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Funding Sources For CTE*
• Federal Carl D. Perkins
• Foundation Allowance
• CTE Categorical State School Aid

• CTE Millage
*Presentation will provide high level overview
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Carl D. Perkins
• Federal funds
• Distributed by formula to consortia 

(Perkins regions)
• Regions apply for funds annually
• Expenditures reported through Cash 

Management System (CMS)
• Support Region-wide CTE activities
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Foundation Allowance

• Section 61a(1) funds not intended to cover 
full cost of operating a CTE program

• Districts are expected to support CTE 
instruction with Foundation Allowance
–Section 61a(1) requires that districts expend 

other funds on CTE programs to qualify for 
61a(1) CTE “Added Cost” funds
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State School Aid Section 61a(1)
• Purpose:

–To reimburse districts for secondary level career 
and technical education programs on an added 
cost basis

–Because of how the legislation is written, 
districts must demonstrate that they had “added 
costs”

–Districts SHOULD be expending funds to ensure 
that their CTE programs are high quality
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State School Aid Section 61a(1)
• Allocation of added cost funds shall be prioritized based 

on—
– the capital and program expenditures needed to operate the 

CTE programs provided;
– the number of pupils enrolled;
– the advancement of pupils through the instructional program;
– the existence of an articulation agreement;
– the program rank in student placement, job openings, and 

wages;
– the length of the training period provided; and
– shall not exceed 75% of the added cost of any program.
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Section 61a(1)

• 60% of funds distributed by funding 
formula based on program rank

• 40% of funds distributed based on 
local prioritization of programs

• State Rank List
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https://www.michigan.gov/mde/-/media/Project/Websites/mde/CTE/cte_funding/2019-Final-Rank-List.pdf?rev=1a6c236a535f4e2191b06416364f4a4a&hash=01CB444C969A6A4186AC88ADB019C86A


Formula for the 60% Funds
Fraction of Funds allocated to each PSN

 = [E(a) + P(p) + N(b) + C(c)] * M * R
• E= # enrollees; a = enrollee weight
• P= # participants; p = participant weight
• N= # concentrators; b = concentrator weight
• C= # Concentrators+; c = Concentrators+ weight
• M = Program Cost Factor
• R = Rank List Factor
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Information Needed To Calculate
Approximate 60% Allocation

• Numbers of enrollees, concentrators, 
completers by Program Serial Number (PSN)

• Program Cost Factor for CIP Code
• Rank List Factor for CIP Code
• Available 60% Funding
• Estimate of state total enrollees, participants, 

concentrators, and concentrators+ by CIP 
Code
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State School Aid Section 61a(1)

• “Added Cost” – Required Expenditures
–Non-CTE cost: assumed to be 1/8 

Foundation Allowance per student
–61a(1) funds received * 1.334

• Ensures that 61a(1) funds received do not 
exceed 75% of the added cost
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Required Components of a
High Quality CTE Program

1. Integration of academic and technical 
skills

2. Laboratory hands-on learning to 
develop skills

3. Work-based learning (WBL)
4. Student leadership opportunities
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State School Aid Section 61a(1)
90% Allowable Program Improvement Expenditures:

 Instruction: Local Travel • Equipment Rental 
and  Maintenance • Supplies, Materials

 Support Services: Career Guidance--Pupil • Student 
Organizations • Career Placement and Follow-up Survey 
• Professional and Curriculum Development--
Improvement of Instruction

 Planning, Research, Evaluation and Marketing--Central 
Services
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State School Aid Section 61a(1)

90% Allowable Program Improvement 
Expenditures cont’d:

 Advisory Committees--Community Services, Other
 Equipment • Equipment Instruction--Capital Outlay • 

Equipment Support--Capital Outlay
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State School Aid Section 61a(1)
• 90% must be expended in 

Program Improvement 
categories:
–Excludes (examples)

• Teacher salaries and 
benefits

• Administrator salaries and 
benefits

• Postsecondary tuition, books, 
fees

• Operations and maintenance
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Expenditure 
Guidance
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CTE Expenditure Guidance
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• Find CTE Expenditure Guidance on the CTEIS 
Knowledgebase

https://support.cteis.com/Portals/3/1-4033%20Appendix%20Updated%2012-13-2023.xlsx


NOT an Allowable Use of 61a(1) (Examples)*
*See 4033 Guidance for Details

• Superintendent salaries and benefits
• Superintendent staff salaries and benefits

• Board of Education activities
• Portion of postsecondary tuition, books, 

under some circumstances
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NOT an Allowable Use of 61a(1) (Examples)*
*See 4033 Guidance for Details cont’d

