except for money allocated under this section
from the community district education trust fund appropriation
in section 11, funds allocated under this section that are not
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expended in the fiscal year for which they were allocated, as
determined by the department, may be used to supplement
the allocations under sections 22a and 51c to fully fund those
allocations for the same fiscal year. Fer-each-fund-transferas
described-in-the i ediately-precedi g sentence that 0ceurs
the-state budget director sha senel_ Ro tiication-of ¢ € transie
to-tne Illeusle & d slelnate app GB'Iat'e”S sﬁu_beel Aittees el R
notlaterthan-d4-calendardays-afterthe-transferoceurs:

FY 2022-23 Supplemental request

(12) From the allocation in subsection (1) the department

may use the amount necessary, estimated at
$1,000,000.00, for payments to districts for state
compliance with federal maintenance of equity

requirements described in the American rescue plan act
of 2021, Public Law 117-2. The department shall make
calculations and payments under this subsection in a
form and manner determined by the department.

Senate

(1) Feor Except as otherwise provided in this section, for
discretionary nonmandated payments to districts under this
section, there is allocated for 2021-2022 2022-2023 an amount
not to exceed $5;094,000,000-00 $5,735,000,000.00 from the
state school aid fund and general fund appropriations in
section 11 and an amount not to exceed $72,000,000.00 from
the community district education trust fund appropriation in
section 11, and there is allocated for 2022-2023 2023-2024 an
amount not to exceed $5,686,000,000.-00 $6,421,000,000.00
from the state school aid fund and general fund appropriations
in section 11 and an amount not to exceed $72,000,000.00
from the community district education trust fund appropriation
in section 11. For 2021-2022 —anh—amoeounht—notto—exceed
$14.500,000-00 2022-2023, $22,500,000.00 must be
deposited from the general fund into the state school aid fund
to reimburse the state school aid fund for community district
education trust fund costs in excess of $72,000,000.00, as
required under section 12 of the Michigan trust fund act, 2000
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PA 489, MCL 12.262. For 2022-2023,-$19.500,000-00 2023-
2024, $27,800,000.00 must be deposited from the general
fund into the state school aid fund to reimburse the state school
aid fund for community district education trust fund costs in
excess of $72,000,000.00, as required under section 12 of the
Michigan trust fund act, 2000 PA 489, MCL 12.262. If the
amount allocated under this subsection from the community
district education trust fund appropriation under section 11 is
insufficient to pay for an increase under this section, any
amount exceeding that allocation may be paid from other
allocations under this subsection. Except for money allocated
under this section from the community district education trust
fund appropriation in section 11, funds allocated under this
section that are not expended in the fiscal year for which they
were allocated, as determined by the department, may be
used to supplement the allocations under sections 22a and
51c to fully fund those allocations for the same fiscal year. For

(2) Subject to subsection (3) and section 296, the allocation to
a district under this section is an amount equal to the sum of
the amounts calculated under sections 20, 20m, 51a(2),
51a(3), and 51a(11), and 51e, minus the sum of the allocations
to the district under sections 22a and 51c. For a community
district, the allocation as otherwise calculated under this
section is increased by an amount equal to the amount of local
school operating tax revenue that would otherwise be due to
the community district if not for the operation of section 386 of
the revised school code, MCL 380.386, and this increase must
be paid from the community district education trust fund
allocation in subsection (1) in order to offset the absence of
local school operating revenue in a community district in the
funding of the state portion of the foundation allowance under
section 20(4).
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(12) Concur with Governor.
House
Conference
29. | Equity Payment Sec. 22c | Executive Update fiscal years
Includes $3.0 million to ensure that out-of-formula Senate C ith G
districts receive a $171 per-pupil increase. Only oncurwi overnor.
districts that received funds under this section in H
the immediately preceding fiscal year qualify ouse
under this section.
Conference
30. | Isolated Districts/Transportation Funding Sec. 22d | Executive Appropriates $9,301,000 in FY 2023-24 to provide $1,720,200
. . . for island/isolated districts, $905,900 to provide equal per-pupil
gf %r§8p g%tgsf(isi’gggae?s%;gtzg i?s?r?ctzss tgs%rg \/7'88 funding to districts with greater than 250 square miles that don't
' ! . ) S T currently receive funding under the section, and $6,674,900 for
to provide equal per-pupil funding to districts with O X
. ) rural districts as follows:
greater than 250 square miles that don't currently
receive funding under the section, and - $5,743,900 for districts with fewer than 8.0 pupils per square
$6,357,000 for rural districts as follows: mile, paid on an equal per-pupil basis;
- $5.47 million for districts with fewer than 8.0 - $931,000 allocated to districts with between 8.0 and 9.0
pupils per square mile, paid on an equal per-pupil pupils per square mile (75% of what districts with fewer than
basis; 8.0 pupils per square mile receive), and to districts with
. . between 9.0 and 10.0 pupils per square mile (50% of what
- $886,600 allocated to districts with between 8.0 o : : A .
and 9.0 pupils per square mile (75% of what districts with fewer than 8.0 pupils per square mile receive).
d|str|_cts with fewer @ha_n 8.0 pupns per square mile Senate Appropriates  $11,689,500 in FY 2023-24 to provide
receive), and to districts with between 9.0 and $3.536.600 for island/isolated districts. $914 500 t id
10.0 pupils per square mile (50% of what districts ’ | ’ o_lrfls ‘3T‘ |tsoda_ ? ot IS rlﬁ S) ¢ t’h ZgoprOVI €
with fewer than 8.0 pupils per square mile equa per-pupll unding to districts with greater than square
receive). miles that don't currently receive funding under the section,
and $6,738,400 for rural districts as follows:
- $5,798,600 for districts with fewer than 8.0 pupils per square
mile, paid on an equal per-pupil basis;
- $939,800 allocated to districts with between 8.0 and 9.0
pupils per square mile (75% of what districts with fewer than
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8.0 pupils per square mile receive), and to districts with
between 9.0 and 10.0 pupils per square mile (50% of what
districts with fewer than 8.0 pupils per square mile receive).
(7) Subject to subsection (8), from the allocation under
subsection (1), there is allocated for 2023-2024 an amount
not to exceed $500,000.00 for payments under this
subsection to districts where each school building
operated by the district is located on an island that is
accessible by bridge.
A (8) A district receiving funds allocated under subsection (2)
is not eligible for funding allocated under subsection
subsections (4) or (7).
House
Conference
31. | Data Hub Network Sec. 22m | Executive Update fiscal years
Appropriates  $2,200,000 for FY 2022-23 for S .
integrating local data systems based on common enate Appropriates $3,500,000 for FY 2023-24.
standards and applications that comply with Section H
19(6) into the Michigan Data Hub Network. ouse
Conference
32. | Conditions for Partnership Districts Sec. 22p | Executive (1) Subject to subsection (2), in order to receive funding under

Specifies conditions for partnership districts to
receive Section 22b funding.

section 22b, a district or public school academy that is
assigned by the superintendent of public instruction 