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Presentation ObjectivesPresentation Objectives

To give you a better understanding of:To give you a better understanding of:
–– The format of the financial statementsThe format of the financial statements
–– Where information is derived for the notes to Where information is derived for the notes to 

th fi i l t t tth fi i l t t tthe financial statementsthe financial statements
–– Where to obtain guidance on preparing and Where to obtain guidance on preparing and 

reviewing the notesreviewing the notes
–– GASB 54, which is effective for the June 30, GASB 54, which is effective for the June 30, 

2011 year end statements2011 year end statements
–– The The SSchedule of chedule of EExpenditures of xpenditures of FFederal ederal 

AAwards (wards (SEFASEFA) and federal awards report) and federal awards report

Bringing it Together Bringing it Together ––
Format of the Financial StatementsFormat of the Financial Statements

–– MManagement anagement DDiscussion and iscussion and AAnalysis (nalysis (MD&AMD&A))

–– Independent Auditor’s ReportIndependent Auditor’s Report

–– Statements Statements –– District Wide Level and Fund Level, District Wide Level and Fund Level, 
including reconciliationsincluding reconciliations

–– Notes to the Financial StatementsNotes to the Financial Statements

–– Required Supplemental InformationRequired Supplemental Information

–– Other Supplemental InformationOther Supplemental Information



Notes to the Financial Notes to the Financial 
StatementsStatements

Common FootnotesCommon Footnotes
–– Note 1 Note 1 -- Summary of Significant Accounting PoliciesSummary of Significant Accounting Policies
–– Note 2 Note 2 –– Stewardship, Compliance, and AccountabilityStewardship, Compliance, and Accountability
–– Note 3 Note 3 –– Deposits and InvestmentsDeposits and Investmentspp
–– Note 4 Note 4 –– Receivables, including components of deferred Receivables, including components of deferred 

revenue (unavailable, unearned)revenue (unavailable, unearned)
–– Note 5 Note 5 –– Capital AssetsCapital Assets
–– Note 6 Note 6 –– InterfundInterfund Receivables and PayablesReceivables and Payables
–– Note 7 Note 7 –– LongLong--term Debtterm Debt
–– Note 8 Note 8 –– Risk Management, if applicableRisk Management, if applicable
–– Note 9 Note 9 –– Defined Benefit Pension Plan and Defined Benefit Pension Plan and 

Postemployment Benefits (MPSERS)Postemployment Benefits (MPSERS)

Where to go for GuidanceWhere to go for Guidance

–– GASB 34 Report ChecklistGASB 34 Report Checklist

–– MDE 1022 Michigan School Accounting MDE 1022 Michigan School Accounting 
ManualManual

–– Your Auditor!!!Your Auditor!!!

GASB 54 GASB 54 –– Fund Balances Fund Balances 
and Fund Typeand Fund Typeand Fund Typeand Fund Type



GASB 54, Fund Balance GASB 54, Fund Balance 
and Fund Typeand Fund Type
 Purpose:Purpose:

–– Revises the definition of special revenue Revises the definition of special revenue 
funds and clarifies the definition of debt funds and clarifies the definition of debt 
service, capital project and permanent service, capital project and permanent 
fund typesfund types

–– Replaces the current classifications of Replaces the current classifications of 
fund balances into five new componentsfund balances into five new components

GASB 54, Fund Balance GASB 54, Fund Balance 
and Fund Typeand Fund Type
 Five New Fund Balance Components:Five New Fund Balance Components:

–– NonspendableNonspendable fund balancefund balance
–– Restricted fund balanceRestricted fund balanceRestricted fund balanceRestricted fund balance
–– Committed fund balanceCommitted fund balance
–– Assigned fund balanceAssigned fund balance
–– Unassigned fund balanceUnassigned fund balance

GASB 54 GASB 54 –– Before and Before and 
AfterAfter



GASB 54 GASB 54 –– Fund Fund 
DefinitionsDefinitions
 Special Revenue Funds Special Revenue Funds are only allowed to are only allowed to 

be reported if they are used to account for activities be reported if they are used to account for activities 
that are substantially funded by a specific external that are substantially funded by a specific external 
revenue source that isrevenue source that is restrictedrestricted oror committedcommitted to ato arevenue source that is revenue source that is restrictedrestricted or or committedcommitted to a to a 
specific purposespecific purpose
–– Comprise a “substantial portion of the inflows”Comprise a “substantial portion of the inflows”
–– What if there are no current inflows?What if there are no current inflows?
–– Investment earnings and transfers are still Investment earnings and transfers are still 

allowed in a SRF if restricted, committed or allowed in a SRF if restricted, committed or 
assigned to that specific purposeassigned to that specific purpose

Special Revenue Funds Special Revenue Funds 
under GASB 54under GASB 54
 Governments should discontinue reporting a special Governments should discontinue reporting a special 

revenue fund, and instead report the resources and revenue fund, and instead report the resources and 
expenditures in the general fund, if the government expenditures in the general fund, if the government 
no longer expects thatno longer expects that a substantial portiona substantial portion ofofno longer expects that no longer expects that a substantial portion a substantial portion of of 
revenues will be derived from restricted or revenues will be derived from restricted or 
committed revenue sourcescommitted revenue sources

