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Job Growth Picks Up in May
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Source: Bloomberg, as of 6/07/2021. Data is seasonally adjusted.
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“Talking About, Talking About Tapering”

* Progress on vaccinations has reduced the spread of COVID-19 in the

June United States. Amid this progress and strong policy support,
indicators of economic activity and employment have strengthened.

* Inflation has risen, largely reflecting transitory factors. Overall financial
conditions remain accommodative, in part reflecting policy measures to

support the economy and the flow of credit to U.S. households and
businesses.

* Progress on vaccinations will likely continue to reduce the effects of
the public health crisis on the economy, but risks to the economic
outlook remain.

* With inflation having run persistently below [the Committee’s] longer-run goal, the Committee will aim to
achieve inflation moderately above 2 percent for some time so that inflation averages 2 percent over
time and longer term inflation expectations remain well anchored at 2 percent.

* The Committee decided to keep the target range for the federal funds rate at 0 to 1/4 percent and expects
it will be appropriate to maintain this target range until labor market conditions have reached levels consistent
with the Committee’s assessments of maximum employment and inflation has risen to 2 percent and is on
track to moderately exceed 2 percent for some time.

* In addition, the Federal Reserve will continue to increase its holdings of Treasury securities by at least
$80 billion per month and of agency mortgage-backed securities by at least $40 billion per month until
substantial further progress has been made toward the Committee’s maximum employment and price stability

goals.

© PFM Source: Federal Reserve.
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Fed’s March Projections Reflect Expectation for Strong Near-Term Growth
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Source: Federal Reserve, latest economic projections as of June 2021.
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Fed’s “Dot Plot” Reflects Evolving Monetary Policy Views

Fed Participants’ Assessments of FOMC Officials Forecasting Near-Zero
‘Appropriate’ Monetary Policy Target Rates (%)
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Source: Federal Reserve and Bloomberg. Left Chart: Individual dots represent each Fed members’ judgement of the midpoint of the appropriate target range for
the federal funds rate at each year-end. Right Chart: Based on projections of 17 officials in Q4 2020 and 18 in Q1 and Q2 2021.
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Capital Markets React to Economic, Inflation and Fed Expectations
S&P 500 Price Change
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Disclosures

This material is based on information obtained from sources generally believed to be
reliable and available to the public, however PFM Asset Management LLC cannot
guarantee its accuracy, completeness or suitability. This material is for general information
purposes only and is not intended to provide specific advice or a specific

recommendation. All statements as to what will or may happen under certain
circumstances are based on assumptions, some but not all of which are noted in the
presentation. Assumptions may or may not be proven correct as actual events occur, and
results may depend on events outside of your or our control. Changes in assumptions may
have a material effect on results. Past performance does not necessarily reflect and is not
a guaranty of future results. The information contained in this presentation is not an offer to
purchase or sell any securities.

© PFM



	Michigan School Business Officials�The Market Impact of COVID-19
	Job Growth Picks Up in May 
	“Talking About, Talking About Tapering”
	Fed’s March Projections Reflect Expectation for Strong Near-Term Growth
	Fed’s “Dot Plot” Reflects Evolving Monetary Policy Views
	Capital Markets React to Economic, Inflation and Fed Expectations
	Disclosures

