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• Jan 12, 2024 – January CREC
• Jan 24, 2024 – State of the State address
• Feb 7, 2024 – Governor’s Proposal
• …
• April 2024 – House & Senate proposals
• May 17, 2024 - May CREC
• July 1, 2024 – FY2024-25 begins for districts

Another Budget 
Cycle is in full 
swing!
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State Revenues

• Sources:
House Fiscal 
Agency: Jan 2024 
revenue report
CRC Michigan: 
Analyzing the       
Governor’s FY2025
Budget                   
Recommendations

• One of the themes is the “normalizing” of  
estimates post-COVID w/collections & 
estimates converging.
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Source: House Fiscal Agency, 
Jan 2024
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Source: House Fiscal Agency, 
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Down from 
64% pre-

pandemic in 
FY2019
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SCHOOL AID FUND RECEIVES 
THE MAJORITY OF SALES 

TAX REVENUE
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“SIN” CONSUMPTION 
TAXES HELP THE 

SCHOOL AID FUND



District Fund Balance

Source: House Fiscal Agency, 
Jan 2024
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• Governor Whitmer & her team presented the 
executive budget recommendation on Feb 7th, 2024

• Highlights of the Proposal:
• 2.5% base increase (compared to 5% last two years)
• Elimination of many one-time sources & uses
• Spends down SAF balance significantly
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• Other areas of focus & investment
• Student Wellness
• Early Childhood
• Career and Technical Education
• Academic Supports
• Investments in Educators
• Sixty by 30 Initiative

• Shift of several sections from MDE to MiLEAP
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•Foundation Allowance - $241 per-pupil increase 
or 2.5%
•$316 million SAF increase

•Proposed FY2024-25 level: $9,849 per student
•Cyber school FA: 80% of new FA or $7,879

•Currently $9,150 (flat in FY2023-24)
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•Foundation Allowance - $241 per-pupil increase 
or 2.5%
•$316 million SAF increase

•Proposed FY2024-25 level: $9,849 per student
•Cyber school FA: 80% of new FA or $7,879

•Currently $9,150 (flat in FY2023-24)

SENATE:
$9,910, or 

$302 
increase 

(about 3.1%)
Cyber @ 

80% - concur
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Foundation
Allowance 
over time…
no longer a
spread

Source: House Fiscal Agency, 
Jan 2024
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• Other “base” 2.5% increases…
• Sec. 31A at-risk - $24 million increase to $975.8 million
• Sec. 51e Special education – full foundation allowance FY2024-25

• $514 million for FA, $1 billion + for reimbursement of costs
• Sec. 41 ELL $3 million increase
• Sec. 61a CTE $4 million increase
• Sec. 81 ISD operations 2.5% increase
• Sec. 29 - $71M for schools facing declining enrollment
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• Other “base” 2.5% increases…
• Sec. 31A at-risk - $24 million increase to $975.8 million
• Sec. 51e Special education – full foundation allowance FY2024-25

• $514 million for FA, $1 billion + for reimbursement of costs
• Sec. 41 ELL $3 million increase
• Sec. 61a CTE $4 million increase
• Sec. 81 ISD operations 2.5% increase
• Sec. 29 - $71M for schools facing declining enrollment

SENATE:
Higher 

investment in 
Sec. 31a (about 

$1.07 billion)
Concurs on other 

key sections
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• New Sections of note:
• Sec. 25m NEW - $90 million SAF categorical for competitive grants to 

address income-eligible students' academic, social-emotional, and 
physical needs. Districts must apply and describe the services they 
intend to provide, ensure funds are used exclusively for eligible 
students, and not replace existing funds.

• Sec. 56 SE Equalization – significant update. Increases appropriation 
by $50 million. Eliminates recent Sec. 56(7). Implements a new 
distribution formula using the lower of the millage cap or 3.0 mills.
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• New Sections of note:
• Sec. 25m NEW - $90 million SAF categorical for competitive grants to 

address income-eligible students' academic, social-emotional, and 
physical needs. Districts must apply and describe the services they 
intend to provide, ensure funds are used exclusively for eligible 
students, and not replace existing funds.

• Sec. 56 SE Equalization – significant update. Increases appropriation 
by $50 million. Eliminates recent Sec. 56(7). Implements a new 
distribution formula using the lower of the millage cap or 3.0 mills.

SENATE:
Sec. 25m not 

included (TANF 
question)

Does not include 
additional Sec. 
56 investment
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• The in-between:
• Sec. 22L - allocates $125.0 million to districts as a one-time School 

Transportation Fund. Distributed to districts based on the number of 
riders per square mile. This provision mirrors allocation of $125.0 
million in the FY2023-24 budget.

• Sec. 30d MI School Meals - increases ongoing SAF appropriation by 
$70.0 million, bringing total to $170.0 million. Additionally, provides 
an additional $30.0 million as a one-time School Meals Reserve Fund. 
Similar to previous allocation of $60.0 million in the FY 2023-24 
budget. Allows additional funding to be appropriated to the School 
Meals Reserve Fund if the current appropriations prove inadequate.
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• The in-between:
• Sec. 22L - allocates $125.0 million to districts as a one-time School 

Transportation Fund. Distributed to districts based on the number of 
riders per square mile. This provision mirrors allocation of $125.0 
million in the FY2023-24 budget.

