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Office of 
Financial 
Management –
Audits Unit

Contact 
Information

Caitlin Hengesbach, CPA
Audit Manager
Phone: 517-335-6858
E-mail: HengesbachC2@Michigan.gov

Gloria Suggitt
Auditing Specialist
Pupil Membership Auditor
Phone: 517-241-2225
E-mail: SuggittG@Michigan.gov

Rebecca Dean
Auditor
Phone: 517-241-4817
E-mail: DeanR2@Michigan.gov
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MDE Listserv

 If you would like to be 
included on the MDE Single 
Audit Listserv, or if you were 
previously included and your 
email has changed, please 
contact:

Gloria Suggitt

suggittg@michigan.gov



MICHIGAN 
SCHOOL 
AUDITING 
MANUAL & 
AUDIT ALERT

 New website! Change your bookmarked webpages!

 Main Website: 
https://www.michigan.gov/mde/Services/financial-
management/audits

 School Auditing Manual: 
https://www.michigan.gov/mde/-
/media/Project/Websites/mde/OFM/Audits/2021-
2022--Michigan-School-Auditing-Manual-
ADA.pdf?rev=77c42a061cf44358b0e366e68b23b1b1x

 Audit Alert: https://www.michigan.gov/mde/-
/media/Project/Websites/mde/OFM/Audits/Audit-
Alert-2021-2022-
ADA.pdf?rev=dd4299b04f64413f83061d520cce8589

https://www.michigan.gov/documents/mde/2020-2021-_Michigan_School_Auditing_Manual_725619_7.pdf
https://www.michigan.gov/mde/-/media/Project/Websites/mde/OFM/Audits/2021-2022--Michigan-School-Auditing-Manual-ADA.pdf?rev=77c42a061cf44358b0e366e68b23b1b1x
https://www.michigan.gov/mde/-/media/Project/Websites/mde/OFM/Audits/Audit-Alert-2021-2022-ADA.pdf?rev=dd4299b04f64413f83061d520cce8589


SCHOOL 
AUDITING 
MANUAL 
CHANGES

Audit Updates

Compliance Supplements & Addendums

COVID Funding Higher Risk

NexSys

Child Nutrition

Title I, Part A & D

Title II, Part A

ESF

Medicaid



Audit Updates

 MDE cannot accept audits with a disclaimer of opinion from 
your auditor.

 Contact us as soon as you think this will be an issue for your 
district.

 Added language specifically requiring entitlement commodities 
and bonus commodities to be shown on separate lines on the 
Schedule of Expenditures of Federal Awards (SEFA).

 Example included.

 Added requirement to include alphas on applicable assistance 
listing numbers (84.425).

 Example included.

 Federal Expenditures per your SEFA must match the federal 
expenditures on your Data Collection Form (DCF).



Audit Updates
 Watch out for federal dollars appropriated through the State 

Aid Act. (Example:11t) These are still considered federal.

 2022 Compliance Supplement removed cash management from 
the pick 6.



Compliance 
Supplements

 Reduce audit findings!

 2022 Compliance Supplement was not out when creating the 
2021-22 School Auditing Manual-used 2021 Compliance 
Supplement. Follow the 2022 version for your audits!

 Located at the OMB website.

 Compliance Supplement Addendum #1.

 Located at the CFO.gov website.

 Compliance Supplement Addendum #2.

 Located at the CFO.gov website.

 Compliance Supplement Addendum #2.

 2022 Compliance Supplement.

 Located at the OMB website.

https://www.whitehouse.gov/omb/office-federal-financial-management/
https://www.cfo.gov/2021-addendum-1and2-and-technical-update/
https://www.cfo.gov/2021-addendum-1and2-and-technical-update/
https://www.whitehouse.gov/wp-content/uploads/2022/05/2022-Compliance-Supplement_PDF_Rev_05.11.22.pdf


2022 Compliance Supplement
(Elementary & Secondary Education)



2022 Compliance Supplement
(Higher Education)



Neither-Use part 7 of 2022 Compliance 
Supplement for programs not included.



Auditor Testing

 Your auditors are NOT required by OMB to test every 
compliance requirement of a federal program.

 MDE WILL test every compliance requirement of the federal 
program during our reviews.

 Know all your program requirements or you may have a clean 
audit, but still get MDE monitoring findings.



Covid 
Funding=Higher 
Risk

 Appendix IV of 2022 Compliance Supplement.

 AL 84.425 (all alphas).

 21.019 removed-funding is complete.

 If Type A program this year=must be tested as major, even if it 
was tested as major last year.

 Due to timing of ARP payments-likely to be tested as major 
this year.



NexSys

 Separate presentation on this getting access and logging in.

 Grant Auditor Report now includes alphas for all 84.425 
funding sources.

 Must include alphas on Schedule of Expenditures of Federal Awards 
(SEFA) & Data Collection Form (DCF).



Child Nutrition

 Added 10.553 and 10.555 Seamless Summer Option (SSO) guidance.

 Added Child Nutrition Program Waivers for SY 21-22. Attachment 4.

 Added link to USDA Memo SP 05-2020 regarding professional 
standards.

 Added link to MDE Food Service Indirect Cost Calculations 
Template.

 Updated purchase threshold for bidding.

 Changed request that excess fund balance be shown as a finding, 
now requested to be included as a management decision.

 Added an excess fund balance calculator.

 Office contact changes.

 Various Menu Planning updates. Attachment 1.

 Grant Codes were added for Child Nutrition program.



Title I, Part A & D
 Added guidance on how to report a transfer ESEA funds on the 

Schedule of Expenditures of Federal Awards (SEFA) and Notes 
to the SEFA.

 Tell your auditor if you have an MDE approved transfer of these 
funds.

 Added USED Waiver #2.

 Added Virtual Parapro testing.



Title II, Part A  Changed name of program.

 Added guidance.



Education 
Stabilization 
Fund Program 
(ESF)

 Added ESSER II and ARP ESSER III guidelines.

 Added FID codes.

 Added table of dates to know for ESSER I, II, III & Section 11t.



Medicaid
 Added Caring 4 Students (C4S) program guidance.



QUESTIONS
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