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Sales to a Public School

Sales NOT for Resale

Under the Act a sale of tangible personal property not for resale
to a Michigan public school is exempt from the sales tax if:

1. the income or benefit from the use of the property does
not inure, in whole or in part, to an individual or private
entity, directly or indirectly; and

2. the activities of the public school are carried on
exclusively for the benefit of the public at large and are
not limited to the advantage, interests, and benefits of its
members or any restricted group.

Under the above exemption the public school should inform the
vendor(s) that the purchase is exempt and provide the vendor(s) with
a completed “Certificate of Exemption” (Michigan Treasury Form
3372).

See Revenue Administrative Bulletin 2022-19
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Michigan Sales and Use Tax Certificate of Exemption

This exemption claim should be completed by the purcha wided 1o the seller, snd is not valid unless the information in all four sections
complete. Da not send a copy to Treasury unless

SECTION 1: TYPE OF PURGHASE Check cne of the following:

[] A one-Time Purchase [] c- Bianiket conificate
Order or invoice Number: - Exgiration Date (maximum of four years)._

[[] 8. Bianset Cesticate. Reeurring Busness Ressiceship
The purchasercarwietng i form hareycams eemmpicn o i on e purcase of gl personlproperly cr sanoes purchazed fom the

‘zaller named Hedo upan: ihe purchasar’s propcesd use of the D(Daeﬂy e, GR i mirchacar's e s
s Narma and Ad:

SECTION 2: ITEMS COVERED BY THIS CERTIFICATE
Check one af the fallowing:

1. ] e e
2 [ Limited to the olowing items
SECTION 3: BASIS FOR EXEMPTION CLAIM
Chack ane of the following:
1. [] For Lensa. Purchaser wil inase e progerty and siects o pay b
biasad an rental recespls. Enter sales fax icense or uss tax reg=vation rumber:
2] For Resale at Retai. Erer Sales i i
3. ] irect Pay - Authorized o pay e direcity 1o Michigan Treasury under acoour number:

sivisions], Nonpeofil Schoal, Nornprofit Haspital

tractor ENgibibty Statement (Form 3520}

01 (cH3). 501{c4]. or S01(c)19) Exemat Orgarization

Ietiar issued by Wichigan Desariment of Treasury priar k5 July 17, 1
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Sales To a Public School for Resale

Sales for Resale

Under the Act a “sale at retail” or “retail sale” means a sale of

tangible personal property for any purpose other than resale.

Therefore, items purchased for resale would be exempt from the
sales tax. Under this exemption the public school should inform the
vendor(s) that it is purchasing such items for resale and provide the

vendor(s) with a completed “Certificate of Exemption” (Michigan
Treasury Form 3372).

See Revenue Administrative Bulletin 2022-19
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Sales/Use Tax on School Construction Projects

Construction Materials

With regard to the exemption applicable to a public school, a common question which arises is the treatment of
construction material purchased by an outside contractor performing a construction/improvement project for the public
school.

Under the Act, a “sale at retail” also includes sales of tangible personal property to contractors in their trade or
business. Thus, under the Act, a contractor performing services for a public school would pay the Michigan sales tax
on the material it purchases to complete the construction/improvement project. There is no exemption under the Act
based on the fact the contractor is performing the construction services for a public school.

It has been suggested that a public school could save the sales tax on the purchase of construction materials for
use by a contractor in a construction project by purchasing said material directly. The problem with this strategy is that
technically, the material purchased by the public school is not a sale at retail and is not for use or consumption by the
public school but is for use and consumption by the contractor.

See Revenue Administrative Bulletin 2025-18
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Use of Construction Materials v Installation of Equipment

Installation NOT Subject to the Sales/Use Tax:

Tangible personal property purchased by a public school for its use and installed by a person

engaged in the business of installing tangible personal property.

Construction Materials Subject to the Sales/Use Tax:

Tangible personal property purchased by the public school used by a person engaged in the
business of constructing, altering, repairing or improving real estate for the public school for

the sole purpose of affixing the tangible personal property to the public schools real estate.




Sales By a Public School

Sales Generally

* A public school must remit sales tax on all sales
made at retail (i.e., not for resale).

 If a public school intends to sell tangible property it
is required to obtain a sales tax license from the
Michigan Department of Treasury regardless of the
amount of revenue it intends to generate from
such sales (Michigan Treasury Form 518:
Registration for Michigan Taxes).

* The Act does provide public schools various
exemptions from the sales tax on retail sales.

See Revenue Administrative Bulletin 2020-25
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Sales By a Public School: Fundraising Exemption

Fundraising Activity: The Act provides an exemption on the first $10,000 of
fundraising sales made by a public school if the public schools aggregate sales at
retail in the calendar year are less than $25,000.

For purposes of this exemption a “school” means each elementary, middle or high
school site within a school district that represents a district attendance area. This thus
allows a separate $10,000 exemption and 325,000 of aggregate sales threshold for each
elementary, middle or high school site. It should also be noted that a club, association
or other organization affiliated with a school, which does not have its own tax-exempt
status, is not considered a separate entity or site for purposes of this exemption and
for sales tax purposes its retail sales would be aggregated with the school site with
which it is affiliated.

See Revenue Administrative Bulletin 2020-25
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Sale of Textbooks to Students: The sale of textbooks by a public school to or for the use of students

enrolled in any part of a K through 12t grade program are exempt for the sales tax.

Sale of Food: In general, all prepared food and beverages that are sold for immediate consumption

are subject to sales tax. The following are various exemptions and special rules for public schools:

* Sale of food to students

* Food provided at school event
e Catered food

* Concession.

See Revenue Administrative Bulletin 2026-2
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Sales By a Public School: Exemptions

Fundraising Auctions.

School Store.

Raffle Tickets.

Sale or Lease of School Property:

* Real Property
* Personal Property

* Lease of School Property

See Revenue Administrative Bulletin 202(0-25
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Sales Tax License: If a public school intends to sell or lease tangible property it is required to

5 ALLOWABLEDEDUCTIONS.

obtain a sales tax license from the Michigan Department of Treasury regardless of the amount of

revenue it intends to generate from such sales and whether the sales are exempt.

Sales Tax Returns: Public schools with a sales tax liability must file sales tax returns and remit

the sales tax to the State according to the frequency assigned by the State (i.e., monthly, quarterly

or annually) which is based on the sales tax amount to be remitted.

For further information on the Sales Tax License and Returns see the Sales and Use Tax Section

of the Michigan Department of Treasury website.
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We are where you are.

Bond Counsel

Revenue Enhancement

Equipment Financing

Shared Services Agreements
Vendor Agreements

Student Conduct

Restructuring Counsel

Teacher Tenure and Ev ation
Construction-Related Agreements
FOIA/OMA/Governance
Technology

Labor Agreements

Local firm. Global resources.

Environmental
Elections/Campaign Finance
Special Education

Emplayment Litigatio rievances
School Reform/Accountability/Compliance
Pupil Accounting

Cybersecurity

Intellectual Property
Intergovernmental Agreements
Cash Flow Borrowings

Energy Conservation

Property Disposition/Real Estate

Investigations
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Thank you!

 This documentis not intended to give legal advice and does not establish any
attorney-client relationship. It is comprised of general information. School

Districts facing specific issues should seek the assistance of an attorney.

Any Questions?
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