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Section One:
Cost of Health Insurance

The average annual premiums in 2011 are $5,429 for single coverage and $15,073 for
family coverage. Since 2010, average premiums increased 8% for single coverage and
9% for family coverage. The 9% increase for family premiums between 2010 and 2011
is significantly greater than the 3% family premium increase between 2009 and 2010.
Consistent with recent years, average family premiums for small firms (3-199 workers)
($14,098) are significantly lower than average family premiums for larger firms (200 or
more workers) ($15,520).

Premium Costs for Single and Family Coverage

e The average premium for single coverage in 2011 is $452 per month or $5,429 per
year (Exhibit 1.1). The average premium for family coverage is $1,256 per month or
$15,073 per year (Exhibit 1.1).

e The average annual premiums for covered workers in HDHP/SOs are lower for
single ($4,793) and family coverage ($13,704) than the overall average premiums for
covered workers (Exhibit 1.1).

e The average premium for family coverage for covered workers in small firms (3-199
workers) ($14,098) is lower than the average premium for covered workers in large
firms (200 or more workers)($15,520) (Exhibit 1.2). While the family premiums vary
significantly by firm size, the average single premiums are similar for covered
workers in small and large firms.

e Average single and family premiums for covered workers are higher in the Northeast
($5,785 and $16,013) and lower in the South ($5,110 and $14,329) than the average
premiums for covered workers in other regions (Exhibit 1.3).

e Covered workers in firms where 35% or more of the workers are age 50 or older
have higher average single and family premiums ($5,637 and$15,520) than covered
workers in firms where a lower percentage of workers are age 50 or older ($5,273
and $14,739) (Exhibits 1.5 and 1.6).

e There is considerable variation in premiums for both single and family coverage.

o Eighteen percent of covered workers are employed by firms that have a single
premium at least 20% higher than the average single premium, while 21% of
covered workers are in firms that have a single premium less than 80% of the
average single premium (Exhibit 1.7 and 1.8).

o For family coverage, 19% of covered workers are employed in a firm that has a
family premium at least 20% higher than the average family premium, while 21%
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of covered workers are in firms that have a family premium less than 80% of the
average family premium (Exhibit 1.7 and 1.8).

Premium Changes Over Time

The average annual single premium ($5,429) in 2011 is 8% higher than the average
annual premium in 2010 ($5,049), and the average annual family premium ($15,073)
is 9% higher than the average annual family premium last year ($13,770) (Exhibit
1.11). The 9% increase in family premiums between 2010 and 2011 is significantly
greater than the 3% increase between 2009 and 2010.

o The $15,073 average annual family premium in 2011 is 31% higher than the
average family premium in 2006 and 113% higher than the average family
premium in 2001 (Exhibit 1.11).

Since 2006, the average family premium for covered workers has grown faster for
large firms than small firms (25% in small firms vs. 34% in large firms). Between
2001 and 2011, the average family premium for covered workers in large firms has
grown faster than for covered workers in small firms (103% in small firms vs. 118% in
large firms (Exhibit 1.13).

For large firms (200 or more workers), the average family premium for covered
workers in firms that are fully insured has grown at a similar rate to premiums for
workers in fully or partially self-funded firms from 2006 to 2011 (38% in fully insured
firms vs. 33% in self-funded firms) and from 2001 to 2011 (117% in fully insured
firms vs. 119% in self-funded firms) (Exhibit 1.14).
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Exhibit 1.1

Average Monthly and Annual Premiums for Covered Workers, Single
and Family Coverage, by Plan Type, 2011

Monthly Annual

HMO

Single Cowerage $446 $5,350

Family Coverage $1,274 $15,288
PPO

Single Cowerage $465 $5,584

Family Coverage $1,284 $15,404
POS

Single Cowerage $487 $5,841

Family Coverage $1,272 $15,260
HDHP/SO

Single Cowerage $399* $4,793*

Family Coverage $1,142* $13,704*
ALL PLAN TYPES

Single Coverage $452 $5,429

Family Coverage $1,256 $15,073

* Estimate is statistically different from All Plans estimate (p<.05).

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 1.2
Average Monthly and Annual Premiums for Covered Workers, by Plan Type and Firm
Size, 2011
Monthly Annual
Single Family Single Family
Coverage | Coverage | Coverage | Coverage
HMO
All Small Firms (3-199 Workers) $417 $1,161* $5,010 $13,937*
All Large Firms (200 or More Workers) 455 1,309* 5,460 15,712
ALL FIRM SIZES $446 $1,274 $5,350 $15,288
PPO
All Small Firms (3-199 Workers) $466 $1,202* $5,593 | $14,419*
All Large Firms (200 or More Workers) 465 1,312* 5,581 15,748*
ALL FIRM SIZES $465 $1,284 $5,584 $15,404
POS
All Small Firms (3-199 Workers) $481 $1,222 $5,769 $14,662
All Large Firms (200 or More Workers) 495 1,341 5,945 16,095
ALL FIRM SIZES $487 $1,272 $5,841 $15,260
HDHP/SO
All Small Firms (3-199 Workers) $388 $1,094 $4,659 $13,127
All Large Firms (200 or More Workers) 408 1,176 4,892 14,118
ALL FIRM SIZES $399 $1,142 $4,793 $13,704
ALL PLANS
All Small Firms (3-199 Workers) $444 $1,175* $5,328 $14,098*
All Large Firms (200 or More Workers) 456 1,293* 5,477 15,520*
ALL FIRM SIZES $452 $1,256 $5,429 $15,073

* Estimates are statistically different within plan and coverage types between All Small Firms

and All Large Firms (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 1.3

Average Monthly and Annual Premiums for Covered Workers, by Plan Type

and Region, 2011

Monthly Annual
Single Family Single Family
Coverage Coverage Coverage Coverage
HMO
Northeast $486* $1,332 $5,826* $15,981
Midwest 472 1,322 5,659 15,861
South 428 1,273 5,131 15,279
West 428 1,229 5,131 14,743
ALL REGIONS $446 $1,274 $5,350 $15,288
PPO
Northeast $496* $1,375* $5,948* $16,503*
Midwest 485 1,337 5,824 16,042
South 426* 1,175* 5,118* 14,104*
West 491 1,350 5,892 16,200
ALL REGIONS $465 $1,284 $5,584 $15,404
POS
Northeast $537 $1,438 $6,442 $17,253
Midwest 464 1,229 5,569 14,746
South 450 1,210 5,403 14,519
West 506 1,268 6,067 15,211
ALL REGIONS $487 $1,272 $5,841 $15,260
HDHP/SO
Northeast $398 $1,139 $4,781 $13,673
Midwest 390 1,137 4,675 13,640
South 409 1,201 4,902 14,407
West 404 1,072 4,846 12,865
ALL REGIONS $399 $1,142 $4,793 $13,704
ALL PLANS
Northeast $482* $1,334* $5,785* $16,013*
Midwest 458 1,276 5,497 15,310
South 426* 1,194* 5,110* 14,329*
West 460 1,259 5,514 15,103
ALL REGIONS $452 $1,256 $5,429 $15,073

* Estimate is statistically different within plan and coverage types from estimate for

all firms not in the indicated region (p<.05).

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 1.4
Average Monthly and Annual Premiums for Covered Workers, by Plan Type and
Industry, 2011
Monthly Annual
Single Family Single Family
Coverage | Coverage | Coverage | Coverage
HMO
Agriculture/Mining/Construction NSD NSD NSD NSD
Manufacturing $398* $1,145*% $4,775* | $13,735*
Transportation/Communications/Utilities 435 1,247 5,222 14,969
Wholesale NSD NSD NSD NSD
Retail NSD NSD NSD NSD
Finance 460 1,359 5,518 16,308
Service 452 1,273 5,430 15,279
State/Local Government 472 1,265 5,659 15,176
Health Care 447 1,320 5,359 15,846
ALL INDUSTRIES $446 $1,274 $5,350 | $15,288
PPO
Agriculture/Mining/Construction $400* $1,167 $4,794* $14,008
Manufacturing 438 1,206 5,254 14,475
Transportation/Communications/Utilities 436* 1,290 5,234 15,483
Wholesale 438 1,301 5,253 15,606
Retail 450 1,256 5,397 15,075
Finance 498 1,393* 5,977 16,715*
Service 456 1,252 5473 15,020
State/Local Government 485 1,217 5,823 14,606
Health Care 545 * 1,444* 6,536* 17,332*
ALL INDUSTRIES $465 $1,284 $5,584 $15,404
POS
Agriculture/Mining/Construction NSD NSD NSD NSD
Manufacturing NSD NSD NSD NSD
Transportation/Communications/Utilities NSD NSD NSD NSD
Wholesale NSD NSD NSD NSD
Retail NSD NSD NSD NSD
Finance NSD NSD NSD NSD
Service $539 $1,357 $6,470 $16,283
State/Local Government NSD NSD NSD NSD
Health Care NSD NSD NSD NSD
ALL INDUSTRIES $487 $1,272 $5,841 $15,260
HDHP/SO
Agriculture/Mining/Construction NSD NSD NSD NSD
Manufacturing $379 $1,083 $4,545 $12,999
Transportation/Communications/Utilities 374 1,117 4,491 13,409
Wholesale 366 979 4,386 11,751
Retail 384 1,054 4,608 12,652
Finance 441 1,324 5,296 15,885
Service 408 1,185 4,897 14,217
State/Local Government 403 1,182 4,835 14,187
Health Care 429 1,148 5,149 13,781
ALL INDUSTRIES $399 $1,142 | $4,793 | $13,704
ALL PLANS
Agriculture/Mining/Construction $416 $1,161 $4,993 $13,932
Manufacturing 410* 1,147* 4,918* 13,768*
Transportation/Communications/Utilities 436 1,265 5,228 15,179
Wholesale 419* 1,225 5,029* 14,703
Retail 441 1,219 5,289 14,633
Finance 475 1,370* 5,699 16,444*
Service 454 1,254 5,451 15,046
State/Local Government 478 1,241 5,732 14,895
Health Care 507* 1,369* 6,086* 16,427
ALL INDUSTRIES $452 $1,256 $5,429 | $15,073

* Estimate is statistically different within plan type from estimate for all firms not in the

indicated industry (p<.05).

NSD: Not Sufficient Data.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 1.5
Average Annual Premiums for Covered Workers with Single Coverage, by Firm Characteristics, 2011
All Small Firms | Al Large Firms _
(3-199 Workers) (200 or More All Firms
Workers)
Wage Level
Few Workers are Lower-Wage .
(Less Than 35% Earn $23,000 a Year or Less) $5.304 $5.504 $5,441
Many Workers are Lower-Wage $5.522 $5,207* $5.320
(35% or More Earn $23,000 a Year or Less) ’ ’ ’
Unions
Firm Has At Least Some Union Workers $6,127* $5,570 $5,615*
Firm Does Not Have Any Union Workers $5,251* $5,393 $5,330*
Younger Workers
Less Than 35% of Workers Are Age 26 or Younger $5,349 $5,517* $5,463*
35% or More Workers Are Age 26 or Younger $4,928 $4,971* $4,961*
Older Workers
Less Than 35% of Workers Are Age 50 or Older $5,081* $5,363* $5,273*
35% or More Workers Are Age 50 or Older $5,658* $5,627* $5,637*
Funding Arrangement
Fully Insured $5,241 $5,515 $5,324
Self-Funded $5,921 $5,469 $5,499
*Estimates are statistically different from each other within firm size category (p<.05).
Source: Kaiser/HRET Surwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 1.6
Average Annual Premiums for Covered Workers with Family Coverage, by Firm Characteristics, 2011
All Small Firms | All Large Firms _
(3-199 Workers) (200 or More All Firms
Workers)
Wage Level
Few Workers Are Lower-Wage (Less Than 35%
Earn $23,000 a Year or Less) $13,980 $15,627* $15,117
Many Workers are Lower-Wage (35% or More Earn
$23,000 a Year or Less) $15,050 $14,460* $14,668
Unions
Firm Has At Least Some Union Workers $16,140* $15,565 $15,610*
Firm Does Not Have Any Union Workers $13,898* $15,479 $14,780*
Younger Workers
Less Than 35% of Workers Are Age 26 or Younger $14,145 $15,659* $15,175*
35% or More Workers Are Age 26 or Younger $13,186 $13,770* $13,633*
Older Workers
Less Than 35% of Workers Are Age 50 or Older $13,787 $15,185* $14,739*
35% or More Workers Are Age 50 or Older $14,530 $15,959* $15,520*
Funding Arrangement
Fully Insured $13,943 $15,533 $14,434*
Self-Funded $15,153 $15,517 $15,492*
*Estimates are statistically different from each other within firm size category (p<.05).
Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2011.
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Exhibit 1.7
Distribution of Annual Premiums for Single and Family
Coverage Relative to the Average Annual Single or Family
Premium, 2011

Single M Less than 80%

[ 80% to Less Than 90%
<$4,344 >=$6,515

$5,429 [0 90% to Less Than Average
@ Average to Less Than 110%
M 110% to Less Than 120%

. B 120% or More
Family

<$12,058 >=$18,087
$15,073

Note: The average annual premium is $5,429 for single coverage and $15,073 for family coverage. The premium distribution is relative to the
average single or family premium. For example, $4,344 is 80% of the average single premium, $4,886 is 90% of the average single premium,
$5,972 is 110% of the average single premium, and $6,515 is 120% of the average single premium. The same break points relative to the
average are used for the distribution for family coverage.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Distribution of Premiums for Single and Family Coverage Relative to the Average Annual Single or Family Premium, 2011

Exhibit 1.8

Single Coverage

Family Coverage

Premium Range, Relative to

Premium Range, Dollar

Percentage of Covered

Premium Range, Dollar

Percentage of Covered

Average Premium Amount Workers in Range Amount Workers in Range
Less than 80% Less Than $4,344 21% Less Than $12,058 21%
80% to Less Than 90% $4,344 to <$4,886 15% $12,058 to <$13,565 14%
90% to Less Than Average $4,886 to <$5,429 20% $13,565 to <$15,073 16%
Average to Less Than 110% $5,429 to <$5,972 15% $15,073 to <$16,580 16%
110% to Less Than 120% $5,972 to <$6,515 11% $16,580 to <$18,087 14%
120% or More $6,515 or More 18% $18,087 or More 19%

Note: The average annual premium is $5,429 for single coverage and $15,073 for family coverage. The premium distribution is relative to
the average single or family premium. For example, $4,344 is 80% of the average single premium, $4,886 is 90% of the average single
premium, $5,972 is 110% of the average single premium, and $6,515 is 120% of the average single premium. The same break points

relative to the average are used for the distribution for family coverage.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Distribution of Annual Premiums for Covered Workers with

Exhibit 1.10

Family Coverage, 2011

Percentage of Covered Workers:

50%

40% -

30% -

20% -

10% -

0 -

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

17% 18%
11% 10%
o 6% 5% 5%

Average: $15,073
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Exhibit 1.11
Average Annual Premiums for Single and Family
Coverage, 1999-2011

1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

$2,196
$5,791 @ Single Coverage
$2,471% 56,438+
b -
$2,689* B Family Coverage
$7,061*
$3,083*
$8,003*
$3,383*
$9,068*
$3,695*
$9,950*
$4,024*
$10,880*
$4,242%
$11,480*
$4,479*
$12,106*
54,704
$12,680*
$4,824
$13,375*
$5,049*
$13,770*
55,429*

$15,073*
1

$0

* Estimate is statistically different from estimate for the previous year shown (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.

$2,000 $4,000 $6,000 $8,000 $10,000 $12,000 $14,000 $16,000

Employer Health Benefits 2011 Annual Survey

ddUeBINSUT Yi[eaHy JO 1s0) é QU0 UO0I1d93S

THE KAISER FAMILY FOUNDATION -AND- HEALTH RESEARCH & EDUCATIONAL TRUST




Employer Health Benefits 2011 Annual Survey

Exhibit 1.12

Average Annual Premiums for Covered Workers with Family Coverage,
by Firm Size, 1999-2011

ddUeBINSUT Yi[eaHy JO 1s0) é QU0 UO0I1d93S

All Small Firms (3-199 All Large Firms (200 or
Workers) More Workers)
1999 $5,683 $5,845
2000 $6,521 $6,395
2001 $6,959 $7,113
2002* $7,781 $8,109
2003 $8,946 $9,127
2004 $9,737 $10,046
2005* $10,587 $11,025
2006 $11,306 $11,575
2007 $11,835 $12,233
2008* $12,091 $12,973
2009* $12,696 $13,704
2010* $13,250 $14,038
2011* $14,098 $15,520

* Estimate is statistically different between All Small Firms and All Large Firms
within year (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-
2011.

THE KAISER FAMILY FOUNDATION -AND- HEALTH RESEARCH & EDUCATIONAL TRUST



Employer Health Benefits 2011 Annual Survey

Exhibit 1.13
Average Annual Premiums for Covered Workers with
Family Coverage, by Firm Size, 1999-2011

$18,000
$16,000
$14,000
$12,000
$10,000
$8,000
$6,000
$4,000
$2,000

$0

| $15,520%
$14,038
] $12,973% $13,704*
$12,233* $14,098*
11,575% 13,250
1 si1,005¢ ¥ e $12,696 °
$10,046* $11,835 7
i $11,306* !
49,737+ $10,587*
g $7,113*
$5,845 $7,781*
g $6,959%
s5683 $6:521%
T T T T T

T T T T T T T
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

—o—All Small Firms (3-199 Workers) ——All Large Firms (200 or More Workers)

* Estimate is statistically different from estimate for the previous year shown (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.

ddUeBINSUT Yi[eaHy JO 1s0) é QU0 UO0I1d93S

THE KAISER FAMILY FOUNDATION -AND- HEALTH RESEARCH & EDUCATIONAL TRUST




Employer Health Benefits 2011 Annual Survey

Exhibit 1.14

Among Workers in Large Firms (200 or More Workers), Average Annual
Health Insurance Premiums for Family Coverage, by Funding
Arrangement, 1999-2011

Funding Arrangement Fully Insured Self-Funded
1999 $5,769 $5,896
2000 $6,315* $6,430*
2001 $7,169* $7,086*
2002 $7,950* $8,192*
2003 $9,070* $9,149*
2004 $10,217* $9,984*
2005 $10,870* $11,077*
2006 $11,222 $11,673*
2007 $11,968* $12,315*
2008 $13,029* $12,956*
2009 $13,870* $13,655*
2010 $14,678* $13,903
2011 $15,533* $15,517*

* Estimate is statistically different from estimate for the previous year shown
(p<.05).

Note: For definitions of Self-Funded and Fully Insured Plans, see the introduction
to Section 10. Due to a change in the survey questionnaire, funding status was
not asked of firms with conventional plans in 2006. Therefore, conventional plan
funding status is not included in the averages shown in this exhbit in 2006.

Source: Kaiser/HRET Surwey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 2.10

Among Small Firms (3-199 Workers) Not Offering Health
Benefits, Employer Beliefs About Employees’ Preferences for
Higher Wages or Health Insurance Benefits, 2003-2011

2003

2005

2007

2008*

2009

2011

19%

26%

23%

12%

13%

14%

0% 10% 20% 30% 40%

* Distribution is statistically different from distribution for the previous
year shown (p<.05).