• Rental of instructional space
• Desk and chair workstations for state-approved 

CTE programs
• Dust collection system for CTE program
• Installation of ventilation for CTE program
• Purchase or construction or remodel of buildings 

specific and integral to CTE instruction (e.g., 
greenhouses)
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NOT an Allowable Use of 61a(1) (Examples)*
*See 4033 Guidance for Details

• Carpet and painting
• Acquisition and rental of real property, 

construction of buildings, maintenance, 
repair, and replacement of buildings, lands, 
and associated constructions equipment 
and building supplies
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Common Causes of 61a(1) 
Negative Adjustments

• Failure to expend 90% of 61a(1) funds in 
Program Improvement

• Failure to expend enough local funds on 
CTE programs

• Failure to spend all 61a(1) funds received
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Common Causes of 61a(1) 
Negative Adjustments
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Common Causes of 61a(1) 
Negative Adjustments
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61a(1) Expenditure Report
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61a(1) Expenditure Report
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61a(1) Expenditure Report
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61a(1) Expenditure Report
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Tool to Estimate Total Required Expenditures
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Contact Your CEPD 
Administrator for Information

Link to tool

https://docs.google.com/spreadsheets/d/1Q01OnHtDMcwqe5k2CQiA4Ai0XECZGPuU/edit?usp=sharing&ouid=116964642460069623002&rtpof=true&sd=true


State School Aid Section 61b

• For CTE Early Middle College (EMC) and CTE 
Dual Enrollment

• May be generated by same programs that 
generated Section 61a(1) funds

• May only be expended on eligible CTE EMC and 
CTE Dual Enrollment programs
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State School Aid Section 61b

See 61b Top 5 Career Clusters
See 61b CTE EMC and CTE Dual Enrollment Tool Kit 

29

https://www.michigan.gov/mde/-/media/Project/Websites/mde/CTE/cte_emc/Section-61b-Top-5-Career-Clusters--CIP-Codes-20202024.pdf?rev=2a2dab8f3e0d429fb59bc4ca29b39c47&hash=5322A9ABCDA9E306E302B8EFCA4E5202
https://www.michigan.gov/mde/-/media/Project/Websites/mde/CTE/cte_emc/Section-61b-CTE-EMC-and-CTE-Dual-Enrollment-Tool-Kit.pdf?rev=57fe871e7106470db025a8866fda57ee&hash=03CB779C3F787D1199CC453246B6E080


State School Aid Section 61b
• Reporting of expenditures:

–The November following the year the funds 
were received

–Allowable for carryover expending in 
following year

• Report expenditures in the Career and 
Technical Education Information System 
(CTEIS) in November on the 4033 Report
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State School Aid Section 61c

• Equipment Grant Distributes products and 
services to Career Education Planning 
Districts (CEPDs) for state-approved CTE 
programs throughout Michigan

• $7,500,000
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State School Aid Section 61c
• Eligibility:

–At least 50% of the area served by a Career 
Education Planning District (CEPD) must be 
located in an ISD that did not levy a vocational 
education millage in 2023

• Requires an application
• Direct questions to Lee Greenacre

GreenacreL@Michigan.gov
517-281-3030
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mailto:GreenacreL@michigan.gov


State School Aid Section 61d
• Purpose: increase number of Michigan residents 

with high quality degrees or credentials and to 
increase the number of pupils who are college- 
and career-ready upon high school graduation

• Distributed to Primary Education Providing 
Entity (PEPE) 
– 50% to ISD if student attended CTE program 

operated by an ISD

• Unrestricted funds
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CTE Millage Funds
Expend funds for operation of CTE 
programs and associated costs: 
• Instructional, support, administration
• Information and awareness activities
• Acquisition and rental of real property, building 

construction, maintenance, repair, replacement of 
buildings, land

• Equipment, supplies 
• See Section 380.684 of revised school code
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http://www.legislature.mi.gov/(S(vauyfpu3farc0tahpnfdl1br))/mileg.aspx?page=getobject&objectName=mcl-380-684


Uses of CTEIS 4033 Reporting
CTE Expenditure Data

• Program cost factors for 61a(1) and 61b
–Based on the relative cost of each CTE 

program statewide

• Monitor compliance with the 61a(1) 
legislation and Administrative Rule
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Report ALL CTE Expenditures (4033)

• Important for:
–Accurately determining the statewide cost of 

CTE programs
–Avoiding negative adjustments
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Resources

• Michigan School Accounting 
Manual Appendix – 
Definitions of Account Codes

• Resources for completing the 
4033 CTE Expenditures 
Report in CTEIS
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Mikki Spagnoli, Director of CTE & Postsecondary Options
Heritage Southwest ISD

mikki.spagnoli@hsisd.org

Douglas Bush, Associate Superintendent for CTE
Gratiot-Isabella RESD

dbush@GIRESD.net
 

Contact Information
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