• Sec. 30d MI School Meals - increases ongoing SAF appropriation by 
$70.0 million, bringing total to $170.0 million. Additionally, provides 
an additional $30.0 million as a one-time School Meals Reserve Fund. 
Similar to previous allocation of $60.0 million in the FY 2023-24 
budget. Allows additional funding to be appropriated to the School 
Meals Reserve Fund if the current appropriations prove inadequate.

SENATE:
Concurs with 

Executive 
Rec.
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• The in-between:
• Sec. 32 GSRP – increasing slots, per-child allocation – adds $106 

million plus $35 million for classroom start-up grants

• Sec. 31aa School mental health and safety - per pupil grants for the 
2024-25 fiscal year include a decrease in from $310 to $300 million 
SAF, with a future reduction planned to $150 million. The mandate 
for at least 50% of funds to be spent on mental health has been 
removed, allowing greater flexibility in allocating between mental 
health and safety measures.
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• The in-between:
• Sec. 32 GSRP – increasing slots, per-child allocation – adds $106 

million plus $35 million for classroom start-up grants

• Sec. 31aa School mental health and safety - per pupil grants for the 
2024-25 fiscal year include a decrease in from $310 to $300 million 
SAF, with a future reduction planned to $150 million. The mandate 
for at least 50% of funds to be spent on mental health has been 
removed, allowing greater flexibility in allocating between mental 
health and safety measures.

SENATE:
$50 million ongoing, 

$150 million for 
FY2024-25 only

SENATE:
Lesser investment than 
Gov – moves threshold 

from 300% to 400%
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• The asterisk: $670 million in MPSERS funds…

• MPSERS has different “buckets” of liabilities…
• OPEB is projected to be > 100% funded once the next valuation 

comes out
• This budget resource for FY2024-25 requires a statutory change…
• BUT….
• It sounds like the State will have a question to deal with in either 

FY2024-25 or FY2025-26
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• Section 147 highlights and lowlights…
• Rates are changed for assumed statutory change – big decrease in 

UAAL portion of the rate.
• Sec. 147a1 – stays at $100 million
• Sec. 147a2 - increases allocation from $359.95mm to $365.1mm
• Sec. 147a3 - no change – continues $12mm for ISD’s.
• Sec. 147a4 – NEW - $94.3 million to offset 0.96% of payroll cost
• Sec. 147c(1) – reduces significantly. From $1.647 billion for FY2023-24 

to $955 million for FY2024-25.
• Sec. 147e – increases from $90.4 to $104.7 million for FY2024-25
• Sec. 147f – eliminated
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• Section 147 highlights and lowlights…
• Rates are changed for assumed statutory change – big decrease in 

UAAL portion of the rate.
• Sec. 147a1 – stays at $100 million
• Sec. 147a2 - increases allocation from $359.95mm to $365.1mm
• Sec. 147a3 - no change – continues $12mm for ISD’s.
• Sec. 147a4 – NEW - $94.3 million to offset 0.96% of payroll cost
• Sec. 147c(1) – reduces significantly. From $1.647 billion for FY2023-24 

to $955 million for FY2024-25.
• Sec. 147e – increases from $90.4 to $104.7 million for FY2024-25
• Sec. 147f – eliminated

SENATE:
No 147a4 
included

SENATE:
Deposits $150 million into 

MPSERS Reserve Fund
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• Potential 
MPSERS 
changes

• 16.89% in 
FY2023-
24
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• This is being 
used for…

• (according to 
the 
administration)
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• This is being 
used for…

• (according to 
the 
administration)

SENATE:
Makes similar investments 

as Executive Rec
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• Remember that a 

significant portion of 
SAF $$ are being used 
for Community 
Colleges and Higher 
Education. 
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• Many one-time 

uses from FY2023-
24 are eliminated 
from the FY2024-
25 proposal.

• Know your district 
sources!

• Difficult with many 
grants being 
delayed…
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• Significant spend-

down of SAF 
resources 

• Contrast with the 
beginning of the 
FY2023-24 budget 
cycle with $4 billion + 
balance
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• Significant spend-

down of SAF 
resources 

• Contrast with the 
beginning of the 
FY2023-24 budget 
cycle with $4 billion + 
balance

SENATE:
Appropriations are 
slightly lower than 

Executive

HOUSE:
Expect to hear more 

this week 
(Apr 25?)



• But 
that 
doesn’t 
tell the 
whole 
story…
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• But 
that 
doesn’t 
tell the 
whole 
story…
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• One-time 
funds 
continue to 
play a big 
part in 
FY2024-25 
proposal

• Source: Education 
Advocates of West MI

SAF Budget 
FY2024-25
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• What comes next…
• April – House & Senate proposals
• May 17 (Friday) – CREC – joint MSBO committee meetings
• May – June – budget negotiations
• July 1 - implementation



MSBO Update

Questions?



MSBO
SAF 

Budget 
Update

Thank 
You!
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