Note: The question asks firms whether they believe employees would
rather receive an additional $2 per hour (approximately the cost of health
insurance for single coverage) in the form of higher wages or health
insurance.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits,
2003-2011.

50%

60% 70% 80% 90% 100%

@mEmployees Would Prefer Higher Wages
mEmployees Would Prefer Health Insurance

EDon't Know
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Exhibit 2.11
Among Small Firms (3-199 Workers) Not Offering Health
Benefits, Percentage That Report the Following Activities
Regarding Health Benefits, 2011

100% -

80% -

60% -

40% -

29%

20% - 15%

Offered Health Insurance Within the Past Shopped for Health Insurance Within the
Five Years Past Year

Note: Among firms which offered health insurance within the past five years, 26% stopped offering benefits within the past 12
months.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Section Three:
Employee Coverage, Eligibility, and Participation

Employers are the principal source of health insurance in the United States, providing
health benefits for about 150 million nonelderly people in America." Most workers are
offered health coverage at work, and the vast majority of workers who are offered
coverage take it. Workers may not be covered by their own employer for several
reasons: their employer may not offer coverage, they may be ineligible for benefits
offered by their firm, they may choose to elect coverage through their spouse’s

employer, or they may refuse coverage from their firm.

e Among firms offering health benefits, 65% percent of workers are covered by health
benefits through their own employer (Exhibit 3.2). When considering both firms that
offer health benefits and those that don’t, 58% of workers are covered under an
employer plan (Exhibit 3.1). This coverage rate has remained stable over time.

¢ Not all employees are eligible for the health benefits offered by their firm, and not all
eligible employees take up the offer of coverage. The share of workers covered in a
firm is a product of both the percentage of workers who are eligible for the firm’s
health insurance and the percentage who choose to “take up” (i.e., elect to
participate in) the benefit.

o Seventy-nine percent of workers in firms offering health benefits are eligible for
the coverage offered by their employer (Exhibit 3.2).

o Eligibility varies considerably by wage level. Employees in firms with a lower
proportion of lower-wage workers (less than 35% of workers earn $23,000 or less
annually) are more likely to be eligible for health benefits than employees in firms
with a higher proportion of lower-wage workers (where 35% or more of workers
earn $23,000 or less annually) (81% vs. 68%) (Exhibit 3.3).

¢ Employees who are offered health benefits generally elect to take up the coverage.
In 2011, 81% of eligible workers take up coverage when it is offered to them, similar
to the 80% reported last year (Exhibit 3.2).2

o The likelihood of a worker accepting a firm’s offer of coverage also varies by firm
wage level. Eligible employees in firms with a lower proportion of lower-wage

! Kaiser Family Foundation, Kaiser Commission on Medicaid and the Uninsured, The Uninsured:
A Primer, December 2010. http://www.kff.org/uninsured/upload/7451-06.pdf. 57% of the non-
elderly American population receives insurance coverage through an employer-sponsored plan.
% In 2009, Kaiser/HRET began weighting the percentage of workers that take up coverage by the
number of workers eligible for coverage. The historical take up estimates have also been
updated. See the Survey Design and Methods section for more information.
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workers are more likely to take up coverage (83%) than eligible employees in
firms with a higher proportion of lower-wage workers (35% or more of workers
earn $23,000 or less annually) (71%) (Exhibit 3.4).

The rate of coverage varies by certain firm characteristics.

o There is significant variation in the coverage rate by industry among workers in
firms offering health benefits. For example, only 41% of workers in retail firms
are covered by health benefits offered by their firm, compared to 82% of workers
in state and local government, and 78% of workers in the
transportation/communications/utilities industry category (Exhibit 3.2).

o Among workers in firms offering health benefits, those in firms with relatively few
part-time workers (less than 35% of workers are part-time) are much more likely
to be covered by their own firm than workers in firms with a greater percentage
(35% or more) of part-time workers (70% vs. 39%) (Exhibit 3.5).

o Among workers in firms offering health benefits, those in firms with fewer lower-
wage workers (less than 35% of workers earn $23,000 or less annually) are more
likely to be covered by their own firm than workers in firms with many lower-wage
workers (35% or more of workers earn $23,000 or less annually) (67% vs. 48%)
(Exhibit 3.5).

o Among workers in firms offering health benefits, those in firms with fewer
younger workers (less than 35% of workers are age 26 or younger) are more
likely to be covered by their own firm than workers in firms with many younger
workers (35% or more of workers are age 26 or younger) (67% vs. 46%) (Exhibit
3.5).

Average Waiting Periods

Seventy-two percent of covered workers face a waiting period before coverage is
available. Covered workers in the Northeast are less likely (61%) than workers in
other regions to face a waiting period, while those in the West are more likely (81%)
(Exhibit 3.7).

The average waiting period among covered workers who face a waiting period is 2.2
months (Exhibit 3.7). While twenty-nine percent of covered workers face a waiting
period of 3 months or more, only 6% face a waiting period of 4 months or more
(Exhibit 3.8).

Employer Health Benefits 2011 Annual Survey
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Percentage of All Workers Covered by Their Employers’ Health Benefits, in Firms Both Offering and Not Offering Health Benefits, by Firm

Exhibit 3.1

Size, 1999-2011

1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 [ 2006 [ 2007 | 2008 | 2009 | 2010 2011
FIRM SIZE
3-24 Workers 50% | 50% | 49% | 45% | 44% | 43% | 41% | 45% | 42% | 43% | 39% | 44% 38%
25-49 Workers 56 63 62 57 59 56 55 55 51 57 54 59 49
50-199 Workers 61 62 67 64 61 56 59 62 59 60 59 60 59
200-999 Workers 69 69 7 69 68 69 65 66 65 67 63 61 63
1,000-4,999 Workers 68 68 69 70 69 68 69 68 69 69 67 66 66
5,000 or More Workers 64 66 69 68 68 67 66 60 63 64 65 63 64
All Small Firms (3-199 Workers) 55% | 57% | 58% | 54% | 53% | 50% | 50% | 53% | 50% | 52% | 49% | 52% 48%"
All Large Firms (200 or More Workers) | 66% | 67% | 69% | 69% | 68% | 68% | 66% | 63% [ 65% | 66% | 65% | 63% 64%
ALL FIRMS 62% | 63% | 65% | 63% | 62% | 61% | 60% | 59% | 59% | 60% | 59% | 59% 58%

*Estimates are significantly different from estimate for the previous year shown (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 3.2
Eligibility, Take-Up Rate, and Coverage in Firms Offering Health Benefits, by Firm
Size, Region, and Industry, 2011

Percentage of

Percentage of

Percentage of

Workers Eligible Workers
Eligible For |Workers Who
Health Participate in Covereg by
. Their
Benefits Their Employers’
Offered By Employers’
. Health
Their Plan (Take-Up Benefits
Employer Rate)
FIRM SIZE
3-24 Workers 85%* 79% 67%
25-49 Workers 83 73* 60
50-199 Workers 81 80 65
200-999 Workers 78 82 64
1,000-4,999 Workers 80 83 67
5,000 or More Workers 77 84* 64
All Small Firms (3-199 Workers) 83%* 78%"* 65%
All Large Firms (200 or More Workers) 78%* 83%* 65%
REGION
Northeast 81% 81% 66%
Midwest 79 82 65
South 78 80 62
West 81 83 68
INDUSTRY
Agriculture/Mining/Construction 79% 81% 64%
Manufacturing 91* 84 77
Transportation/Communications/Utilities 89* 88* 78*
Wholesale 89* 83 74*
Retail 57* 73* 41*
Finance 90* 85* 77"
Senice 75* 79* 60*
State/Local Government 88* 93* 82
Health Care 81 79 63
ALL FIRMS 79% 81% 65%

* Estimate for eligibility, take-up rate, or coverage is statistically different from all other firms
not in the indicated size, region, or industry category (p<.05).

Note: In 2009, Kaiser/HRET began weighting the percentage of workers that take up
cowerage by the number of workers eligible for coverage. See the Survwey Design and

Methods section for more information.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Among Workers in Firms Offering Health Benefits,
Percentage of Workers Eligible for Health Benefits Offered
by Their Firm, by Firm Characteristics, 2011

Exhibit 3.3

WAGE LEVEL*

Few Workers Are Lower-Wage
(Less Than 35% Earn $23,000 a Year or Less)

Many Workers Are Lower-Wage (35% or
More Earn $23,000 a Year or Less)

PART-TIME WORKERS*
Few Workers Are Part-Time

(Less Than 35% Work Part-Time)
Many Workers Are Part-Time

(35% or More Work Part-Time)

UNIONS
Firm Has At Least Some Union Workers

Firm Does Not Have Any Union Workers

YOUNGER WORKERS*

Less Than 35% of Workers Are Age 26 or
Younger

35% or More Workers Are Age 26 or
Younger

OLDER WORKERS*

Less Than 35% of Workers Are Age 50 or
Older

35% or More Workers Are Age 50 or Older

0%

* Estimates are statistically different from each other within category (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

81%
68%

85%
54%

79%
80%
81%
61%

77%
83%
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Exhibit 3.4
Among Workers in Firms Offering Health Benefits, Percentage
of Eligible Workers Who Take Up Health Benefits Offered by
Their Firm, by Firm Characteristics, 2011

WAGE LEVEL*
Few Workers Are Lower-Wage 83%
(Less Than 35% Earn $23,000 a Year or Less) o

Many Workers Are Lower-Wage (35% or 71%
More Earn $23,000 a Year or Less)

PART-TIME WORKERS*
Few Workers Are Part-Time .
(Less Than 35% Work Part-Time) 83%

Many Workers Are Part-Time 0,
(35% or More Work Part-Time) 73%

UNIONS*

Firm Has At Least Some Union Workers 85%

Firm Does Not Have Any Union Workers 80%

YOUNGER WORKERS*

Less Than 35% of Workers Are Age 26 or
Younger 82%

35% or More Workers Are Age 26 or
Younger 74%

OLDER WORKERS*

Less Than 35% of Workers Are Age 50 or 79%
Older

35% or More Workers Are Age 50 or Older 84%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

* Estimates are statistically different from each other within category (p<.05).

Note: In 2009, Kaiser/HRET began weighting the percentage of workers that take up coverage by the number of workers eligible for coverage.
See the Survey Design and Methods section for more information.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 3.5

Among Workers in Firms Offering Health Benefits, Percentage
of Workers Covered by Health Benefits Offered by Their Firm,
by Firm Characteristics, 2011

WAGE LEVEL*
Few Workers Are Lower-Wage
(Less Than 35% Earn $23,000 a Year or Less)

Many Workers Are Lower-Wage (35% or 48%
More Earn $23,000 a Year or Less) o

67%

PART-TIME WORKERS*
Few Workers Are Part-Time

(Less Than 35% Work Part-Time)
Many Workers Are Part-Time 39%

(35% or More Work Part-Time)

70%

UNIONS

Firm Has At Least Some Union Workers

Firm Does Not Have Any Union Workers

67%
63%

YOUNGER WORKERS*

Less Than 35% of Workers Are Age 26 or
Younger 67%
35% or More Workers Are Age 26 or
Younger 46%

OLDER WORKERS |

Less Than 35% of Workers Are Age 50 or
Older

35% or More Workers Are Age 50 or Older

61%
70%

0% 10% 20% 30% 40% 50%
* Estimates are statistically different from each other within category (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

60% 70% 80% 90% 100%
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Exhibit 3.6
Eligibility, Take-Up Rate, and Coverage for Workers in Firms Offering Health Benefits, by Firm Size, 1999-2011

1999 | 2000 | 2001 [ 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 | 2009 | 2010 | 2011

Percentage Eligible

All Small Firms (3-199 Workers) 81% | 82% | 85% |[82%* | 84% | 80% | 81% | 83% | 80% | 81% | 81% | 82% | 83%

All Large Firms (200 or More Workers)| 78 80 82 80 80 81 79 76 78 79 79 77 78
ALL FIRMS 79% | 81% | 83% | 81%" | 81% | 80% | 80% | 78% | 79% | 80% | 79% | 79% | 79%
Percentage of Eligible that Take Up

All Small Firms (3-199 Workers) 83% [ 83% | 83% | 82% | 81% | 80% | 81% | 81% | 80% | 80% | 79% | 77% | 78%

All Large Firms (200 or More Workers)| 86 84 85 86 85 84 85 84 84 84 82 82 83
ALL FIRMS 85% | 84% | 84% | 85% | 84% | 83% | 83% | 83% | 82% | 82% | 81% | 80% | 81%
Percentage Covered

All Small Firms (3-199 Workers) 67% [ 68% | 71% | 67% | 68% | 64% | 65% | 67% | 64% | 65% | 64% | 63% | 65%

All Large Firms (200 or More Workers)| 66 67 69 69 68 68 67 63 65 66 65 63 65
ALL FIRMS 66% | 68% | 70% | 68% | 68% | 67% | 66% | 65% | 65% | 65% | 65% | 63% | 65%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: In 2009, Kaiser/HRET began weighting the percentage of workers that take up coverage by the number of workers eligible for
cowverage. The historical take up estimates have also been updated. See the Surey Design and Methods section for more information.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 3.7
Percentage of Covered Workers in Firms with a Waiting Period for Coverage and
Average Waiting Period in Months, by Firm Size, Region, and Industry, 2011
Percentage of Among Covered Workers
Covered Workers in | with a Waiting Period,
Firms with a Waiting | Average Waiting Period
Period (Months)
FIRM SIZE
All Small Firms (3-199 Workers) 80%* 2.5*
All Large Firms (200 or More Workers) 68* 2.0*
REGION
Northeast 61%* 2.3
Midwest 74 1.8*
South 7 2.3
West 81* 2.4
INDUSTRY
Agriculture/Mining/Construction 79% 3.0*
Manufacturing 74 2.2
Transportation/Communications/Utilities 51 2.3
Wholesale 78 2.2
Retail 76 2.8*
Finance 75 1.7¢
Seniice 70 2.2
State/Local Government 63 1.4*
Health Care 83* 2.1
ALL FIRMS 72% 2.2
* Estimate is statistically different from estimate for all other firms not in the indicated size,
region, or industry category (p<.05).
Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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(200 or More Workers)*

Exhibit 3.8
Distribution of Covered Workers with the Following Waiting
Periods for Coverage, 2011

All Small Firms
(3-199 Workers)*

All Large Firms

All Firms

0% 20% 40% 60% 80% 100%

B No Waiting Period
u1 Month
32 Months

* Distributions are statistically different between All Large Firms and All Small Firms (p<.05). O3 Months

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011. B 4 or More Months

Employer Health Benefits 2011 Annual Survey

uvonedonireg pue LqiSiyg 9Seraro) sofojdwy QQQ.I[II uUo0r1d9s

THE KAISER FAMILY FOUNDATION -AND- HEALTH RESEARCH & EDUCATIONAL TRUST
















Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

Exhibit 4.3
Among Firms Offering Health Benefits, Percentage of Firms That Offer the Following Plan Types, by Firm Size, 2011
FIRM SIZES Conventional HMO PPO POS HDHP/SO
200-999 Workers 3% 24%* 68%* 22% 26%
1,000-4,999 Workers 3 31* 86* 9* 38*
5,000 or More Workers 6 47* 91* 10* 49*
All Small Firms (3-199 Workers) 3% 16%* 50%* 24% 23%
All Large Firms (200 or More Workers) 3% 26%" 72%" 19% 29%
ALL FIRMS 3% 16% 50% 24% 23%

* Estimate is statistically different within plan type from estimate for all other firms not in the indicated size category (p<.05).

Note: The surwey asks firms how many plans of each given type they offer. However, we do not know if each plan type is offered to

all covered workers at the firm. For example, some workers might be offered one type of plan at one location, while workers at
another location are offered a different type of plan.

Employer Health Benefits 2011 Annual Survey
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Exhibit 4.4
Among Firms Offering Health Benefits, Percentage of Covered Workers in Firms That Offer the Following
Plan Types, by Firm Size, 2011

FIRM SIZES Conventional HMO PPO POS HDHP/SO
200-999 Workers 2% 32%* 71% 19% 26%*
1,000-4,999 Workers 4 34 87* 9* 42
5,000 or More Workers 14* 61* 91* 14 53*

All Small Firms (3-199 Workers) 2% 19%* 56%* 21% 30%*
All Large Firms (200 or More Workers) 9%* 49%* 85%* 14% 45%*
ALL FIRMS 7% 39% 76% 16% 40%

* Estimate is statistically different within plan type from estimate for all other firms not in the indicated size category
(p<.05).

Note: The survey asks firms how many plans of each given type they offer. However, we do not know if each plan
type is offered to all covered workers at the firm. For example, some workers might be offered one type of plan at one
location, while workers at another location are offered a different type of plan.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 4.5
Among Firms Offering Only One Type of Health Plan, Percentage of Covered Workers in Firms That Offer
the Following Plan Type, by Firm Size, 2011

FIRM SIZES Conventional HMO PPO POS HDHP/SO
All Small Firms (3-199 Workers) 2%* 9%* 46%* 20% 24%*
All Large Firms (200 or More Workers) 0%* 5%* 76%* 7% 11%*

ALL FIRMS 1% 7% 61% 14% 18%

* Estimate is statistically different within plan type from estimate for all other firms not in the indicated size category
(p<.05).

Note: The survey asks firms how many plans of each given type they offer. However, we do not know if each plan
type is offered to all covered workers at the firm. For example, some workers might be offered one type of plan at one
location, while workers at another location are offered a different type of plan.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

Employer Health Benefits 2011 Annual Survey
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Section Five:
Market Shares of Health Plans

Enrollment remains highest in PPOs, with more than half of covered workers, followed by
HMOs and HDHP/SOs, POS plans, and conventional plans.

o Fifty-five percent of covered workers are enrolled in PPOs, followed by HMOs (17%),
HDHP/SOs (17%), POS plans (10%), and conventional plans (1%) (Exhibit 5.1).

e Enrollment in HDHP/SOs rose to 17% of covered workers in 2011, up from 8% in 2009
and 13% in 2010 (Exhibit 5.1).

e Plan enroliment patterns vary by firm size. Workers in large firms (200 or more
workers) are more likely than workers in small firms (3-199 workers) to enroll in PPOs
(60% vs. 45%). Workers in small firms are more likely than workers in large firms to
enroll in POS plans (18% vs. 6%) and HDHP plans (23% vs. 15%) (Exhibit 5.2).

¢ Plan enroliment patterns also differ across regions.

o HMO enroliment is significantly higher in the West (31%) and significantly lower in
the South (12%) and Midwest (9%) (Exhibit 5.2).

o Workers in the South (64%) are more likely to be enrolled in PPO plans than
workers in other regions; workers in the West (40%) are less likely to be enrolled in
a PPO (Exhibit 5.2).

o Enrollment in HDHP/SOs is higher among workers in the Midwest (25%) than in
other regions (Exhibit 5.2).

