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Topics

● “Lame Duck” Legislative Session
● Bills Awaiting Signature
● Bills Signed into Law
● Near-term Policy Forecast
● FY 2026 Budget Preview
● Federal Education Issues



Lame Duck Legislative Session



Lame Duck Dysfunction

● Attendance issues and intraparty disagreements in 
the House doomed hundreds of bills

● Senate passed about 90 House bills without 
amendment in a marathon, 30-hour session

● Most Senate bills died in the House due to inaction
○ FASFA
○ Eliminating governmental immunity
○ Mandatory kindergarten



HB 6058 - Hard Caps & 80/20

● Increases hard caps by 7%

● Indexes annual increases in the cap to the “change in 
the medical care component of the average of 
Michigan health insurance rates, as approved by 
DIFS, or by 3%, whichever is greater.”

2024 Cap Amount 2025 Cap Amount

Single $7,703 $8,259

Double $16,109 $17,271

Family $21,008 $22,523



Two Separate Concepts Erroneously Linked

● “Medical care” is a concept from the U.S. 
Department of Labor’s Consumer Price Index

● “Health Insurance Rates” are prices proposed by 
insurance companies and then approved by 
individual states. In Michigan, this is the 
Department of Insurance and Financial Services, 
DIFS.

● In PA 152, increases in cap amounts are indexed 
to the medical care component of the CPI



CPI - 8 Major Groups









HB 6058 - Hard Caps & 80/20

● Indexes annual increases in the cap to the “change 
in the medical care component of the average of 
Michigan health insurance rates, as approved by 
DIFS, or by 3%, whichever is greater.”





HB 6058 - Hard Caps & 80/20
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HB 6058 - Bill Language



HB 6058 Scenarios

1. The bill does not get transmitted to the governor
2. Governor vetoes/pocket vetoes
3. Governor signs & Treasury interprets problematic 

language. Possible AG opinion?
4. If cap increases are indexed to DIFS-approved 

average insurance rate increases…
a. FY 2026 rates already set by DIFS
b. 11.3% increase (set in Oct., 2024)
c. Roughly, every one percentage point increase is 

equivalent to $12/pupil for most districts
d. 2025 = +$85/student added cost
e. 2026 = +$130/student added cost

5. Deal/trade off for a new bill



Education Bills Awaiting Signature 

● HB 6058 - Hard caps up 7%; 80% floor
● HB 4095/4096 - School safety terminology
● HB 5549 - Requires behavior threat assessments
● HB 5659/5660 - Replaces School Safety 

Commission with School Safety & Mental Health 
Commission

● HB 5450/5451 - Safe storage notices
● HB 5649 - Offer Computer Science
● Charter School transparency 

● 14 days to sign bills once presented
● Education Bill Status Chart from Lame Duck

https://acrobat.adobe.com/id/urn:aaid:sc:VA6C2:9e217e7c-5d43-42f8-8344-790585056021


Supplemental Budget

● Book Closing from FY 2024
○ $1 billion unspent in SAF
○ $2 billion unspent in GF

● Governor’s leverage

● If no deal in next 4-6 weeks, likely no supplemental



Bills Signed into Law Impacting Education

● SB 740 - Ratio of master/journeyman plumbers to 
supervise no more than two apprentices



Near-term Forecast - 103rd Michigan Legislature

● Divided government
● Speaker Hall’s political experience
● Tipped wage/ESTA bills
● Supplemental budget?
● Gov. Whitmer tacks to the center
● Michigan Senate - 19 dems, 18 republicans



FY 2026 Budget Preview



FY 2026 Budget Preview

● CREC January 10, 2025
● Governor’s budget recommendation in February
● Month-to-month revenues matching/slightly beating 

estimates for now
● Reversion to historical revenue patterns following 

heavy federal money
● Likely 2-2.5% revenue growth
● Budget timeline during divided government
● Road funding impact?



Federal Education Issues

● FY 2025 remains in play (Continuing Resolutions)
● FY 2026 budget development throughout 

spring/summer
● US Senate & the filibuster
● Feds contribute about $.08 of every K-12 

education dollar
● ESEA & IDEA
● Title IX rule changes
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