 Disclosure:  Purpose of each major special revenue Disclosure:  Purpose of each major special revenue 
fund and each revenue source or other resources fund and each revenue source or other resources 
authorized to be reported in eachauthorized to be reported in each

Schedule of Expenditures of Schedule of Expenditures of 
Federal Awards (SEFA)Federal Awards (SEFA)

andandandand
Federal Awards AuditFederal Awards Audit



Summary of DiscussionSummary of Discussion

 Report Format and ContentReport Format and Content

 Schedule of Expenditures of Federal Schedule of Expenditures of Federal pp

AwardsAwards

 Data Collection Data Collection FormForm

Report Format and Report Format and 
ContentContent
 Report Report includes:includes:

 3 Report Letters3 Report Letters
 Schedule of Expenditures of Federal Awards Schedule of Expenditures of Federal Awards 

(SEFA)(SEFA)
 Notes to SEFANotes to SEFA
 Schedule of Findings and Questioned CostsSchedule of Findings and Questioned Costs

Report LettersReport Letters
Independent Auditor's Report (“Opinion Letter”)Independent Auditor's Report (“Opinion Letter”)

 Report on Internal Control Over Financial Reporting Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an and on Compliance and Other Matters Based on an 
A dit f Fi i l St t t P f d i A dA dit f Fi i l St t t P f d i A dAudit of Financial Statements Performed in Accordance Audit of Financial Statements Performed in Accordance 
with with Government Auditing Standards Government Auditing Standards (“GAGAS Letter”)(“GAGAS Letter”)

 Report on Compliance with Requirements Applicable to Report on Compliance with Requirements Applicable to 
the Major Program and on Internal Control over the Major Program and on Internal Control over 
Compliance with OMB Circular ACompliance with OMB Circular A--133 (“A133 Letter”)133 (“A133 Letter”)



SEFASEFA

 Listing of all Federal Grants that had Listing of all Federal Grants that had 
activity in the current yearactivity in the current year

 CFDA #CFDA # (Catalog of Federal Domestic Assistance)(Catalog of Federal Domestic Assistance)CFDA # CFDA # (Catalog of Federal Domestic Assistance)(Catalog of Federal Domestic Assistance)

 Award AmountAward Amount
 Cash ReceivedCash Received
 ExpendituresExpenditures
 See tips sheet provided for guide to See tips sheet provided for guide to 

prepare prepare (Yes (Yes –– the District should prepare)the District should prepare)

Notes to SEFANotes to SEFA

 Standard FootnotesStandard Footnotes
 Significant Accounting PoliciesSignificant Accounting Policies
 Noncash AssistanceNoncash Assistance
 Grant Section Auditor’s ReportGrant Section Auditor’s Report

 Adjustments FootnoteAdjustments Footnote
 The purpose of amounts in the The purpose of amounts in the 

Adjustments/Transfer column of SEFA must Adjustments/Transfer column of SEFA must 
be disclosedbe disclosed

Schedule of Findings & Schedule of Findings & 
Questioned CostsQuestioned Costs

 Section I Section I –– Summary of Auditor’s ResultsSummary of Auditor’s Results
–– 2 2 Subsections Subsections 

 (1) Financial Statements(1) Financial Statements
 (2) Federal Awards(2) Federal Awards

–– Discloses what audit opinion renderedDiscloses what audit opinion rendered
–– Identifies if there were internal control issuesIdentifies if there were internal control issues
–– Identification of Major ProgramsIdentification of Major Programs
–– Was Was auditeeauditee considered Low Risk?considered Low Risk?



Schedule of Findings & Schedule of Findings & 
Questioned Costs (Cont’d)Questioned Costs (Cont’d)

 Section II Section II –– Financial Statement Audit Financial Statement Audit 
FindingsFindings
–– Listing of Listing of finding finding identified in audit of identified in audit of Basic Basic gg gg

Financial StatementsFinancial Statements

 Section III Section III –– Federal Program Audit Federal Program Audit 
FindingsFindings
–– Listing of Listing of findings identified findings identified in audit of in audit of Federal Federal 

Major ProgramsMajor Programs

Data Collection FormData Collection Form

 Form is required by lawForm is required by law
 Must contain same data as the SEFAMust contain same data as the SEFA
 How does it get processed?How does it get processed? How does it get processed?How does it get processed?
 What is the District’s role?What is the District’s role?

ResourcesResources

 MDE School Audit ManualMDE School Audit Manual
 Catalog of Federal Domestic AssistanceCatalog of Federal Domestic Assistance

www.cfda.gov/www.cfda.gov/
 Federal Audit ClearinghouseFederal Audit Clearinghouse

http://harvester.census.gov/sac/http://harvester.census.gov/sac/
 Compliance Supplement: US Office of Management and Compliance Supplement: US Office of Management and 

BudgetBudget
www.whitehouse.gov/OMBwww.whitehouse.gov/OMB

 List of Parties Excluded From Federal Procurement or List of Parties Excluded From Federal Procurement or 
NonNon-- Procurement ProgramsProcurement Programs

http://epls.arnet.govhttp://epls.arnet.gov



Questions?Questions?

THANK YOU!!!THANK YOU!!!