Employer Health Benefits 2011 Annual Survey

SUBJ] YI[eI} JO SAIBYS 19 IBJA é

THE KAISER FAMILY FOUNDATION HEALTH RESEARCH & EDUCATIONAL TRUST




Employer Health Benefits 2011 Annual Survey

Sue[J Yi[eaH JO sareyg 193 IeJN a QA!J Uor131d9s

Exhibit 5.1
Distribution of Health Plan Enrollment for Covered
Workers, by Plan Type, 1988-2011
1988 16%
1993 21%
1996 31%
1999 28% 24% |
2000%* 29% 21% ]
2001* 24% 23% ]
2002* 27%
2003 24%
2004 25%
2005%* 21%
2006 20%
2007 3% 21%
2008* 20% 12% 8%
2009 i u. 20%
2010%* [ 19% 8% [ 13% |
2011* 17% 10% | 17% |
T T T T T 1
0% 20% 40% 60% 80% 100%
* Distribution is statistically different from the previous year shown (p<.05). No statistical tests were conducted for years prior
to 1999. No statistical tests are conducted between 2005 and 2006 due to the addition of HDHP/SO as a new plan type in 2006. .
@ Conventional
Note: Information was not obtained for POS plans in 1988. A portion of the change in plan type enroliment for 2005 is likely
attributable to incorporating more recent Census Bureau estimates of the number of state and local government workers and EHMO
removing federal workers from the weights. See the Survey Design and Methods section from the 2005 Kaiser/HRET Survey of B PPO
Employer-Sponsored Health Benefits for additional information. TPOS
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011; KPMG Survey of Employer-Sponsored Health OHDHP/SO
Benefits, 1993, 1996; The Health Insurance Association of America (HIAA), 1988. /

THE KAISER FAMILY FOUNDATION -AND- HEALTH RESEARCH & EDUCATIONAL TRUST




Employer Health Benefits 2011 Annual Survey

SUBJ] YI[eI} JO SAIBYS 19 IBJA 6

Exhibit 5.2
Distribution of Health Plan Enroliment for Covered Workers, by Firm Size, Region, and
Industry, 2011
Conwentional | HMO PPO POS |HDHP/SO

FIRM SIZE

3-24 Workers 3% 13% 43%* 18%* 24%

25-49 Workers 1 16 42* 22* 20

50-199 Workers 1 12* 47* 16* 24*

200-999 Workers 1 21 52 13 14

1,000-4,999 Workers <1* 14 66* 6* 14

5,000 or More Workers 1 20 60* 3* 16

All Small Firms (3-199 Workers) 1% 13%* 45%* 18%* 23%*
All Large Firms (200 or More Workers) 1% 19%* 60%"* 6%" 15%*

REGION

Northeast 2% 18% 55% 9% 15%

Midwest 1 9* 56 9 25*

South 1 12* 64* 8 15

West <1 31* 40* 13 16
INDUSTRY

Agriculture/Mining/Construction 2% 12% 62% 13% 11%

Manufacturing 1 12 52 10 25*

Transportation/Communications/Utilities 2 20 54 11 14

Wholesale 1 13 60 6 20

Retail <1* 15 56 13 16

Finance <1* 15 55 7 23

Senice 1 21 53 9 18

State/Local Government 4 23 54 10 8*

Health Care 1 15 58 10 16
ALL FIRMS 1% 17% 55% 10% 17%
* Estimate is statistically different within plan type from estimate for all other firms not in the indicated
size, region, or industry category (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Section Six:
Worker and Employer Contributions for Premiums

Premium contributions by covered workers average 18% for single coverage and 28%
for family coverage." The average monthly worker contributions are $77 for single
coverage and $344 for family coverage. These percentage and dollar values are similar

to the values reported in 2010.

¢ In 2011, covered workers on average contribute 18% of the premium for single
coverage and 28% of the premium for family coverage (Exhibit 6.1). The 2011
worker contribution is similar to the 2010 contribution for both family and single
coverage.

e While in 2011 average worker contributions for family and single coverage are similar
to 2010, employer contributions increased significantly to $10,944 for family
coverage and $4,508 for single coverage (Exhibit 6.2, Exhibit 6.3, and Exhibit 6.4).

e On average, workers with single coverage contribute $77 per month ($921 annually)
and workers with family coverage contribute $344 per month ($4,129 annually)
towards their health insurance premiums, similar to the amounts reported in 2010
(Exhibit 6.2, Exhibit 6.3, and Exhibit 6.4).

o Workers enrolled in HDHP/SOs contribute a lower amount annually than the
overall average worker contribution for single coverage ($723 compared to
$921). Workers enrolled in POS plans contribute more money annually ($5,333)
than the overall average worker contribution for family coverage ($4,129) (Exhibit
6.5).

o Workers in small firms (3-199 workers) contribute a lower amount annually for single
coverage than workers in large firms (200 or more workers), $762 vs. $996. In
contrast, workers in small firms with family coverage contribute significantly more
annually than workers with family coverage in large firms, ($4,946 vs. $3,755)
(Exhibit 6.8).

e There is a great deal of variation in worker contributions to premiums.

o Thirty-eight percent of covered workers contribute at least $1,106 annually
(120% of the average worker contribution) for single coverage, while 42% of
covered workers have an annual worker contribution of less than $737 (80% of
the average worker contribution) (Exhibit 6.14).

! Estimates for premiums, worker contributions to premiums, and employer contributions to
premiums presented in Section 6 do not include contributions made by the employer to Health
Savings Accounts or Health Reimbursement Arrangements. See Section 8 for estimates of
employer contributions to HSAs and HRAs.
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o For family coverage, 27% of covered workers contribute at least $4,955 annually
(120% of the average worker contribution), while 42% of covered workers have
an annual worker contribution of less than $3,303 (80% of the average worker
contribution) (Exhibit 6.14).

¢ The majority of covered workers are employed by a firm that contributes at least half
of the premium.

o Sixteen percent of covered workers with single coverage and 6% of covered
workers with family coverage work for a firm that pays 100% of the premium
(Exhibit 6.15).

o Covered workers in small firms (3-199 workers) are more likely to work for a firm
that pays 100% of the premium than workers in larger firms. Thirty-five percent
of covered workers in small firms have an employer that pays the full premium for
single coverage, compared to 7% of covered workers in large firms (Exhibit
6.16). For family coverage, 14% percent of covered workers in small firms have
an employer that pays the full premium for family coverage, compared to 2% of
covered workers in large firms (Exhibit 6.17).

o Four percent of covered workers in small firms (3-199 workers) contribute more
than 50% of the premium for single coverage, compared to 2% of covered
workers in large firms (200 or more workers) (Exhibit 6.16). For family coverage,
32% of covered workers in small firms work in a firm where they must contribute
more than 50% of the premium, compared to 7% of covered workers in large
firms (Exhibit 6.17).

e The percentage of the premium paid by covered workers varies by several firm
characteristics.

o For family coverage, workers in firms with many lower-wage workers (35% or
more earn $23,000 or less annually) contribute a greater percentage of the
premium than those in firms with fewer lower-wage workers (less than 35% earn
$23,000 or less annually) (38% vs. 27%) (Exhibit 6.20).

o Workers with family coverage in firms that have at least some union workers
contribute a significantly lower percentage of the premium than those in firms
without any union workers (21% vs. 32%) (Exhibit 6.20).

o Workers with family coverage in firms that are partially or completely self-funded
contribute a significantly lower percentage of the premium than those in firms that
are fully insured (23% vs. 35%)? (Exhibit 6.20).

o Among firms with fewer than 20 employees, nearly one third (32%) contribute
different dollar amounts toward premiums for different employees (Exhibit 6.25).

¢ Among firms offering health benefits with fewer than 20 employees, 71% have at
least one plan that provides a bill itemizing per employees premium costs. Of firms
with fewer than 20 employees who receive a bill itemizing per employee premium
costs, 62% of firms report being charged a different premium amount for different
employees (Exhibit 6.25).

2 For definitions of Self-Funded and Fully Insured plans, see the introduction to Section 10.
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Exhibit 6.1
Average Percentage of Premium Paid by Covered Workers
for Single and Family Coverage, 1999-2011

50% -
45% -
40% -

35% -
30%*

i 0 0, 0, 0,
30% | 27%  He0n  2g0p o0 27% B% e 27% B¥ 270 279 28%
25% -

0/0 %
20% - 179 2%F 18%

16% 16% 16% 16% 16% 16% 16_"/()/_-/'\.
14% 14% 14%

15% -

10% -
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5% -

0% T T T T T T T T 1
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

—e—Family Coverage
* Estimate is statistically different from estimate for the previous year shown (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.

—=—-Single Coverage
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Average Monthly Worker Premium Contributions Paid by
Covered Workers for Single and Family Coverage, 1999-2011

Exhibit 6.2

$500
$450
$400
$350
$300
$250
$200
$150
$100

$50

$0

* Estimate is statistically different from estimate for the previous year shown

(p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Average Annual Worker and Employer Contributions to
Premiums and Total Premiums for Single Coverage, 1999-2011

Exhibit 6.3

1999 $1,878 $2,196 @ Worker Contribution

2000 321370 $2,471% mEmployer Contribution

2001 $2,334% $2,689*

2002 $2,617* $3,083*

2003 $2,875* $3,383%

2004 $3,136* $3,695*

2005 $3,413* $4,024*

2006 $3,615* $4,242%

2007 $3,785 $4,479*

2008 $3,983 $4,704*

2009 $4,045 $4,824

2010 $4,150 $5,049*

2011 $4,508* $5,429%
1;0 $1,600 $2,6oo $3,boo $4,600 $5,600 $6,600

* Estimate is statistically different from estimate for the previous year shown (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.

Employer Health Benefits 2011 Annual Survey
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Exhibit 6.4
Average Annual Worker and Employer Contributions to
Premiums and Total Premiums for Family Coverage, 1999-2011
1999 $4,247 $5,791 EWorker Contribution
2000 $4,819% $6,438* B Employer Contribution
2001 $5,269* $7,061*
2002 $5,866* $8,003*
2003 $6,657* $9,068*
2004 $7,289* $9,950%*
2005 $8,167* $10,880*
2006 $8,508* $11,480*
2007 $8,824 $12,106*
2008 $9,325* $12,680*
2009 $9,860* $13,375*
2010 $9,773 $13,770*
2011 $10,944* $15,073*
$b $2,600 $4,600 $6,600 $8,600 $10,‘000 $12,‘000 $14,‘000 $16‘,000
* Estimate is statistically different from estimate for the previous year shown (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 6.5
Average Annual Firm and Worker Premium Contributions
and Total Premiums for Covered Workers for Single and
Family Coverage, by Plan Type, 2011

Single $4,408 $5,350
Family $11,140 $15,288

PPO gingle $4,582 $5,584
Family $11,333 $15,404
POS
Single $5,057* $5,841
Family $9,927 $15,260
HDHP/SO
Single 4 $4,070% $4,793*
Family $10,070* $13,704*
ALL PLANS
Single $4,508 $5,429
Family $10,944 $15,073

$0 $2,000 $4,000 $6,000 $8,000 $10,000 $12,000 $14,000 $16,000 $18,000

@ Worker Contribution B Employer Contribution

* Estimate is statistically different from All Plans estimate by coverage type (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Workers with Single Coverage, by Firm Size, 1999-2011

Exhibit 6.6
Average Annual Worker Contributions for Covered

$1,000
$900
$800
$700
$600
$500
$400
$300

$200 -

$100
$0

* Estimate is statistically different from estimate for the previous year shown (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.

$996

$750% $769

$762

$286 ¢280 306

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

—+—All Large Firms (200 or More Workers) ——All Small Firms (3-199 Workers)
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Exhibit 6.7
Average Annual Worker Contributions for Covered
Workers with Family Coverage, by Firm Size, 1999-2011

$4,946
$5,000 - $4,665

$4,236* $4,101 $4,204
4

$4,000 -

$3,000 -

$2,000 - $1,831 #1240

$1,000 | $1,398 $1/453 Sirast
’

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

$0 T
1999 2000

——All Small Firms (3-199 Workers) —a—All Large Firms (200 or More Workers)

* Estimate is statistically different from estimate for the previous year shown (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Average Annual Worker Premium Contributions Paid by Covered Workers for Single and Family

Exhibit 6.8

Coverage, by Firm Siz

e, 1999-2011

Single Coverage Family Coverage
All Small Firms (3-199 | All Large Firms (200 or | All Small Firms (3-199 | All Large Firms (200 or
Workers) More Workers) Workers) More Workers)
1999 $286 $334 $1,831* $1,398*
2000 $280* $363* $1,940* $1,453*
2001 $306* $380* $2,254* $1,551*
2002 $406* $495* $2,647* $1,893*
2003 $450 $536 $2,970* $2,146*
2004 $513 $578 $3,382* $2,340*
2005 $556 $638 $3,170* $2,487*
2006 $515* $689* $3,550* $2,658*
2007 $561* $759* $4,236* $2,831*
2008 $624* $769* $4,101* $2,982*
2009 $625* $854* $4,204* $3,182*
2010 $865 $917 $4,665* $3,652*
2011 $762* $996* $4,946* $3,755*

* Estimate is statistically different between All Small Firms and All Large Firms within year (p<.05).

Source: Kaiser/HRET Surwey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 6.9

Average Annual Firm and Worker Premium Contributions and Total Premiums for Covered
Workers for Single Coverage, by Plan Type and Firm Size, 2011

Worker Employer .
Contribution Contribution Total Premium

HMO

All Small Firms (3-199 Workers) $947 $4,063 $5,010

All Large Firms (200 or More Workers) $940 $4,521 $5,460
PPO

All Small Firms (3-199 Workers) $788* $4,804 $5,593

All Large Firms (200 or More Workers) $1077* $4,504 $5,581
POS

All Small Firms (3-199 Workers) $661* $5,108 $5,769

All Large Firms (200 or More Workers) $962* $4,983 $5,945
HDHP/SO

All Small Firms (3-199 Workers) $684 $3,975 $4,659

All Large Firms (200 or More Workers) $752 $4,141 $4,892
ALL PLANS

All Small Firms (3-199 Workers) $762* $4,566 $5,328

All Large Firms (200 or More Workers) $996* $4,481 $5,477

* Estimates are statistically different within plan type between All Small Firms and All Large Firms

(p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

swniwaI] 10J suonnqriiuoy) 1d4ojdwy pue 193105 é

THE KAISER FAMILY FOUNDATION

HEALTH RESEARCH & EDUCATIONAL TRUST




Employer Health Benefits 2011 Annual Survey

Exhibit 6.10

Average Annual Firm and Worker Premium Contributions and Total Premiums for Covered

Workers for Family Coverage, by Plan Type and Firm Size, 2011

Worker Employer .
Contribution Contribgt[ion Total Premium

HMO

All Small Firms (3-199 Workers) $5,986* $7,951* $13,937*

All Large Firms (200 or More Workers) $3,570* $12,142* $15,712*
PPO

All Small Firms (3-199 Workers) $4,502 $9,917* $14,419*

All Large Firms (200 or More Workers) $3,921 $11,827* $15,748*
POS

All Small Firms (3-199 Workers) $5,553 $9,109 $14,662

All Large Firms (200 or More Workers) $5,025 $11,070 $16,095
HDHP/SO

All Small Firms (3-199 Workers) $4,765* $8,362* $13,127

All Large Firms (200 or More Workers) $2,821* $11,297* $14,118
ALL PLANS

All Small Firms (3-199 Workers) $4,946* $9,152* $14,098*

All Large Firms (200 or More Workers) $3,755* $11,765* $15,520*

* Estimates are statistically different within plan type between All Small Firms and All Large Firms

(p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 6.11
Average Monthly and Annual Worker Premium Contributions Paid by Covered Workers for Single
and Family Coverage, by Plan Type and Firm Size, 2011
Monthly Annual
Single Family Single Family
Cowerage | Cowerage | Cowverage | Cowerage
HMO
All Small Firms (3-199 Workers) $79 $499* $947 $5,986*
All Large Firms (200 or More Workers) 78 208* 940 3,570*
ALL FIRM SIZES $78 $346 $941 $4,148
PPO
All Small Firms (3-199 Workers) $66* $375 $788* $4,502
All Large Firms (200 or More Workers) 90* 327 1,077* 3,921
ALL FIRM SIZES $84 $339 $1,002 $4,072
POS
All Small Firms (3-199 Workers) $55* $463 $661* $5,553
All Large Firms (200 or More Workers) 80* 419 962 5,025
ALL FIRM SIZES $65 $444 $784 $5,333
HDHP/SO
All Small Firms (3-199 Workers) $57 $397* $684 $4,765*
All Large Firms (200 or More Workers) 63 235* 752 2,821*
ALL FIRM SIZES $60 $303 $723 $3,634
ALL PLANS
All Small Firms (3-199 Workers) $64* $412* 762* $4,946*
All Large Firms (200 or More Workers) 83* 313* 996* 3,755
ALL FIRM SIZES $77 $344 $921 $4,129
* Estimates are statistically different within plan and coverage types between All Small Firms and All Large
Firms (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 6.12
Average Monthly and Annual Worker Premium Contributions Paid by Covered Workers for
Single and Family Coverage, by Plan Type and Region, 2011
Monthly Annual
Single Family Single Family
Coverage Cowerage Cowerage Cowerage
HMO
Northeast $96* $334 $1,146* $4,007
Midwest 88 334 1061 4,004
South 79 352 944 4,222
West 66* 352 796* 4,225
ALL REGIONS $78 $346 $941 $4,148
PPO
Northeast $92 $310 $1,102 $3,716
Midwest 86 328 1031 3942
South 81 359 969 4305
West 77 345 919 4141
ALL REGIONS $84 $339 $1,002 $4,072
POS
Northeast $73 $457 $878 $5,481
Midwest 58 378 701 4,530
South 63 333* 753 3,995*
West 68 587* 816 7,040*
ALL REGIONS $65 $444 $784 $5,333
HDHP/SO
Northeast $83 $273 $998 $3,282
Midwest 61 242* 727 2,907
South 58 406 697 4,878
West 43* 283 511* 3,391
ALL REGIONS $60 $303 $723 $3,634
ALL PLANS
Northeast $89* $321 $1,074* $3,848
Midwest 77 312* 927 3,750*
South 76 363 908 4,355
West 67* 369 804* 4,427
ALL REGIONS $77 $344 $921 $4,129
* Estimate is statistically different within plan type from estimate for all other firms not in the indicated
region (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

swniwaI] 10J suonnqriiuoy) 1d4ojdwy pue 193105 6

THE KAISER FAMILY FOUNDATION

HEALTH RESEARCH & EDUCATIONAL TRUST




Employer Health Benefits 2011 Annual Survey

Average Monthly Worker Premium Contributions Paid by
Covered Workers for Single and Family Coverage, by Plan Type, 1999-2011

Exhibit 6.13

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Single Coverage

HMO $28 $26 $32 $38 $42 $46 $47 $49 $59 $59 $68 $86* $78

PPO 27 29 29 39* 44 48 50 53 60* 61 67* 75* 84*

POS 27 28 29 40* 41 45 61* 53 52 72 62 81 65

HDHP/SO A A A A A A A 47 43 39 45 53 60
ALL PLANS $27 $28 $30 $39* $42 $47 $51 $52 $58* $60 $65 $75* $77
Family Coverage

HMO $124 $131 $150 $164 $179 | $223* | $217 | $257* | $276 $282 $307 | $363* $346

PPO 128 141 153 188* 210* 224 220 243* 270* 279 289 319* 339

POS 141 136 143 180* 206 218 271* 269 305 311 346 433* 444

HDHP/SO A A A A A A A 187 238 234 223 294* 303
ALL PLANS $129 $135 | $149* | $178* | $201* | $222* | $226 | $248* | $273* | $280 $293 | $333* $344

* Estimate is statistically different from estimate for the previous year shown (p<.05).

A Information was not obtained for HDHP/SOs prior to 2006.

Source: Kaiser/HRET Sunwey of Employer-Sponsored Health Benefits, 1999-2011.
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Distribution of Worker Premium Contributions for Single and Family Coverage Relative to the Average Annual Worker
Premium Contribution, 2011

Exhibit 6.14

Single Coverage

Family Coverage

Premium Contribution Range,
Relative to Average Premium
Contribution

Premium Contribution
Range, Dollar Amount

Percentage of Covered
Workers in Range

Premium Contribution
Range, Dollar Amount

Percentage of Covered
Workers in Range

Less than 80% Less than $737 42% Less than $3,303 42%
80% to Less Than Average $737 to <$921 12% $3,303 to <$4,129 20%
Average to Less Than 120% $921 to <$1,106 9% $4,129 to <$4,955 12%
120% or More $1,106 or More 38% $4,955 or More 27%

Note: The average annual worker contribution is $921 for single coverage and $4,129 for family coverage. The worker contribution distribution
is relative to the average single or family worker contribution. For example, $737 is 80% of the average single worker contribution and
$1,106 is 120% of the average single worker contribution. The same break points relative to the average are used for the distribution for

family coverage.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2011.
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Exhibit 6.15
Distribution of Percentage of Premium Paid by Covered Workers
for Single and Family Coverage, 2002-2011
Single

Coverage 2002 24% 58% 5%
2003 24% 57% 3%
2004* 21% 56% 29/
2005 21% 57% 3%
2006 23% 56% 294
2007 20% 56% 29/
2008 20% 599% 29/
2009* 18% 58% 19
2010%* 16% 56% 4%
2011 16% 599 3%

Covarngy 2002 [T 46% 16%
2003* |[IETA 47% 14%
2004* |2 44% 13%
2005* 9% 46% 13%
2006 9% 42% 12%
2007* |[HEA 47% 15%
2008 7% 46% 14%
2009 [ER 48% 12%
2010* [EA 43% 16%
2011 6% 47% 15%

0% 20% 40% 60% 80% 100%
e - H0%
Distribution is statistically different within coverage type from

distribution for the previous year shown (p<.05). B Greater Than 0%, Less Than Or Equal To 25%

Source: Kaiser/HRET Survey of Employer-Sponsored Health @ Greater Than 25%, Less Than Or Equal To 50%

Benefits, 2002-2011. B Greater Than 50%

THE KAISER FAMILY FOUNDATION -AND- HEALTH RESEARCH & EDUCATIONAL TRUST




Employer Health Benefits 2011 Annual Survey

Distribution of Percentage of Premium Paid by Covered Workers for

Exhibit 6.16

Single Coverage, by Firm Size, 2002-2011

All Small Firms 2002
(3-199 Workers) 2003
2004
2005
2006
2007
2008
2009
2010%*
2011*

All Large Firms
(200 or More 2002
Workers) 2003*

2004*
2005
2006
2007*
2008
2009*
2010*
2011

* Distribution is statistically different within size category from

45% 35% 8%

45% 35% 6%

42% 35% 5%

41% 36% 6%

43% 38% 4%

44°% 36% 4%

40% 40% 5%
39% 40% 3%

35% 39% 8%

35% 42% 4%

14% 69% 4%
14% 67% 19
11% 65% 19
12% 67% 19
13% 66% 19
9% 66% 29
10% 68% 19
8% 67% 19
6% 65% 19
7% 68% 29/
T T T T T 1

0% 20% 40% 60% 80% 100%
B50%

distribution for the previous year shown (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health

Benefits, 2002-2011.

H Greater Than 0%, Less Than Or Equal To 25%
B Greater Than 25%, Less Than Or Equal To 50%
B Greater Than 50%
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Exhibit 6.17
Distribution of Percentage of Premium Paid by Covered Workers for
Family Coverage, by Firm Size, 2002-2011

All Small Firms
(3-199 Workers) 2002
2003

2004*
2005*
2006
2007*
2008*
2009
2010
2011

All Large Firms 2002
(200 or More
Workers) 2003*
2004

2005
2006*
2007*
2008
2009*
2010*
2011

* Distribution is statistically different within size category from
distribution for the previous year shown (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health

Benefits, 2002-2011.

B Greater Than 50%

18% 23% 31%
15% 28% 31%
15% 17% 28%
18% 22% 23%
17% 20% 24%
13% 25% 37%
13% 27% 30%
14% 28% 30%
13% 30% 32%
14% 28% 32%
5% 57% 9%
4% 57% 6%
4% 56% ()
5% 57% 7%
5% 54% 5%
3% 58% )
4% 56% 6%
2% 58% 4%
1% 50% 8%
2% 56% 7%
t T T T T ]
0% 20% 40% 60% 80% 100%
B0%

B Greater Than 0%, Less Than Or Equal To 25%
B Greater Than 25%, Less Than Or Equal To 50%
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Exhibit 6.18
Distribution of the Percentage of Total Premium Paid by Covered
Workers for Single and Family Coverage, by Wage Level, 2011

Single Coverage

Few Workers Are Lower-Wage
(Less Than 35% Earn $23,000 a Year or
Less)

Many Workers Are Lower-Wage
(35% or More Earn $23,000 a Year or
Less)

Family Coverage

Few Workers Are Lower-Wage
(Less Than 35% Earn $23,000 a Year or [S/()
Less)*

Many Workers Are Lower-Wage

(35% or More Earn $23,000 a Year or [Ex4d 27%
Less)*
0% 20% 40% 60% 80% 100%
0%
* Distributions for Higher-Wage and Lower-Wage Firms B Greater Than 0%, Less Than Or Equal To 25%

are statistically different (p<.05).
. B Greater Than 25%, Less Than Or Equal To 50%
Source: Kaiser/HRET Survey of Employer-Sponsored

Health Benefits, 2011. B Greater Than 50%
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Exhibit 6.19

Average Percentage of Premium Paid by Covered Workers for Single Coverage, by Firm

Characteristics, 2011

All Small Firms | All Large Firms _
(3-199 Workers) (200 or More All Firms
Workers)
Wage Level
Few Workers are Lower Wage (Less Than
35% Earn $23,000 a Year or Less) 15% 19% 18%
Many Workers are Lower-Wage (35% or
More Earn $23,000 a Year or Less) 15% 21% 19%
Unions
Firm Has At Least Some Union Workers 8%* 17%* 17%
Firm Does Not Have Any Union Workers 16%* 20%* 18%
Younger Workers
Less Than 35% of Workers Are Age 26 or
Younger 15% 19% 18%
35% or More Workers Are Age 26 or
Younger 16% 19% 18%
Older Workers
Less Than 35% of Workers Are Age 50 or
Older 17% 19% 18%
35% or More Workers Are Age 50 or Older 14% 18% 17%
Funding Arrangement
Fully Insured 16%* 19% 17%
Self-Funded 11%* 19% 18%

*Estimates are statistically different from each other within firm size category (p<.05).

Source: Kaiser/HRET Surey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 6.20

Average Percentage of Premium Paid by Covered Workers for Family Coverage, by Firm
Characteristics, 2011

All Small Firms | All Large Firms _
(3-199 Workers) (200 or More All Firms
Workers)
Wage Level
Few Workers are Lower Wage (Less Than
35% Earn $23,000 a Year or Less) 35% 24%* 27%*
Many Workers are Lower-Wage (35% or
More Earn $23,000 a Year or Less) 42% 36%* 38%*
Unions
Firm Has At Least Some Union Workers 24%* 21%* 21%*
Firm Does Not Have Any Union Workers 37%* 28%* 32%*
Younger Workers
Less Than 35% of Workers Are Age 26 or
Younger 34%* 24% 28%*
35% or More Workers Are Age 26 or
Younger 57%* 30% 36%*
Older Workers
Less Than 35% of Workers Are Age 50 or
Older 39%* 26% 30%*
35% or More Workers Are Age 50 or Older 31%* 24% 26%*
Funding Arrangement
Fully Insured 37%* 32%* 35%*
Self-Funded 26%* 23%* 23%*

*Estimates are statistically different from each other within firm size category (p<.05).

Source: Kaiser/HRET Surey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 6.21
Average Percentage of Premium Paid by Covered Workers for Single and Family
Coverage, by Plan Type and Firm Size, 2011
Single Coverage Family Coverage
HMO
All Small Firms (3-199 Workers) 20% 42%*
All Large Firms (200 or More Workers) 18% 23%*
ALL FIRM SIZES 18% 28%
PPO
All Small Firms (3-199 Workers) 15%* 33%*
All Large Firms (200 or More Workers) 20%* 26%*
ALL FIRM SIZES 19% 28%
POS
All Small Firms (3-199 Workers) 12% 38%
All Large Firms (200 or More Workers) 17% 32%
ALL FIRM SIZES 14% 36%
HDHP/SO
All Small Firms (3-199 Workers) 15% 35%*
All Large Firms (200 or More Workers) 15% 20%*
ALL FIRM SIZES 15% 27%
ALL PLANS
All Small Firms (3-199 Workers) 15%* 36%*
All Large Firms (200 or More Workers) 19%* 25%*
ALL FIRM SIZES 18% 28%
* Estimates are statistically different within plan and coverage types between All Small
Firms and All Large Firms (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Average Percentage of Premium Paid by Covered Workers

Exhibit 6.22

for Single and Family Coverage, by Plan Type, 1999-2011

1999 [ 2000 | 2001 | 2002 [ 2003 | 2004 [ 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 2011
Single Coverage
HMO 16% 14% 18% 16% 17% 16% 16% 15% 17% 16% 18% | 21%* 18%
PPO 13 14 13 16* 16 16 15 15 17 16 17 19 19
POS 15 14 13 16* 16 16 19 16 14 18 16 19 14
HDHP/SO A A A A A A A 18 15 11 14 14 15
ALL PLANS 14% 14% 14% 16% 16% 16% 16% 16% 16% 16% 17% | 19%* 18%
Family Coverage
HMO 28% 26% 29% 27% 26% 29% 26% 28% 28% 26% 28% 31% 28%
PPO 26 27 26 29* 28 27 25 26 27 27 26 28 28
POS 28 26 25 28 28 28 31 30 32 31 32 39 36
HDHP/SO A A A A A A A 25 27 29 25 28 27
ALL PLANS 27% 26% 26% 28% 27% | 28% 26% 27% 28% 27% 27% | 30%" 28%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

A Information was not obtained for HDHP/SOs prior to 2006.

Source: Kaiser/HRET Sunwey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 6.23
Average Percentage of Premium Paid by Covered Workers for Single and
Family Coverage, by Plan Type and Region, 2011
Single Coverage Family Coverage
HMO
Northeast 19% 24%
Midwest 20 26
South 19 28
West 17 30
ALL REGIONS 18% 28%
PPO
Northeast 19% 23%*
Midwest 18 26
South 20 31*
West 17 27
ALL REGIONS 19% 28%
POS
Northeast 13% 33%
Midwest 14 33
South 16 30
West 14 44*
ALL REGIONS 14% 36%
HDHP/SO
Northeast 21% 25%
Midwest 15 22*
South 14 32
West 11 28
ALL REGIONS 15% 27%
ALL PLANS
Northeast 19% 24%*
Midwest 17 25*
South 19 31*
West 16 30
ALL REGIONS 18% 28%
* Estimate is statistically different within plan type from estimate for all other firms not in
the indicated region (p<.05).
Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 6.24
Average Percentage of Premium Paid by Covered Workers, by Plan Type and Industry, 2011
Single Coverage Family Coverage
HMO
Agriculture/Mining/Construction NSD NSD
Manufacturing 17% 25%
Transportation/Communications/Utilities 13 18*
Wholesale NSD NSD
Retail NSD NSD
Finance 23 27
Senice 19 34*
State/Local Government 11* 15*
Health Care 19 24
ALL INDUSTRIES 18% 28%
PPO
Agriculture/Mining/Construction 24% 39%*
Manufacturing 22* 24
Transportation/Communications/Utilities 18 23*
Wholesale 21 28
Retail 27 33
Finance 20 26
Senvice 18 30
State/Local Government 12* 25
Health Care 13* 22*
ALL INDUSTRIES 19% 28%
POS
Agriculture/Mining/Construction NSD NSD
Manufacturing NSD NSD
Transportation/Communications/Utilities NSD NSD
Wholesale NSD NSD
Retail NSD NSD
Finance NSD NSD
Senice 16% 40%
State/Local Government NSD NSD
Health Care NSD NSD
ALL INDUSTRIES 14% 36%
HDHP/SO
Agriculture/Mining/Construction NSD NSD
Manufacturing 19% 23%
Transportation/Communications/Utilities 10 17*
Wholesale 23 32
Retail 20 28
Finance 15 32
Senvice 13 22
State/Local Government 13 32
Health Care 13 39*
ALL INDUSTRIES 15% 27%
ALL PLANS
Agriculture/Mining/Construction 19% 33%
Manufacturing 21* 25*
Transportation/Communications/Utilities 14 20*
Wholesale 22 31
Retail 25* 35
Finance 19 28
Senice 17 30*
State/Local Government 11* 23
Health Care 14* 27
ALL INDUSTRIES 18% 28%
* Estimate is statistically different within plan type from estimate for all other firms not in the indicated
industry (p<.05).
NSD: Not Sufficient Data.
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 6.25
Among Firms with Fewer than 20 Employees, Variations in Premiums
and Firm Premium Contributions for Single Coverage, 2011

Firm contributes the same or different dollar amounts for single
coverage premium:

Firm contributes the same dollar amount for
all employees

Firm contributes more for some employees
than others

Don't Know

0% 20% 40% 60% 80%
Firm is charged the same or different premiums for single coverage:*
Same premium for each employee 38%

Different premiums for different employeeq 62%

s T T T 1

0% 20% 40% 60% 80%

*Among firms who receive a bill itemizing the per employee cost. Seventy-one percent of firms with fewer than 20 employees have at least one
plan that provides a bill itemizing per employees premium costs.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Section Seven:
Employee Cost Sharing

In addition to any required premium contributions, covered workers may face cost sharing for
the medical services they use. Cost sharing for medical services can take a variety of forms,
including deductibles (an amount that must be paid before some or all services are covered),
copayments (fixed dollar amounts), and/or coinsurance (a percentage of the charge for
services). The type and level of cost sharing often varies by the type of plan in which the worker
is enrolled. Cost sharing may also vary by the type of service received, such as office visits,

hospitalizations, or prescription drugs.

The cost-sharing amounts reported here are for covered workers using services provided in-
network by participating providers. Plan enrollees receiving services from providers that do not
participate in plan networks often face higher cost sharing and may be responsible for charges
that exceed plan allowable amounts. The framework of this survey does not allow us to capture
all of the complex cost-sharing requirements in modern plans, particularly for ancillary services
(such as durable medical equipment or physical therapy) or cost-sharing arrangements that vary
across different settings (such as tiered networks). Therefore, we do not collect information on

all plan provisions and limits that affect enrollee out-of-pocket liability.

General Annual Deductibles

¢ A general annual deductible is an amount that must be paid by the enrollee before all, or
most services, are covered by their health plan. The likelihood of having a deductible varies
by plan type.

o Workers in HMOs are less likely to have a general annual deductible for single coverage
compared to workers in other plan types. Seventy-one percent of workers in HMOs with
single coverage do not have a general annual deductible, compared to 31% of workers
in POS plans and 19% of workers in PPOs. The percentages are similar for family
coverage (Exhibit 7.1).

o Workers without a general annual plan deductible often have other forms of cost sharing
for medical services. For workers without a general annual deductible for single
coverage, 73% in HMOs, 79% in PPOs, and 57% in POS plans are in plans that require
cost sharing for hospital admissions. The percentages are similar for family coverage
(Exhibit 7.2).

e General annual deductibles vary greatly by plan type and firm size.
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o The average annual deductibles among those workers with a deductible for single
coverage are $911 for HMOs, $675 for PPOs, $928 for POS plans, and $1,908 for
HDHP/SOs (Exhibit 7.3).

o For each of the plan types, there is no statistically significant change in deductible
amounts from 2010 to 2011 for single or family coverage. Since 2006, the earliest year
for which we have comparable deductible data, the average deductible for workers with
PPOs has increased from $473 to $675 in 2011 for single coverage (Exhibit 7.5) and, for
aggregate family deductibles, from $1,034 to $1,521 in 2011 (Exhibit 7.14).

o Deductibles are generally higher for covered workers in plans sponsored by small firms
(3-199 workers) than for covered workers in large firms (200 or more workers) (Exhibit
7.3 and Exhibit 7.13). For covered workers in PPOs, deductibles in small firms are more
than twice as large as in large firms.

o For family coverage, the majority of workers with general annual deductibles have an
aggregate deductible, meaning all family members’ out-of-pocket expenses count toward
meeting the deductible amount. Among those with a general annual deductible for family
coverage, the percentage of covered workers with an aggregate general annual deductible
ranges from 61% for PPOs to 83% for HDHP/SOs.

o The average amounts for workers with an aggregate deductible for family coverage are
$1,487 for HMOs, $1,521 for PPOs, $1,769 for POS plans, and $3,666 for HDHP/SOs
(Exhibit 7.13).

e The other type of family deductible, a separate per-person deductible, requires each family
member to meet a separate per-person deductible amount before the plan covers expenses
for that member. Most plans with separate per-person family deductibles consider the
deductible met for all family members if a prescribed number of family members each reach
their separate deductible amounts.

o For covered workers in health plans that have separate per-person general annual
deductible amounts for family coverage, the average plan deductible amounts are $885
for HMOs, $646 for PPOs, $912 for POS plans, and $2,149 for HDHP/SOs (Exhibit
7.13). Most covered workers in plans with a separate per person general annual
deductible for family coverage have a limit to the number of family members required to
meet the separate deductible amounts (Exhibit 7.16)." Among those workers in plans
with a limit on the number of family members, the average number of family members
required to meet the separate deductible amounts is three for POS plans, and two for
PPOs, HMOs, and HDHP/SOs.

e Thirty-one percent of covered workers are in plans with a deductible of $1000 or more for
single coverage, similar to the percentage (27%) in 2010.

! Some workers with separate per-person deductibles or out-of-pocket maximums for family coverage do
not have a specific number of family members that are required to meet the deductible amount and
instead have another type of limit, such as a per person amount with a total dollar amount limit. These
responses are included in the averages and distributions for separate family deductibles and out-of-
pocket maximums.
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o From 2006 to 2011, the percentage of covered workers with a deductible of $1,000 or
more for single coverage tripled, from 10% to 31% (Exhibit 7.7). Workers in small firms
(3-199 workers) are more likely to have a general annual deductible of $1,000 or more
for single coverage than workers in large firms (200 or more workers) (50% vs. 22%)
(Exhibit 7.6).

The majority of covered workers with a deductible are in plans where the deductible does
not have to be met before certain services, such as physician office visits, preventive care,
or prescription drugs, are covered.

o Roughly four-fifths (84%) of covered workers with general plan deductibles in HMOs,
POS plans (68%), and PPOs (74%) are enrolled in plans where the deductible does not
have to be met before physician office visits for primary care are covered (Exhibit 7.18).

o Higher shares of covered workers do not have to meet the deductible before preventive
care is covered in HMOs (96%), PPOs (93%), POS plans (88%), and HDHP/SOs (94%)
(Exhibit 7.18).

o Similarly, among workers with a general annual deductible, covered workers in HMOs
(94%), PPOs (95%), and POS plans (81%) are enrolled in plans where the general
annual deductible does not have to be met before prescription drugs are covered
(Exhibit 7.18).

Hospital and Outpatient Cost Sharing

In order to better capture the prevalence of combinations of cost sharing, the survey was
changed to ask a series of yes or no questions beginning in 2009. Previously, the question
asked respondents to select one response from a list of types of cost sharing, such as
separate deductibles, copayments, coinsurance, and per diem payments (for hospitalization
only). Due to the change in question format, the distribution of workers with types of cost
sharing does not equal 100% as workers may face a combination of types of cost sharing.
In addition, the average copayment and coinsurance rates for hospital admissions include
workers who may have a combination of types of cost sharing.

Whether or not a worker has a general annual deductible, most workers face additional
types of cost sharing when admitted to a hospital or having outpatient surgery (such as a
copayment, coinsurance, or a per diem charge).

o For hospital admissions, 55% of covered workers have coinsurance and 17% have
copayments. Lower percentages of workers have per day (per diem) payments (6%), a
separate hospital deductible (3%), or both copayments and coinsurance (9%), while
20% have no additional cost sharing for hospital admissions (Exhibit 7.19). The average
coinsurance rate is 17%, the average copayment is $246 per hospital admission, the
average per diem charge is $246, and the average separate annual hospital deductible
is $627 (Exhibit 7.21).

o The cost-sharing provisions for outpatient surgery are similar to those for hospital
admissions, as most workers have coinsurance or copayments. Fifty-seven percent of
covered workers have coinsurance and 18% have copayments for an outpatient surgery
episode. In addition, 2% have a separate annual deductible for outpatient surgery, and
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5% have both copayments and coinsurance, while 23% have no additional cost sharing
(Exhibit 7.20). For covered workers with cost sharing, the average coinsurance is 17%,
the average copayment is $145, and the average separate annual outpatient surgery
deductible is $640 (Exhibit 7.21).

Cost Sharing for Physician Office Visits

e The majority of covered workers are enrolled in health plans that require cost sharing for an
in-network physician office visit, in addition to any general annual deductible.’

o The most common form of physician office visit cost sharing for in-network services is
copayments. Seventy-four percent of covered workers have a copayment for a primary
care physician office visit and 17% have coinsurance. For office visits with a specialty
physician, 73% of covered workers have copayments and 18% have coinsurance.
Workers in HMOs, PPOs, and POS plans are much more likely to have copayments
than workers in HDHP/SOs for both primary care and specialty care physician office
visits. For example, the majority of workers in HDHP/SOs have coinsurance (52%) or no
cost sharing (31%) for primary care physician office visits after the general annual plan
deductible is met (Exhibit 7.22).

o Among covered workers with a copayment for in-network physician office visits, the
average copayment is $22 for primary care and $32 for specialty physicians (Exhibit
7.23), similar to $22 and $31 reported in 2010. Fifty percent of covered workers have a
copayment of $10 or $20 for a primary care office visit. For specialty care office visits,
29% of covered workers have copayments of $20 or $25.°

o Among workers with coinsurance for in-network physician office visits, the average
coinsurance rate for a visit with a primary care or specialty care physician is 18%
(Exhibit 7.23).

Out-Of-Pocket Maximum Amounts

o Most covered workers are in a plan that partially or totally limits the cost sharing that a plan
enrollee must pay in a year. These limits are generally referred to as out-of-pocket
maximum amounts. Enrollee cost sharing, such as deductibles, office visit cost sharing, or
spending on prescription drugs, may or may not apply to the out-of-pocket maximum.
Therefore, the survey asks what types of out-of-pocket expenses plans count when
determining whether a covered worker has met the plan out-of-pocket maximum. When a
plan does not count certain types of spending, it effectively increases the amount a worker
may pay out-of-pocket.

% In 2010, the survey asked about the prevalence and cost of physician office visits separately for primary
care and specialty care. Prior to the 2010 survey if the respondent indicated the plan had a copayment
for office visits, we assumed the plan had a copayment for both primary and specialty care visits. The
survey did not allow for a respondent to report that a plan had a copayment for primary care visits and
coinsurance for visits with a specialist physician. The changes made in 2010 allow for variations in the
type of cost sharing for primary care and specialty care. This year the survey includes cost sharing for in-
network services only. See the 2007 survey for information on out-of-network office visit cost sharing.

* The average copayments and the average coinsurance for primary and specialty care include workers
who may have a more than one type of cost sharing.
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Seventeen percent of covered workers enrolled in single or family coverage are in a plan
that does not limit the amount of cost sharing enrollees have to pay (Exhibit 7.29).

O

Covered workers with single coverage in HMOs (31%) are more likely to be enrolled in a
plan that does not limit the amount of cost sharing than workers in PPOs (17%) and
POS plans (23%) (Exhibit 7.29).

Covered workers without an out-of-pocket maximum, however, may not have large cost-
sharing responsibilities. For example, 77% of covered workers in HMOs with no out-of-
pocket maximum for single coverage have no general annual deductible, and only 5%
have coinsurance for a hospital admission and 5% have coinsurance for each outpatient
surgery episode.

HSA-qualified HDHPs are required by law to have an out-of-pocket maximum of no more
than $5,950 for single coverage and $11,900 for family coverage in 2011. HDHP/HRAs
have no such requirement, and among workers enrolled in these plans, 6% have no out-
of-pocket maximum for single or family coverage.

For covered workers with out-of-pocket maximums, there is wide variation in spending limits.

O

Thirty percent of workers with an out-of-pocket maximum for single coverage have an
out-of-pocket maximum of less than $2,000, while 38% have an out-of-pocket maximum
of $3,000 or more (Exhibit 7.31).

Like deductibles, some plans have an aggregate out-of-pocket maximum amount for
family coverage that applies to cost sharing for all family members, while others have a
per-person out-of-pocket maximum that limits the amount of cost sharing that the family
must pay on behalf of each family member. For covered workers with an aggregate out-
of-pocket maximum for family coverage, 28% have an out-of-pocket maximum of less
than $4,000 (Exhibit 7.33). Among workers with separate per-person out-of-pocket limits
for family coverage, 83% have out-of-pocket maximums of less than $4,000 (Exhibit
7.34).

As noted above, covered workers with an out-of-pocket maximum may be enrolled in a plan
where not all spending counts toward the out-of-pocket maximum, potentially exposing
workers to higher out-of-pocket spending.

o Among workers enrolled in PPO plans with an out-of-pocket maximum for single or

family coverage, 35% are in plans that do not count spending for the general annual plan
deductible toward the out-of-pocket limit (Exhibit 7.30).

It is more common for covered workers to be in plans that do not count prescription drug
cost sharing toward the out-of-pocket limit. Eighty-four percent of workers in PPOs and
72% in HMOs are in plans that do not count prescription drug spending towards the out-
of-pocket maximum (Exhibit 7.30).

Employer Health Benefits 2011 Annual Survey
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Exhibit 7.1
Percentage of Covered Workers with No General Annual Health Plan
Deductible for Single and Family Coverage, by Plan Type and Firm

Size, 2011
Single Family
Cowerage Cowerage
HMO
200-999 Workers 84%* 84%*
1,000-4,999 Workers 76 76
5,000 or More Workers 68 68
All Small Firms (3-199 Workers) 62% 61%
All Large Firms (200 or More Workers) 73% 73%
ALL FIRM SIZES 71% 70%
PPO
200-999 Workers 23% 23%
1,000-4,999 Workers 20 20
5,000 or More Workers 14 14
All Small Firms (3-199 Workers) 24% 24%
All Large Firms (200 or More Workers) 17% 17%
ALL FIRM SIZES 19% 19%
POS
200-999 Workers 35% 35%
1,000-4,999 Workers 24 24
5,000 or More Workers 24 24
All Small Firms (3-199 Workers) 32% 26%
All Large Firms (200 or More Workers) 29% 29%
ALL FIRM SIZES 31% 27%

*Estimate is statistically different within plan and coverage type from estimate
for all other firms not in the indicated size category (p<.05).

Note: HDHP/SOs are not shown because all covered workers in these plans
face a minimum deductible. In HDHP/HRA plans, as defined by the surwey, the
minimum deductible is $1,000 for single coverage and $2,000 for family
cowerage. In HSA-qualified HDHPs, the legal minimum deductible for 2011 is
$1,200 for single coverage and $2,400 for family coverage. Average general
annual health plan deductibles for PPOs, and POS plans are for in-network
senices.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.2

Among Covered Workers with No General Annual Health Plan Deductible for
Single and Family Coverage, Percentage Who Have the Following Types of
Cost Sharing, by Plan Type, 2011*

Single Coverage | Family Coverage

Separate Cost Sharing for a Hospital

Admission
HMO 73% 72%
PPO 79% 79%
POS 57% 62%

Separate Cost Sharing for an Outpatient
Surgery Episode

HMO 70% 70%
PPO 75% 75%
POS 58% 64%

* Separate cost sharing for each hospital admission includes the following types:
separate annual deductible, copayment, coinsurance, and/or a charge per day (per
diem). Cost sharing for each outpatient surgery episode includes the following
types: separate annual deductible, copayment, and/or coinsurance.

Note: HDHP/SOs are not shown because all covered workers in these plans face a
deductible. In HDHP/HRA plans, as defined by the survey, the minimum deductible
is $1,000 for single coverage and $2,000 for family coverage. In HSA-qualified
HDHPs, the legal minimum deductible for 2011 is $1,200 for single coverage and
$2,400 for family coverage. Average general annual health plan deductibles for PPOs
and POS plans are for in-network seniices.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.

Surreyg 1500 20dojdwy °

THE KAISER FAMILY FOUNDATION HEALTH RESEARCH & EDUCATIONAL TRUST




Exhibit 7.3
Among Covered Workers with a General Annual Health Plan Deductible for
Single Coverage, Average Deductible, by Plan Type and Firm Size, 2011

Single Coverage
HMO
All Small Firms (3-199 Workers) $2,124*
All Large Firms (200 or More Workers) $356*
ALL FIRM SIZES $911
PPO
All Small Firms (3-199 Workers) $1,202*
All Large Firms (200 or More Workers) $505*
ALL FIRM SIZES $675
POS
All Small Firms (3-199 Workers) $1,058
All Large Firms (200 or More Workers) $746
ALL FIRM SIZES $928
HDHP/SO
All Small Firms (3-199 Workers) $2,255*
All Large Firms (200 or More Workers) $1,653*
ALL FIRM SIZES $1,908

*Estimates are statistically different within plan type between All Small Firms and

All Large Firms (p<.05).

Note: Average general annual health plan deductibles for PPOs, POS plans, and

HDHP/SOs are for in-network senvices.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.4

Among Covered Workers with a General Annual Health Plan
Deductible for Single Coverage, Average Deductible, by Plan

Type and Region, 2011

Single Coverage

HMO
Northeast NSD
Midwest $855
South $1,598
West NSD
ALL REGIONS $911
PPO
Northeast $481*
Midwest $621
South $787*
West $678
ALL REGIONS $675
POS
Northeast $1,375
Midwest $756
South $761
West $1,037
ALL REGIONS $928
HDHP/SO
Northeast $1,672*
Midwest $1,955
South $1,927
West $2,013
ALL REGIONS $1,908

* Estimate is statistically different within plan type from estimate for all

other firms not in the indicated region (p<.05).

NSD: Not Sufficient Data.

Note: Average general annual health plan deductibles for PPOs, POS

plans, and HDHP/SOs are for in-network senvices.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits,

2011.
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Exhibit 7.5
Among Covered Workers with a General Annual Health Plan Deductible for Single Coverage, Average Deductible, by Plan
Type, 2006-2011

| 2006 | 2007 | 2008 | 2009 | 2010 | 2011
HMO $352 $401 $503 $699* $601 $911
PPO $473 $461 $560* $634 $675 $675
POS $553 $621 $752 $1,061 $1,048 $928
HDHP/SO $1,715 $1,729 $1,812 $1,838 $1,903 $1,908

*Estimate is statistically different from estimate for the previous year shown by plan type (p<.05).
Note: Average general annual health plan deductibles for PPOs, POS plans, and HDHP/SOs are for in-network senices.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Percentage of Covered Workers Enrolled in a Plan with a
High General Annual Deductible for Single Coverage, By

Exhibit 7.6

Firm Size, 2011

100%

80%

60% -

40%

20%

0%

* Estimate is statistically different between All Small Firms and All Large Firms within category (p<.05).

Note: These estimates include workers enrolled in HDHP/SO and other plan types. Because we do not collect information on the
attributes of conventional plans, to be conservative, we assumed that workers in conventional plans do not have a deductible of $1,000
or more. Because of the low enrollment in conventional plans, the impact of this assumption is minimal. Average general annual health
plan deductibles for PPOs, POS plans, and HDHP/SOs are for in-network services.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.

50%

Percentage of Covered Workers with a Percentage of Covered Workers with a

Deductible of $1,000 or More*

@ All Small Firms (3-199 Workers)
m All Large Firms (200 or More Workers)
@ All Firms

Deductible of $2,000 or More*
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Exhibit 7.7
Percentage of Covered Workers Enrolled in a Plan with a
General Annual Deductible of $1,000 or More for Single
Coverage, By Firm Size, 2006-2011

—o—All Small Firms (3-199 Workers)

50% —e—All Large Firms (200 or More Workers) 46% 50%
——All Firms
40% - 350+
31%
30% -
20% 16% 22%
0/p*
10% 12%
10% -
0, 9%
6% 8%
0%
2006 2007 2008 2009 2010 2011

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: These estimates include workers enrolled in HDHP/SO and other plan types. Because we do not collect information on the
attributes of conventional plans, to be conservative, we assumed that workers in conventional plans do not have a deductible of $1,000
or more. Because of the low enrollment in conventional plans, the impact of this assumption is minimal. Average general annual health
plan deductibles for PPOs, POS plans, and HDHP/SOs are for in-network services.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.8
Percentage of Covered Workers Enrolled in a Plan with a
General Annual Deductible of $2,000 or More for Single
Coverage, By Firm Size, 2006-2011

50% -

= All Small Firms (3-199 Workers)

0 =—All Large Firms (200 or More Workers)
40% 1 ——All Firms
30% - 28%*
20% -
129%* 12%*
10% - 6% . =,
3% 4./0 -
3% = 2% -

0% 1% = =1%

2006 2007 2008 2009 2010 2011

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: These estimates include workers enrolled in HDHP/SO and other plan types. Because we do not collect information on the
attributes of conventional plans, to be conservative, we assumed that workers in conventional plans do not have a deductible of $2,000
or more. Because of the low enrollment in conventional plans, the impact of this assumption is minimal. Average general annual health
plan deductibles for PPOs, POS plans, and HDHP/SOs are for in-network services

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Among Covered Workers with Single Coverage Enrolled in High Deductible Plans without Saving Options, Percentage
with the Following General Deductibles, by Firm Size, 2011

Exhibit 7.9

General General General General General
Deductible Deductible Deductible Deductible Deductible
Greater Than | Greater Than | Greater Than | Greater Than | Greater Than
$3,000 $2,000 $1,000 $500 $250
All Small Firms (3-199 Workers) 5% 12% 27% 42% 50%
All Large Firms (200 or More Workers) 1 4 7 26 49
ALL FIRMS 2% 6% 14% 31% 49%

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.10
Among Covered Workers with a General Annual Health
Plan Deductible for Single PPO Coverage, Distribution of
Deductibles, 2006-2011

2006 26% aoso
2007* 24% | |2%
2008* 30% m
2009 329%
2010 29%
2011 32%
0% 20% 40% 60% 80% 100%
m$1 - $499

B $500 - $999
3$1,000 - $1,999
0%$2,000 or More

* Distribution is statistically different from distribution for the previous year shown (p<.05).

Note: Deductibles for PPO plans are for in-network services.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.11
Among Covered Workers With a General Annual Health
Plan Deductible for Single POS Coverage, Distribution of
Deductibles, 2006-2011

2006 44%

1%
2007+ 26% 5%
2008* 32%
2009 24%
2010% 35%
2011* 24%

0% 20% 40% 60% 80% 100%
DI $1 - $499
B $500 - $999
* Distribution is statistically different from distribution for the previous year shown (p<.05). @$1,000 - $1,999
r 4
Note: Deductibles for POS plans are for in-network services. 0$2,000 or More

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.12
Distribution of Type of General Annual Deductible for Covered Workers with
Family Coverage, by Plan Type and Firm Size, 2011

o | hogesae | e
Deductible Amount
Person
HMO
All Small Firms (3-199 Workers) 61% 28% 10%
All Large Firms (200 or More Workers) 73 20 7
ALL FIRM SIZES 70% 22% 8%
PPO
All Small Firms (3-199 Workers)* 24% 52% 23%
All Large Firms (200 or More Workers)* 17 48 34
ALL FIRM SIZES 19% 49% 32%
POS
All Small Firms (3-199 Workers) 26% 49% 25%
All Large Firms (200 or More Workers) 29 55 15
ALL FIRM SIZES 27% 52% 21%
HDHP/SO
All Small Firms (3-199 Workers) NA 75% 25%
All Large Firms (200 or More Workers) NA 88 12
ALL FIRM SIZES NA 83% 17%

* Estimates are statistically different within plan type between All Small Firms and All
Large Firms (p<.05).

NA: Not Applicable. All covered workers in HDHP/SOs face a general annual deductible.
In HDHP/HRA plans, as defined by the survey, the minimum deductible is $1,000 for single
coverage and $2,000 for family coverage. In HSA-qualified HDHPs, the legal minimum
deductible for 2011 is $1,200 for single coverage and $2,400 for family coverage.

Note: The survey distinguished between plans that have an aggregate deductible amount

in which all family members’ out-of-pocket expenses count toward the deductible and plans
that have a separate amount for each family member, typically with a limit on the number of
family members required to reach that amount. Among workers with a general annual
deductible, 74% of workers in HMOs, 61% in PPOs, and 71% in POS plans hawe an
aggregate deductible. Awverage general annual health plan deductibles for PPOs, POS
plans, and HDHP/SOs are for in-network senices.

Source: Kaiser/HRET Surey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.13
Among Covered Workers with a General Annual Health Plan Deductible, Average
Deductibles for Family Coverage, by Deductible Type, Plan Type, and Firm Size, 2011

Separate Amount per

Aggregate Amount Person
HMO
All Small Firms (3-199 Workers) NSD NSD
All Large Firms (200 or More Workers) $761 $398
ALL FIRM SIZES $1,487 $885
PPO
All Small Firms (3-199 Workers) $2,581* $1,106*
All Large Firms (200 or More Workers) $1,121* $537*
ALL FIRM SIZES $1,521 $646
POS
All Small Firms (3-199 Workers) $1,956 NSD
All Large Firms (200 or More Workers) $1,536 $979
ALL FIRM SIZES $1,769 $912
HDHP/SO
All Small Firms (3-199 Workers) $4,301* NSD
All Large Firms (200 or More Workers) $3,280* $1,907
ALL FIRM SIZES $3,666 $2,149

* Estimates are statistically different within plan and deductible type between All Small Firms and

All Large Firms (p<.05).

NSD: Not Sufficient Data.

Note: Average general annual health plan deductibles for PPOs, POS plans, and HDHP/SOs are for
in-network senices. The survwey distinguished between plans that have an aggregate deductible
amount in which all family members’ out-of-pocket expenses count toward the deductible and plans
that have a separate amount for each family member, typically with a limit on the number of family

members required to reach that amount.

Source: Kaiser/HRET Surey of Employer-Sponsored Health Benefits, 2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.14
Among Covered Workers with a General Annual Health Plan Deductible for Family Coverage,
Average Aggregate Deductible, by Plan Type, 2006-2011

| 2006 | 2007 | 2008 | 2009 | 2010 | 2011
HMO $751 $759 $1,053 $1,524* $1,321 $1,487
PPO $1,034 $1,040 $1,344* $1,488 $1,518 $1,521
POS $1,227 $1,359 $1,860 $2,191 $2,253 $1,769
HDHP/SO $3,511 $3,596 $3,559 $3,626 $3,780 $3,666

* Estimate is statistically different from estimate for the previous year shown by plan type (p<.05).

Note: Average general annual health plan deductibles for PPOs, POS plans, and HDHP/SOs are for in-
network senvices.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.15

Among Covered Workers with a General Annual Health Plan Deductible for Family
Coverage, Distribution of Deductibles, by Plan Type and Deductible Type, 2011

$1-$499 $500-$999 $1,000-$1,999 | $2,000 or More
HMO
Aggregate Amount 35% 14% 28% 23%
Separate Amount 41% 27% 9% 23%
PPO
Aggregate Amount 12% 28% 36% 24%
Separate Amount 52% 29% 11% 7%
POS
Aggregate Amount 6% 26% 36% 33%
Separate Amount 41% 21% 25% 12%
HDHP/SO*
Aggregate Amount 0% 0% 0% 100%
Separate Amount 0% 0% 35% 65%

* By definition, 100% of covered workers in HDHP/SOs with an aggregate deductible have a
family deductible of $2,000 or more.

Note: Average general annual health plan deductibles for PPOs, POS plans, and HDHP/SOs are
for in-network senices. The surwey distinguished between plans that have an aggregate
deductible amount in which all family members’ out-of-pocket expenses count toward the
deductible and plans that have a separate amount for each family member, typically with a limit

on the number of family members required to reach that amount.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.16
Among Covered Workers With a Separate per Person General
Annual Health Plan Deductible for Family Coverage,
Distribution of Maximum Number of Family Members Required
to Meet the Deductible, by Plan Type, 2011

HMO 2%

PPO 8% I

POS

HDHP/SO

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Note: Average general annual health plan deductibles for PPOs, POS plans, mTwo
and HDHP/SOs are for in-network services. The survey distinguished between EThree
plans that have an aggregate deductible amount in which all family members’
out-of-pocket expenses count toward the deductible and plans that have a q - At
separate amount for each family member, typically with a limit on the number BFour or More (with Specified Limit)
of family members required to reach that amount. The “other” category ONo Limit
refers to workers that have another type of limit on per-person deductibles, © Al
such as a per-person amount with a total dollar cap.
ul per-per unt wi r cap B Other
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.17
Among Covered Workers With an Aggregate General Annual Health Plan
Deductible for Family Coverage, Distribution of Aggregate Deductibles, by Plan
Type, 2006-2011

$1-$499 $500-$999 $1,000-$1,999 | $2,000 or More
HMO
2006 27% 42% 23% 7%
2007 22 48 23 8
2008* 31 26 20 23
2009* 7 22 33 38
2010* 28 9 36 27
2011 35 14 28 23
PPO
2006 20% 42% 27% 12%
2007* 14 49 25 12
2008* 11 38 32 19
2009* 12 30 35 23
2010* 7 33 35 24
2011* 12 28 36 24
POS
2006 12% 26% 45% 18%
2007 32 13 29 25
2008 23 14 24 39
2009* 3 18 30 49
2010* 7 9 21 63
2011* 6 26 36 33

* Distribution is statistically different from distribution for the previous year shown (p<.05).

Note: By definition, 100% of covered workers in HDHP/SOs with an aggregate deductible
have a family deductible of $2,000 or more. Awverage general annual health plan
deductibles for PPOs and POS plans are for in-network senices. The survey
distinguished between plans that have an aggregate deductible amount in which all family
members’ out-of-pocket expenses count toward the deductible and plans that have a
separate amount for each family member, typically with a limit on the number of family
members required to reach that amount.

Source: Kaiser/HRET Surey of Employer-Sponsored Health Benefits, 2006-2011.
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Employer Health Benefits 2011 Annual Survey

Exhibit 7.18

Among Covered Workers with a General Annual Health Plan Deductible,
Percentage with Coverage for the Following Services Without Having to First
Meet the Deductible, by Plan Type, 2011

HMO PPO POS HDHP/SO
Physician Office Visits For Primary Care 84% 74% 68% 39%3
Preventive Care 96% 93% 88% 94%
Prescription Drugs 94% 95% 81% 75%3

$ Percentage is for covered workers in HDHP/HRAs only. Both HDHP/HRAs and HSA-
qualified HDHPs were asked about preventive benefits, but only HDHP/HRAs were asked
about preventive care and prescription drugs. HSA-qualified HDHPs are required by law to
apply the plan deductible to nearly all senvices.

Note: These questions are asked of firms with a deductible for single or family coverage.
Average general annual health plan deductibles for PPOs, POS plans, and HDHP/SOs are
for in-network seniices.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.19

Distribution of Covered Workers With Separate Cost Sharing for a Hospital Admission in Addition to
Any General Annual Deductible, by Plan Type, 2011

ALL
Separate Cost Sharing for a Hospital Admission HMO PPO POS HDHP/SO® PLANS
Separate Annual Deductible for Hospitalizations 4% 4% 3% 0%* 3%
Copayment and/or Coinsurance
Copayment 40* 15 18 5* 17
Coinsurance 21* 66* 33* 62 55
Both Copayment and Coinsurance* 6 11 8 2* 9
Charge Per Day 14* 3* 14* 2* 6
None 25 14* 33* 31* 20

* Estimate is statistically different from All Plans estimate (p<.05).

* This includes enrollees who are required to pay the higher amount of either the copayment or coinsurance
under the plan.

$ Information on separate deductibles for hospital admissions was collected only for HDHP/HRAs because
federal regulations for HSA-qualified HDHPs make it unlikely these plans would have a separate deductible for
specific senices.

Note: As in past years, we collected information on the cost-sharing provisions for hospital admissions that are
in addition to any general annual plan deductible. However, beginning with the 2009 surwey, in order to better
capture the prevalence of combinations of cost sharing, the survey was changed to ask a series of yes or no
questions. Previously, the question asked respondents to select one response from a list of types of cost
sharing, such as separate deductibles, copayments, coinsurance, and per diem payments (for hospitalization
only). Due to the change in question format, the distribution of workers with types of cost sharing does not equal
100% as workers may face a combination of types of cost sharing. Zero percent of covered workers have an
"other" type of cost sharing for a hospital admission.

Source: Kaiser/HRET Surwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.20

Distribution of Covered Workers with Separate Cost Sharing for an Outpatient Surgery Episode in Addition
to Any General Annual Deductible, by Plan Type, 2011

Separate Cost Sharing for an Outpatient Surgery
Episode HMO PPO POS HDHP/SO® | ALL PLANS
Separate Annual Deductible for Outpatient Surgery 2% 2% 1% 0% 2%
Copayment and/or Coinsurance
Copayment 46* 15 23 3 18
Coinsurance 24> 67* 38* 64 57
Both Copayment and Coinsurance* 3 5 8 1 5
None 28 16* 35* 32 23

* Estimate is statistically different from All Plans estimate (p<.05).

* This includes enrollees who are required to pay the higher amount of either the copayment or coinsurance under the
plan.

§ Information on separate deductibles for outpatient surgery was collected only for HDHP/HRAs because federal
regulations for HSA-qualified HDHPs make it unlikely these plans would have a separate deductible for specific
services.

Note: As in past years, we collected information on the cost-sharing provisions for outpatient surgery that are in
addition to any general annual plan deductible. However, beginning with the 2009 survey, in order to better capture the
prevalence of combinations of cost sharing, the survey was changed to ask a series of yes or no questions.
Previously, the question asked respondents to select one response from a list of types of cost sharing, such as
separate deductibles, copayments, coinsurance, and per diem payments (for hospitalization only). Due to the change
in question format, the distribution of workers with types of cost sharing does not equal 100% as workers may face a
combination of types of cost sharing. Less than 1% of covered workers have an "other" type of cost sharing for an
outpatient surgery.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.21

Among Covered Workers with Separate Cost Sharing for a Hospital
Admission or Outpatient Surgery Episode in Addition to Any General
Annual Deductible, Average Cost Sharing, by Plan Type, 2011

Average Average Charge Per
Copayment | Coinsurance Day
Separate Cost Sharing for a
Hospital Admission
HMO $268 15%* $280
PPO 232 17 173*
POS 266 18 253
HDHP/SO NSD 17 NSD
ALL PLANS $246 17% $246
Separate Cost Sharing for an
Outpatient Surgery Episode
HMO $150 15%* NA
PPO 140 18 NA
POS 134 18 NA
HDHP/SO NSD 17 NA
ALL PLANS $145 17% NA

* Estimate is statistically different from All Plans estimate (p<.05).

NSD: Not Sufficient Data.

NA: Not Applicable. The suney did not offer “Charge Per Day” (per diem) as a
response option for questions about separate cost sharing for each outpatient

surgery episode.

Note: The average separate annual deductible for hospital admission is $627 and
the average separate annual deductible for outpatient surgery is $640. In most
cases there were too few obsenvations to present the average estimates by plan
type. The average amounts include workers who may have a combination of
types of cost sharing. All Plans estimates are weighted by workers in firms that
reported cost sharing. See the Survey Design and Methods section for more

information on weighting.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.22

In Addition to Any General Annual Plan Deductible, Percentage of Covered Workers with the
Following Types of Cost Sharing for Physician Office Visits, by Plan Type, 2011

Copay Only Coinsurance BOth Copay and No Cost Sharing None
Only Coinsurance?
Primary Care
HMO* 96% 2% <1% 2% 0%
PPO* 83 14 3 1 <1
POS* 79 11 2 7 1
HDHP/SO* 15 52 1 31 <1
ALL PLANS 74% 17% 2% 7% <1%
Specialty Care
HMO* 96% 2% <1% 2% <1%
PPO* 82 14 2 2 <1
POS* 77 12 2 5 5
HDHP/SO* 16 51 1 31 <1
ALL PLANS 73% 18% 2% 7% 1%

* Distribution is statistically different from All Plans distribution (p<.05).

* This includes enrollees who are required to pay the higher amount of either the copayment or
coinsurance under the plan.

Note: In 2011, the surwey includes questions on cost sharing for in-network senices only. See the 2007
surwey for information on out-of-network office visit cost sharing. Starting in 2010, the surwey asked about
the prevalence and cost of physician office visits separately for primary care and specialty care. Prior to
the 2010 surwey, if the respondent indicated the plan had a copayment for office visits, we assumed the
plan had a copayment for both primary and specialty care visits. The survey did not allow for a
respondent to report that a plan had a copayment for primary care \visits and coinsurance for visits with a
specialist physician. The changes made in 2010 allow for variations in the type of cost sharing for primary
care and specialty care.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.23
Among Covered Workers with Copayments and/or Coinsurance for In-Network
Physician Office Visits, Average Copayments and Coinsurance, by Plan Type, 2011

ALL

In-Network Office Visits HMO PPO POS  |HDHP/SO PLANS
Primary Care Office Visit

Awerage Copay $21 $23 $22 $23 $22

Awerage Coinsurance NSD 19% NSD 16% 18%
Specialty Care Office Visit

Awverage Copay $30 $32 $33 $36 $32

Awerage Coinsurance NSD 20% NSD 16% 18%

Note: Estimates are not statistically different from All Plans estimates (p<.05).
NSD: Not Sufficient Data.

Note: The survey asks respondents if the plan has cost sharing for in-network office visits.
In 2010, the survwey asked about the prevalence and cost of physician office visits
separately for primary care and specialty care. Prior to the 2010 suney if the respondent
indicated the plan had a copayment for office visits, we assumed the plan had a copayment
for both primary and specialty care visits. The survey did not allow for a respondent to
report that a plan had a copayment for primary care \isits and coinsurance for visits with a
specialist physician. The changes made in 2010 allow for variations in the type of cost
sharing for primary care and specialty care.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Among Covered Workers with Copayments for a Physician Office Visit with a Primary

Exhibit 7.24

Care Physician, Distribution of Copayments, by Plan Type, 2006-2011

$0.01 to $9.99 | $10 to $19.99 | $20 to $29.99 | $30 to $39.99 | $40 or More
Per Visit Per Visit Per Visit Per Visit Per Visit
HMO
2006 3% 58% 33% 6% <1%
2007* 3 45 46 5 1
2008* 6 45 41 5 2
2009* 5 41 44 9 1
2010* 1 30 53 13 2
2011 3 26 53 15 3
PPO
2006 1% 38% 52% 8% <1%
2007 2 36 54 8 <1
2008 <1 34 55 9 <1
2009* <1 29 58 12 1
2010* 1 24 56 16 3
2011* <1 19 59 19 2
POS
2006* 2% 48% 43% 6% 0%
2007 2 47 41 8 3
2008* 2 33 52 12 1
2009* 1 23 60 12 3
2010* 1 17 45 32 4
2011* <1 24 51 22 3
HDHP/SO*
2007 7% 12% 51% 21% 9%
2008 0 19 42 34 5
2009 0 28 40 31 1
2010 0 19 44 32 5
2011 0 14 56 27 1
ALL PLANS
2006 2% 48% 42% 7% 1%
2007* 3 43 48 6 1
2008 3 40 47 9 1
2009 2 36 51 10 1
2010* 1 28 52 15 3
2011* 1 22 58 17 2

* Distribution is statistically different from distribution for the previous year shown (p<.05).

¥ There are insufficient data to report the results from the 2006 surwey. Information was not
obtained for HDHP/SOs prior to 2006.

Note: Copayments for PPO, POS, and HDHP/SO plans are for in-network providers. The
survey has asked specifically about copayments for primary care physicians since 2005. In
2004, the survey question did not specify primary or specialist physician.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2006-2011.
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Exhibit 7.25
Among Covered Workers with Copayments for a Physician Office Visit with a Specialty Care Physician, Distribution
of Copayments, by Plan Type, 2006-2011

$0.01 to $9.99 | $10 to $19.99 | $20 to $29.99 [ $30 to $39.99 | $40 to 49.99 | $50 to $59.99 | $60 or more
Per Visit Per Visit Per Visit Per Visit Per Visit Per Visit Per Visit
HMO
2006 3% 34% 36% 19% <1% 2% <1%
2007* 2 22 47 19 8 1 <1
2008* 2 28 38 21 6 4 1
2009* 3 23 32 25 13 3 2
2010* 1 13 30 27 20 7 1
2011 2 10 30 30 17 10 1
PPO
2006 1% 23% 45% 21% <1% 3% <1%
2007 1 22 42 24 1 2 <1
2008* <1 22 37 24 1 5 <1
2009* 2 18 34 26 13 7 1
2010* 1 12 30 27 19 8 2
2011* <1 8 32 27 20 10 3
POS
2006 2% 26% 35% 25% 10% 3% <1%
2007* 7 15 40 22 6 8 2
2008* 1 15 31 32 11 10 0
2009* 2 9 28 31 15 10 4
2010* 1 9 26 23 19 9 13
2011* 1 7 29 23 23 15 3
HDHP/SO*
2007 0% 11% 30% 23% 25% 11% 0%
2008 0 12 21 30 9 14 14
2009 <1 15 26 38 12 8 0
2010* 0 7 28 17 27 20 <1
2011* 0 3 39 16 4 30 7
ALL PLANS
2006 2% 28% 42% 21% 5% 2% <1%
2007* 3 23 44 21 7 3 <1
2008* 1 26 35 25 9 5 <1
2009* 1 20 34 27 12 5 1
2010* 1 12 31 29 17 7 3
2011* 1 8 34 27 16 11 2

* Distribution is statistically different from distribution for the previous year shown (p<.05).

* There are insufficient data to report the results from the 2006 survey.

Note: Copayments for PPO, POS, and HDHP/SO plans are for in-network providers. Information on copayments for specialty
physician office visits was not obtained prior to 2006. The survey asks respondents if the plan has cost sharing for in-network
office visits. Prior to the 2010 sunwey if the respondent indicated the plan had a copayment for office \isits, we assumed the
plan had a copayment for both primary and specialty care visits. The survey did not allow for a respondent to report that a
plan had a copayment for primary care visits and coinsurance for visits with a specialist physician. The changes made in 2010
allow for variations in the type of cost sharing for primary care and specialty care.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2006-2011.
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Exhibit 7.26

Among Covered Workers with Copayments for a Physician Office
Visit, Distribution of Copayments, 2006-2011

Copay for Primary Care Physician Office Visit

2006 173
2007* [P
2008 |34
2009 2%
2010* [FL73

PIIBEEN 1% 22%

0% 20% 40% 60% 80%

Copay for Specialty Care Physician Office Visit
2006
2007*
2008*

2009* LLTEILYS

N
2010* [L7SEEPLVY 17%
I I
2011*% [EVFLY 16%

2%

129% BRI

3%
2%

0% 20% 40% 60% 80%
* Distribution is statistically different from distribution for the previous year shown (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.

100%
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m$10 to Less than $20 Per Visit
m$20 to Less than $30 Per Visit
W $30 to Less than $40 Per Visit
W $40 or More

B $0.01 to Less than $10 Per Visit
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Exhibit 7.27
Among Covered Workers in HMOs with Copayments for a Physician Office Visit,
Distribution of Percentage of Workers with Various Copayments, 1999-2011

$5 Per Visit | $10 Per Visit | $15 Per Visit | $20 Per Visit Other
1999 23% 60% 12% 1% 3%
2000* 22 54 16 3 6
2001* 15 56 22 3 4
2002* 7 52 27 (N 3
2003* 4 35 37 12 12
2004* 3 28 40 22 7
2005* 5 23 34 27 (|
2006 3 21 37 25 15
2007* 3 20 25 34 18
2008* 6 16 29 30 19
2009 5 (N 29 31 24
2010* 1 8 22 38 31
2011 3 9 18 39 32

* Distribution is statistically different from distribution for the previous year shown (p<.05).

Note: The survey has asked specifically about copayments for primary care physicians since

2005. Prior to 2005, the survey question did not specify primary or specialist physician.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 7.28
Among Covered Workers With Coinsurance for Physician Office Visits,
Distribution of Various Coinsurance Rates, by Plan Type, 2011

10% or | 20% or | 30% or | 40% or Other

Coinsurance Rates 15% 25% 35% 45%
Primary Care

PPO* 35% 51% 11% 3% 1%

HDHP/SO* 44 54 2 0 <1
ALL PLANS 43% 50% 4% 2% <1%
Specialty Care

PPO* 31% 55% 11% 3% 1%

HDHP/SO* 45 53 2 0 <1
ALL PLANS 1% 53% 5% 1% <1%

* Distribution is statistically different from All Plans distribution (p<.05).

Note: Coinsurance rates for HMO and POS plans are not shown because there is not
sufficient data as only 2% or 11% of covered workers, respectively, face coinsurance
for primary care office visits and 2% or 12% of covered workers, respectively, face
coinsurance for specialty care office visits. HMO and POS plans are included in the
All Plans estimate.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.29
Percentage of Covered Workers without an Annual Out-of-Pocket Maximum for Single
and Family Coverage, by Plan Type, 2011

Single Coverage Family Coverage
HMO* 31% 32%
PPO 17 17
POS 23 23
ALL PLANS 17% 17%

* Estimate is statistically different from All Plans estimate within coverage type(p<.05).

Note: HSA-qualified HDHPs are required to have an annual maximum out-of-pocket liability of
no more than $5,950 for single coverage and $11,900 for family coverage in 2011. HDHP/HRAs
have no such requirement, and the percentages of covered workers in HDHP/HRAs with “No
Limit” for annual out-of-pocket maximum for single and family coverage are 6% and 6%,
respectively.

Source: Kaiser/HRET Surwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.30
Among Covered Workers with an Annual Out-of-Pocket Maximum,
Percentage Whose Spending on Various Services Does Not Count Towards
the Out-of-Pocket Maximum, 2011

HMO PPO POS |HDHP/SO*
General Annual Plan Deductible 35% 35% 1% 15%
Any Additional Plan Deductibles NSD 34 NSD NSD
Physician Office Visit Copayments 50 77 44 61
Physician Office Visit Coinsurance NSD 7 NSD 1
Prescription Drug Cost Sharing 72 84 60 51

¥ Among HDHP/SO plans, questions other than “overall plan deductible” were
asked only of HDHP/HRAs and not of HSA-qualified HDHPs. HSA-qualified
HDHPs are required to apply most cost sharing to the out-of-pocket maximum.
When HDHP/HRASs are considered exclusively, among covered workers with an
annual out-of-pocket maximum, the percentage whose out-of-pocket maximum
does not include certain senices is as follows: any additional plan deductibles is
NSD, office visit copayments is 61%, office visit coinsurance is 1%, and
prescription drug cost sharing is 51%.

NSD: Not Sufficient Data.

Note: This series of questions is asked if the plan has an out-of-pocket maximum
for single or family coverage.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.31
Among Covered Workers with an Out-of-Pocket Maximum
for Single Coverage, Distribution of Out-of-Pocket
Maximums, by Plan Type, 2011

HMO* 0

PPO

POS

HDHP/SO*
ALL PLANS
0% 20% 40% 60% 80% 100%
D $999 or Less

Z Disggi)bution is statistically different from All Plans distribution m$1,000-$1,499

p<.05).
N i : o . 3$1,500-$1,999

ote: Distributions are among covered workers facing a specifie
limit for out-of-pocket maximum amounts. HSA-qualified HDHPs are 0%$2,000-$2,499
required by law to have an out-of-pocket maximum of no more than m$2,500-$2,999

$5,950 for single coverage and $11,900 for family coverage in 2011.

W $3,000 or More (with a Specified Limit)

Source: Kaiser/HRET Survey of Employer-Sponsored Health
Benefits, 2011.
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Exhibit 7.32
Distribution of Type of Out-of-Pocket Maximum for Covered Workers with Family Coverage,
by Plan Type and Firm Size, 2011

No Limit Aggregate Separate Amount
Amount per Person
HMO
All Small Firms (3-199 Workers) 29% 50% 21%
All Large Firms (200 or More Workers) 33 56 1"
ALL FIRM SIZES 32% 55% 14%
PPO
All Small Firms (3-199 Workers)* 24% 58% 18%
All Large Firms (200 or More Workers)* 14 57 29
ALL FIRM SIZES 17% 58% 26%
POS
All Small Firms (3-199 Workers) 25% 60% 14%
All Large Firms (200 or More Workers) 19 67 14
ALL FIRM SIZES 23% 63% 14%
HDHP/SO*
All Small Firms (3-199 Workers) 5% 78% 18%
All Large Firms (200 or More Workers) 1 88 11
ALL FIRM SIZES 3% 84% 14%
ALL FIRMS
All Small Firms (3-199 Workers)* 20% 62% 18%
All Large Firms (200 or More Workers)* 16 62 22
ALL FIRM SIZES 17% 62% 21%

* Distributions are statistically different beween All Small Firms and All Large Firms within plan type
(p<.05).

* HSA-qualified HDHPs are required by law to have an annual maximum out-of-pocket liability of no
more than $5,950 for single coverage and $11,900 for family coverage in 2011. When they are
excluded from the calculation, the distribution of type of out-of-pocket maximum for HDHP/HRAs only
is as follows: All Small Firms — 12% No Limit, 67% Aggregate Amount, and 22% Separate Amount
per Person; All Large Firms — 3% No Limit, 82% Aggregate Amount, and 15% Separate Amount per
Person; All Firm Sizes — 6% No Limit, 76% Aggregate Amount, and 18% Separate Amount per
Person.

Note: The survey distinguished between plans that have a family aggregate out-of-pocket maximum
that applies to spending by any covered person in the family or a separate per person out-of-pocket
maximum that applies to spending by each family member or a limited number of family members.
Among workers with an out-of-pocket maximum, 80% of workers in HMOs, 69% in PPOs, 82% in
POS plans, and 75% in All Plans have an aggregate out-of-pocket maximum.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.33
Among Covered Workers with an Aggregate Out-of-Pocket
Maximum for Family Coverage, Distribution of Out-of-Pocket
Maximums, by Plan Type, 2011

PPO

POS*
CLETTENE 50/, 17%
ALL PLANS
T T T T T 1
0% 20% 40% 60% 80% 100%

* Distribution is statistically different from All Plans distribution (p<.05). B$1,999 or Less
No{:e:fDist{(ibtutions_ are among ctov?_lrsg worllggrs:j faH%n Pa specified Iirgitt) fcir ¥$2,000-$2,999
out of pocket maximum amounts. -qualifie s are required by law "
to have an oéjgﬂ-%%%kgt ngaxi_rlnum of no mot;otlhlan _I$hs,950 for Zi_ntf;_le _— ©$3,000-$3,999
coverage an g or family coverage in . The survey distinguishe ~
between plans that have a family aggregate out-of-pocket maximum that 0$4,000-$4,999
applies to spending by any covered person in the family or a seﬁarate per
persotr: out-ofl-_pqtt: gt max';mun;l 'Ehat_lapplies bto spending by each family B $5,000-$5,999
member or a limited number of family members. $6,000 or More (with a Specified Limit)

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 7.34
Among Covered Workers with a Separate per Person Out-of-
Pocket Maximum for Family Coverage, Distribution of Out-of-
Pocket Maximums, by Plan Type, 2011

HMO

PPO 10% [BX0

POS* 13% 7%
HDHP/SO* 1%
ALL PLANS T 2%
0‘;/0 26°/o 4d°/o 66°/o 80‘°/o 106“/0

E$1,999 or Less

* Distribution is statistically different from All Plans distribution (p<.05). m$2,000-$2,999
4 4

Note: Distributions are among covered workers facing a specified limit

for out of-pocket maximum amounts. The survey distinguished B$3,000-$3,999

etween plans that have a family aggregate out-of-pocket maximum

that applies to spending b¥ any covered person in the family or a 0$4,000-$4,999

separate per person out-of-pocket maximum that applies to spending

by each family member or a limited number of family members. B $5,000-$5,999

ggﬂce: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, H$6,000 or More (with a Specified Limit)
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Exhibit 7.35
Among Covered Workers with a Separate per Person Out-of-
Pocket Maximum for Family Coverage, Distribution of Number

of Family Members Required to Meet the Maximum, by Plan
Type, 2011

HMO 7%

POS*

HDHP/S0* A 7% B0

ALL PLANS 8%

0% 20% 40% 60% 80% 100%

* Distribution is statistically different from All Plans distribution (p<.05). BTwo

Note: The survey distinguished between plans that have a family EThree

aggregate out-of-pocket maximum that applies to spending by any covered

person in the fam|1l‘y or a separate out-of-pocket maximum that applies to
al

spending by each family member or a limited number of family members. @ Four or More (with a Specified Maximum
he “other” category refers to workers that have another type of limit on Numb

per-Ferson out-of-pocket maximums, such as a per-person amount with a umber)

total dollar cap. O No Maximum Number

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Section Eight:
High-Deductible Health Plans with Savings
Option

Changes in law over the past few years have permitted the establishment of new types
of savings arrangements for health care. The two most common are health
reimbursement arrangements (HRAs) and health savings accounts (HSAs). HRAs and
HSAs are both financial accounts that workers or their family members can use to pay
for health care services. These savings arrangements are often (or, in the case of
HSAs, always) paired with health plans with high deductibles. The survey treats high-
deductible plans that can be paired with a savings option as a distinct plan type — High-
Deductible Health Plan with Savings Option (HDHP/SO) — even if the plan would
otherwise be considered a PPO, HMO, POS plan, or conventional health plan.
Specifically for the survey, HDHP/SOs are defined as (1) health plans with a deductible
of at least $1,000 for single coverage and $2,000 for family coverage' offered with an
HRA (referred to as HDHP/HRASs); or (2) high-deductible health plans that meet the
federal legal requirements to permit an enrollee to establish and contribute to an HSA
(referred to as HSA-qualified HDHPs).?

Percentage of Firms Offering HDHP/HRAs and HSA-Qualified HDHPs, and
Enroliment

o Twenty-three percent of firms offering health benefits offer an HDHP/HRA or an
HSA-qualified HDHP, similar to 2010 (15%). Among firms offering health benefits,
7% offer an HDHP/HRA and 18% offer an HSA-qualified HDHP (Exhibit 8.1).

o Firms with 1,000 or more workers are significantly more likely to offer an
HDHP/SO than smaller firms. Forty-one percent of firms with 1,000 or more

' There is no legal requirement for the minimum deductible in a plan offered with an HRA. The
survey defines a high-deductible HRA plan as a plan with a deductible of at least $1,000 for
single coverage and $2,000 for family coverage. Federal law requires a deductible of at least
$1,200 for single coverage and $2,400 for family coverage for HSA-qualified HDHPs in 2011.
See the Text Box for more information on HDHP/HRAs and HSA-qualified HDHPs.

% The definitions of HDHP/SOs do not include other consumer-driven plan options, such as
arrangements that combine an HRA with a lower-deductible health plan or arrangements in which
an insurer (rather than the employer as in the case of HRAs or the enrollee as in the case of
HSAs) establishes an account for each enrollee. Other arrangements may be included in future
surveys as the market evolves.

Employer Health Benefits 2011 Annual Survey
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workers offer an HDHP/SO, compared to 23% of firms with 3 to 199 workers or
26% of firms with 200-999 workers (Exhibit 8.2).

o The percentage of firms with 1,000 or more workers offering an HDHP/SO
increased in 2011 to 41% from 32% in 2010 (Exhibit 8.3).

Employer Health Benefits 2011 Annual Survey

Health Reimbursement Arrangements (HRAs) are medical care reimbursement plans
established by employers that can be used by employees to pay for health care. HRAs are
funded solely by employers. Employers typically commit to make a specified amount of
money available in the HRA for premiums and medical expenses incurred by employees or
their dependents. HRAs are accounting devices, and employers are not required to expend
funds until an employee incurs expenses that would be covered by the HRA. Unspent funds
in the HRA usually can be carried over to the next year (sometimes with a limit). Employees
cannot take their HRA balances with them if they leave their job, although an employer can
choose to make the remaining balance available to former employees to pay for health care.

HRAs often are offered along with a high-deductible health plan (HDHP). In such cases, the
employee pays for health care first from his or her HRA and then out-of-pocket until the health
plan deductible is met. Sometimes certain preventive services or other services such as
prescription drugs are paid for by the plan before the employee meets the deductible.

Health Savings Accounts (HSAs) are savings accounts created by individuals to pay for
health care. An individual may establish an HSA if he or she is covered by a “qualified health
plan” which is a plan with a high deductible (i.e., a deductible of at least $1,200 for single
coverage and $2,400 for family coverage in 2011) that also meets other requirements.1
Employers can encourage their employees to create HSAs by offering an HDHP that meets
the federal requirements. Employers in some cases also may assist their employees by
identifying HSA options, facilitating applications, or negotiating favorable fees from HSA
vendors.

Both employers and employees can contribute to an HSA, up to the statutory cap of $3,050
for single coverage and $6,150 for family coverage in 2011. Employee contributions to the
HSA are made on a pre-income tax basis, and some employers arrange for their employees
to fund their HSAs through payroll deductions. Employers are not required to contribute to
HSAs established by their employees but, if they elect to do so, their contributions are not
taxable to the employee. Interest and other earnings on amounts in an HSA are not taxable.
Withdrawals from the HSA by the account owner to pay for qualified health care expenses are
not taxed. The savings account is owned by the individual who creates the account, so
employees retain their HSA balances if they leave their job.

' See U.S. Department of the Treasury, Health Savings Accounts, available at
http://www.treasury.gov/resource-center/faqs/Taxes/Pages/HSA-2011-indexed-amounts.aspx

Enrolliment of covered workers in HDHP/SOs increased from 13% in 2010 to 17% in
2011 (Exhibit 8.4).

o Eight percent of covered workers are enrolled in HDHP/HRAs in 2011, and 9%
percent of covered workers are enrolled in HSA-qualified HDHPs (Exhibit 8.4).

o Twenty-three percent of covered workers in small firms (3-199 workers) are
enrolled in HDHP/SOs, compared to 15% of workers in large firms (200 or more
workers) (Exhibit 8.5).
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» The percentage of workers in small firms (3-199 workers) enrolled in HSA-
qualified HDHP/SOs is higher than the percentage of workers in large firms
enrolled HSA-qualified HDHP/SOs (13% vs. 8%) (Exhibit 8.5).

Plan Deductibles

o As expected, workers enrolled in HDHP/SOs have higher deductibles than workers
enrolled in HMOs, PPOs, or POS plans.

o The average general annual deductible for single coverage is $1,763 for
HDHP/HRAs and $2,033 for HSA-qualified HDHPs (Exhibit 8.6). These
averages are similar to the amounts reported for the last four years. There is
wide variation in the average general annual deductible amounts for single
coverage (Exhibit 8.8).

o Most workers in HDHP/HRAs (97%) and HSA-qualified HDHPs (91%) do not
have to meet the general annual deductible before preventive care is covered
(Exhibit 8.11).

e Since 2006, the survey has collected information on two types of family deductibles.
The survey asks employers whether the family deductible amount is (1) an
aggregate amount (i.e., the out-of-pocket expenses of all family members are
counted until the deductible is satisfied), or (2) a per-person amount that applies to
each family member (typically with a limit on the number of family members that
would be required to meet the deductible amount).

o The average aggregate deductibles for workers with family coverage are $3,394
for HDHP/HRAs and $3,865 for HSA-qualified HDHPs (Exhibit 8.6). There is
wide variation in the average aggregate general annual deductible amounts for
family coverage (Exhibit 8.10).

Out-of-Pocket Maximum Amounts

e HSA-qualified HDHPs are legally required to have a maximum annual out-of-pocket
liability of no more than $5,950 for single coverage and $11,900 for family coverage
in 2011. HDHP/HRAs have no similar requirement.

o The average annual out-of-pocket maximum for single coverage is $3,363 for
HDHP/HRAs® and $3,304 for HSA-qualified HDHPs (Exhibit 8.6).

o As with deductibles, the survey asks employers whether the family out-of-pocket
maximum liability is (1) an aggregate amount that applies to spending by any
covered person in the family, or (2) a separate per person amount that applies to
spending by each family member or a limited number of family members. The

® The average out-of-pocket maximum for HDHP/HRAs is calculated for plans with an out-of-
pocket maximum. About 6% of covered workers in HDHP/HRAs with single coverage or family
coverage are in plans that reported having no limit on out-of-pocket expenses.
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survey also asks whether spending by enrollees on various services counts
towards meeting the plan out-of-pocket maximum.

o Among covered workers with family coverage whose out-of-pocket maximum is
an aggregate amount that applies to spending by any covered person in the
family, the average annual out-of-pocket maximums are $7,083 for HDHP/HRAs
and $6,483 for HSA-qualified HDHPs (Exhibit 8.6).

Premiums

In 2011, the average annual premiums for HDHP/HRAs are $5,227 for single
coverage and $14,909 for family coverage. For single coverage, the HDHP/HRA
average premium for covered workers is statistically lower than the average premium
for covered workers in plans that are not HDHP/SOs (Exhibit 8.7).

The average annual premium for workers in HSA-qualified HDHPs is $4,427 for
single coverage and $12,655 for family coverage. These amounts are lower than the
average single and family premium for workers in plans that are not HDHP/SOs
(Exhibit 8.7). Family premiums increased significantly between 2010 and 2011 for
HSA-qualified HDHPs, from $11,683 to $12,655. Premiums for single coverage
under HSA-qualified HDHPs were similar in 2010 and 2011.

Worker Contributions to Premiums

The average annual worker contributions to premiums for workers enrolled in
HDHP/HRAs are $881 for single coverage and $4,253 for family coverage (Exhibit
8.6).

The average annual worker contributions to premiums for workers in HSA-qualified
HDHPs are $589 for single coverage and $3,076 for family coverage (Exhibit 8.6).
The average contribution for single coverage for workers in HSA-qualified HDHPs is
significantly less than the average premium contribution made by covered workers in
plans that are not HDHP/SOs (Exhibit 8.7).

Employer Contributions to Premiums and Savings Options

Employers contribute to HDHP/SOs in two ways: through their contributions toward
the premium for the health plan and through their contributions (if any, in the case of
HSASs) to the savings account option (i.e., the HRAs or HSAs themselves).

o Looking just at the annual employer contributions to premiums, covered workers
in HDHP/HRAs on average receive employer contributions of $4,347 for single
coverage and $10,657 for family coverage (Exhibit 8.7).

o The average annual employer contributions to premiums for workers in HSA-
qualified HDHPs are $3,837 for single coverage and $9,579 for family coverage.
These amounts are lower than the average contributions for single or family
coverage for workers in plans that are not HDHP/SOs (Exhibit 8.7).

Employer Health Benefits 2011 Annual Survey

THE KAISER FAMILY FOUNDATION HEALTH RESEARCH & EDUCATIONAL TRUST

uonnd( sduraeg yirm sue[ YI[edr 2[qnINpaq-ySr 6

136




Employer Health Benefits 2011 Annual Survey

o When looking at employer contributions to the savings option, workers enrolled in
HDHP/HRASs receive, on average, an annual employer contribution to their HRA of
$861 for single coverage and $1,539 for family coverage (Exhibit 8.7).

o HRAs are generally structured in such a way that employers may not actually
spend the whole amount that they make available to their employees’ HRAs.*
Amounts committed to an employee’s HRA that are not used by the employee
generally roll over and can be used in future years, but any balance may revert
back to the employer if the employee leaves his or her job. Thus, the employer
contribution amounts to HRAs that we capture in the survey may exceed the
amount that employers will actually spend.

o Workers enrolled in HSA-qualified HDHPs on average receive an annual employer
contribution to their HSA of $611 for single coverage and $1,069 for family coverage
(Exhibit 8.7).

o In some cases, employers that sponsor HSA-qualified HDHP/SOs do not make
contributions to HSAs established by their employees. Forty percent of
employers offering single and 43% offering family coverage through HSA-
qualified HDHPs do not make contributions towards the HSAs that their workers
establish (Exhibit 8.7). Thirty-one percent of workers with single or family
coverage in an HSA-qualified HDHP do not receive an account contribution from
their employer (Exhibit 8.13 and Exhibit 8.14).

uonnd( sduraeg yirm sue[ YI[edr 2[qnINpaq-ySr 6

o The average HSA contributions reported above include the portion of covered
workers whose employer contribution to the HSA is zero. When those firms that
do not contribute to the HSA are excluded from the calculation, the average
employer contribution for covered workers is $886 for single coverage and
$1,559 for family coverage (Exhibit 8.7).

e Employer contributions to savings account options (i.e., the HRAs and HSAs
themselves) for their employees can be added to their health plan premium
contributions to calculate total employer contributions toward HDHP/SOs.

o For HDHP/HRAs, the average annual total employer contribution for covered
workers is $5,208 for single coverage and $12,196 for family coverage. The
average total employer contribution amounts for single and family coverage in
HDHP/HRAs is higher than the average amount that employers contribute
towards single and family coverage in health plans that are not HDHP/SOs
(Exhibit 8.7).

o For HSA-qualified HDHPs, the average annual total employer contribution for
covered workers is $4,449 for single coverage and $10,649 for workers with
family coverage. The total amounts contributed for workers in HSA-qualified

“In the survey, we ask, “Up to what dollar amount does your firm promise to contribute each year
to an employee’s HRA or health reimbursement arrangement for single coverage?” We refer to
the amount that the employer commits to make available to an HRA as a contribution for ease of
discussion. As discussed, HRAs are notional accounts, and employers are not required to
actually transfer funds until an employee incurs expenses. Thus, employers may not expend the
entire amount that they commit to make available to their employees through an HRA.
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HDHPs for single and family coverage are similar to that contributed for workers
not in HDHP/SOs (Exhibit 8.7).
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Exhibit 8.1

Among Firms Offering Health Benefits, Percentage That Offer
an HDHP/HRA and/or an HSA-Qualified HDHP, 2005-2011

30% -

20% -

10% -

4%

3% 3%

2% 2%

1%

0% -

23%

HDHP/HRA HSA-Qualified HDHP Either HDHP/HRA or HSA-
Qualified HDHP#

* Estimate is statistically different from estimate for the previous year shown (p<.05).

*The 2011 estimate includes 1.8% of all firms offering health benefits that offer both an HDHP/HRA and
an HSA-qualified HDHP. The comparable percentages for previous years are: 2005 [0.3%], 2006 [0.4%],
2007 [0.2%], 2008 [0.3%], 2009 [<0.1%], and 2010 [0.3%].

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2005-2011.
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Among Firms Offering Health Benefits, Percentage That
Offer an HDHP/SO, by Firm Size, 2011

Exhibit 8.2

50%
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10%

0%

* Estimate is statistically different from estimate for all other firms not in the indicated size category (p<.05).
Note: The 2011 estimate includes 1.8% of all firms offering health benefits that offer both an HDHP/HRA and an HSA-qualified HDHP.
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 8.3

Among Firms Offering Health Benefits, Percentage That

Offer an HDHP/SO, by Firm Size, 2005-2011
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0%

3-199 Workers 200-999 Workers 1,000 or More Workers

* Estimate is statistically different from estimate for previous year shown (p<.05).

*The 2011 estimate includes 1.8% of all firms offering health benefits that offer both an HDHP/HRA and
an HSA-qualified HDHP. The comparable percentages for previous years are: 2005 [0.3%], 2006 [0.4%],
2007 [0.2%], 2008 [0.3%], 2009 [<0.1%], and 2010 [0.3%].

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2005-2011.
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Exhibit 8.4
Percentage of Covered Workers Enrolled in an
HDHP/HRA or HSA-Qualified HDHP, 2006-2011
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* Estimate is statistically different from estimate for the previous year shown (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Percentage of Covered Workers Enrolled in an
HDHP/HRA or HSA-Qualified HDHP, by Firm Size, 2011

Exhibit 8.5
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* Estimates are statistically different between All Small Firms and All Large BAll Small Firms (3-199 Workers)

Firms within category (p<.05).

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011. BAIll Firms
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Exhibit 8.6
HDHP/HRA and HSA-Qualified HDHP Features for Covered Workers, 2011

HDHP/HRA HSA-Qualified HDHP

Annual Plan Averages for: Single Family Single Family
Premium $5,227 $14,909 $4,427 $12,655
Worker Contribution to Premium $881 $4,253 $589 $3,076
General Annual Deductible* $1,763 $3,394 $2,033 $3,865
Out-of-Pocket Maximum Liability* $3,363 $7,083 $3,304 $6,483
Firm Contribution to the HRA or HSAS $861 $1,539 $611 $1,069

* Six percent of workers enrolled in HDHP/HRAs have employers that reported no out-of-pocket
maximum for single coverage and family coverage. These workers are excluded from the HDHP/HRA
out-of-pocket maximum liability calculation. The deductible and out-of-pocket maximum averages
shown for both HDHP/HRAs and HSA-qualified HDHPs for family coverage are for covered workers
whose firms report that they face an aggregate amount. Among covered workers in HDHP/HRAs, 27%
are in plans whose family deductible is a separate per person amount and 18% are in a plan where the
family out-of-pocket maximum is a separate per person amount. Among covered workers in HSA-
qualified HDHPs, the percentages are 8% for deductibles and 10% for out-of-pocket maximums.

§ When those firms that do not contribute to the HSA (40% for single and 43% for family coverage) are
excluded from the calculation, the average firm contribution to the HSA for covered workers is $886 for
single coverage and $1,559 for family coverage. For HDHP/HRAs, we refer to the amount that the
employer commits to make available to an HRA as a contribution for ease of discussion. HRAs are
notional accounts, and employers are not required to actually transfer funds until an employee incurs
expenses. Thus, employers may not expend the entire amount that they commit to make available to
their employees through an HRA. Therefore, the employer contribution amounts to HRAs that we
capture in the survey may exceed the amount that employers will actually spend.

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 8.7
Average Annual Premiums and Contributions to Savings Accounts for Covered Workers in HDHP/HRAs
or HSA-Qualified HDHPs, Compared to All Non-HDHP/SO Plans, 2011

HDHP/HRA HSA-Qualified HDHP | Non-HDHP/SO Plans®
Single Family Single Family Single Family
Total Annual Premium $5,227* $14,909 $4,427* $12,655* $5,565 $15,363
Worker Contribution to Premium $881 $4,253 $589* $3,076* $964 $4,234
Firm Contribution to Premium $4,347 $10,657 $3,837* $9,579* $4,601 $11,129
:;:ual F|rthontr|but|on to the $861 $1.539 $611 $1.069 NA NA
or HSA
Total Annual Firm Contribution
(Firm Share of Premium Plus Firm $5,208* | $12,196* $4,449 $10,649 $4,601 $11,129
Contribution to HRA or HSA)
Total Annual Cost (Total Premium
Plus Firm Contribution to HRA or $6,088* $16,449* $5,038* $13,724* $5,565 $15,363
HSA, if Applicable)

* Estimate is statistically different from estimate for All Non-HDHP/SO Plans (p<.05).

* When those firms that do not contribute to the HSA (40% for single and 43% for family coverage) are excluded
from the calculation, the average firm contribution to the HSA for covered workers is $886 for single coverage and
$1,559 for family coverage. For HDHP/HRAs, we refer to the amount that the employer commits to make
available to an HRA as a contribution for ease of discussion. HRAs are notional accounts, and employers are not
required to actually transfer funds until an employee incurs expenses. Thus, employers may not expend the
entire amount that they commit to make available to their employees through an HRA. Therefore, the employer
contribution amounts to HRAs that we capture in the survey may exceed the amount that employers will actually
spend.

$ In order to compare costs for HDHP/SOs to all other plans that are not HDHP/SOs, we created composite
variables excluding HDHP/SO data.

NA: Not Applicable.

Note: Values shown in the table may not equal the sum of their component parts. The averages presented in the
table are aggregated at the firm level and then averaged, which is methodologically more appropriate than adding
the averages. This is relevant for Total Annual Premium, Total Annual Firm Contribution, and Total Annual Cost.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2011.
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Exhibit 8.8
Distribution of Covered Workers with the Following General
Annual Deductible Amounts for Single Coverage, HSA-Qualified
HDHPs and HDHP/HRAs, 2011

HDHP/HRA 6%

HSA-Qualified HDHP 16%

HDHP/SO 11%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

$1,000-$1,499
Note: The minimum annual single deductible for workers enrolled in HSA-qualified HDHPs is B$1,500-$1,999
$1,200 in 2011 according to federal regulation. Therefore, the distribution for HSA-qualified
HDHPs starts at $1,200. 2$2,000-$2,999
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011. T $3,000 or More
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Exhibit 8.9

Among Covered Workers, Distribution of Type of General Annual Deductible
for Family Coverage, HDHP/HRAs and HSA-Qualified HDHPs, 2011

Separate Amount per
Aggregate Amount Person
HDHP/HRA 73% 27%
HSA-Qualified HDHP 92 8
HDHP/SO 83% 17%

Note: The survey distinguished between plans that have an aggregate deductible
amount in which all family members’ out-of-pocket expenses count toward the
deductible, and plans that have a separate amount for each family member, typically
with a limit on the number of family members required to reach that amount.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 8.10
Distribution of Covered Workers with the Following
Aggregate Family Deductible Amounts, HDHP/HRAs and
HSA-Qualified HDHPs, 2011

HDHP/HRA 12%

HDHP/SO
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Note: The survey distinguished between family deductibles that are an aggregate amount in which all ©$2,000-$2,499
family members’ out-of-pocket expenses count toward the deductible, and plans that have a separate $2,500-$2,999
amount for each family member, typically with a limit on the number of family members required to

reach that amount. The minimum annual family deductible for workers enrolled in HSA-qualified E$3,000-$3,999
HDHP is $2,400 in 2011 according to federal regulation. Therefore, the distribution for HSA-qualified

HDHPs starts at $2,400. 0$4,000-$4,999
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011. m$5,000 or More
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Exhibit 8.11
Percentage of Covered Workers with Coverage for the Following Services
Without Having to First Meet the Deductible, HDHP/HRAs and HSA-Qualified
HDHPs, by Benefit Type, 2011

HDHP/HRA HSA-Qualified HDHP HDHP/SO
Preventive Care 97% 91% 94%
PhyS|IC|an Office Visits 39% NA NA
for Primary Care
Prescription Drugs 75% NA NA

NA: Not Applicable. Firms with either HDHP/HRAs or HSA-qualified HDHPs were asked
about preventive benefits, but only firms with HDHP/HRAs were asked about physician
office visits for primary care or prescription drugs. HSA-qualified HDHPs are required by
law to apply the plan deductible to nearly all senvices.

Source: Kaiser/HRET Surwey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 8.12
Percentage of Covered Workers in Partially or Completely
Self-Funded HDHP/HRAs and HSA-Qualified HDHPs, 2011
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59%
60% - 54%
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Note: For definitions of Self-Funded and Fully Insured Plans, see the introduction to Section 10.
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 8.13
Distribution of Covered Workers with the Following
Annual Employer Contributions to their HRA or HSA,
for Single Coverage, 2011

3% 2%

HDHP/HRA

HSA-Qualified HDHP
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I $0 H$1-$399
=$400- O -$7
Note: For single coverage, 40% of employers offering HSA-qualified HDHPs SRR VLSRR
(covering 31% of workers enrolled in these plans) do not make contributions B $800-$999 0$1,000-$1,199
towards the HSAs that their workers establish.
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011. ®$1,200 or More
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Exhibit 8.14
Distribution of Covered Workers with the Following Annual
Employer Contributions to their HRA or HSA, for Family
Coverage, 2011
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Note: For family coverage, 43% of employers offering HSA-qualified HDHPs

(covering 31% of workers enrolled in these plans) do not make contributions 0$2,000-$2,499
towards the HSAs that their workers establish. B$2,500-$2,999

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
/ v P H$3,000 or More
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Exhibit 8.15
Distribution of Firm Contributions to the HRA for Single and Family Coverage Relative to the Average Annual

Firm Contribution to the HRA, 2011

Single Coverage

Family Coverage

Contribution Range, Relative to
Average Premium Contribution

Contribution Range,
Dollar Amount

Percentage of
Cowered
Workers in Range

Contribution Range,
Dollar Amount

Percentage of
Cowered
Workers in Range

Less than 80% Less than $689 51% Less than $1,232 51%
80% to Less Than Awverage $689 to <$861 17% $1,232 to <$1,539 13%
Average to Less Than 120% $861 to <$1,033 15% $1,539 to <$1,847 9%
120% or More $1,033 or More 16% $1,847 or More 28%

Note: The average annual firm contribution to the HRA is $861 for single coverage and $1,539 for family coverage. The
HRA account contribution distribution is relative to the average single or family account contribution. For example, $689
is 80% of the average single HRA account contribution and $1,033 is 120% of the average single HRA account
contribution. The same break points relative to the average are used for the distribution for family coverage.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Distribution of Firm Contributions to the HSA for Single and Family Coverage Relative to the Average

Exhibit 8.16

Annual Firm Contribution to the HSA, 2011

Single Coverage

Family Coverage

Contribution Range, Relative
to Average Premium
Contribution

Contribution Range,
Dollar Amount

Percentage of
Covered
Workers in Range

Contribution Range,
Dollar Amount

Percentage of
Covered
Workers in Range

Less than 80% Less than $489 43% Less than $855 45%
80% to Less Than Awerage $489 to <$611 26% $855 to <$1,069 11%
Average to Less Than 120% $611 to <$734 2% $1,069 to <$1,283 17%
120% or More $734 or More 28% $1,283 or More 27%

Note: The average annual firm contribution to the HSA is $611 for single coverage and $1,069 for family coverage. The
distribution includes workers in firms who do not make any contribution. The HSA account contribution distribution is
relative to the average single or family account contribution. For example, $489 is 80% of the average single HSA
account contribution and $734 is 120% of the average single HSA account contribution. The same break points

relative to the average are used for the distribution for family coverage.

Source: Kaiser/HRET Surey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 8.17
Distribution of Covered Workers in HDHP/HRAs and HSA-Qualified HDHPs with the
Following Types of Cost Sharing in Addition to the General Annual Deductible, 2011

Separate Cost Sharing for a Hospital HSA-Qualified

Admission HDHP/HRA HDHP HDHP/SO*
Separate Annual Deductible 0% NA 0%
Copayment and/or Coinsurance

Copayment 5 4% 5
Coinsurance 67 57 62
Both Copay and Coinsurance* 2 1 2
Charge Per Day 2 3 2
None 26 36 31

Separate Cost Sharing for an
Outpatient Surgery Episode

Separate Annual Deductible 0% NA 0%
Copayment and/or Coinsurance
Copayment 2 4% 3
Coinsurance 73 57 64
Both Copay and Coinsurance* 1 1 1
None 25 38 32

Separate Cost Sharing for Primary Care
Physician Office Visits

Copayment Only 26% 7% 15%
Coinsurance Only 50 54 52
Both Copayment and Coinsurance* 2 <1 1
None 21 39 31

Separate Cost Sharing for Specialty
Care Physician Office Visits

Copayment Only 26% 9% 16%
Coinsurance Only 50 52 51
Both Copayment and Coinsurance* 2 <1 1
None 21 39 31

* This includes enrollees who are required to pay the higher amount of either the copayment
or coinsurance under the plan.

§ Information on separate deductibles for hospital admissions or outpatient surgery was
collected for HDHP/HRAs only.

NA: Not Applicable. Information on separate annual deductibles for hospital admissions or
outpatient surgery was not collected for HSA-qualified HDHPs because federal regulations
make it unlikely the plan would have a separate deductible for specific senices.

Note: The distribution of workers with types of cost sharing does not equal 100% as workers
may face a combination of types of cost sharing. No covered workers in HDHP/SOs have an
"other" type of cost sharing for a hospital admission or for an outpatient surgery, less than 1%
have an "other" type of cost sharing for primary care physician office \isits, and less than 1%
have an "other" type of cost sharing for specialist physician office visits.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Section Nine:
Prescription Drug Benefits

Almost all covered workers have coverage for prescription drugs. More than three in
four covered workers are in plans with three or more cost-sharing tiers for prescription
drugs. Copayments rather than coinsurance continue to be the dominant form of cost

sharing for prescription drugs.

e As in prior years, nearly all (98%) covered workers in employer-sponsored plans
have a prescription drug benefit.

e A large majority of covered workers (88%) in 2011 have a tiered cost-sharing formula
for prescription drugs (Exhibit 9.1). Cost-sharing tiers generally refer to a health plan
placing a drug on a formulary or preferred drug list, which classifies drugs as generic,
preferred, or nonpreferred. Over the past years, an increasing number of plans have
created a fourth tier of drug cost sharing, which may be used for lifestyle drugs or
expensive biologics.

e Seventy-seven percent of covered workers are enrolled in plans with three, four, or
more tiers of cost sharing for prescription drugs, a similar percentage as the last two
years (Exhibit 9.1).

o HDHP/SOs have different cost-sharing patterns for prescription drugs than other
plan types. Only 57% of covered workers in HDHP/SOs are in a plan with three
or more tiers of cost sharing for prescription drugs; 17% are in plans that pay
100% of prescription costs once the plan deductible is met (Exhibit 9.2).

¢ Among workers covered by plans with three or more tiers of cost sharing for
prescription drugs, a large majority face copayments rather than coinsurance (Exhibit
9.3). The percentages differ slightly across drug types because some plans have
copayments for some drug tiers and coinsurance for other drug tiers.

o For covered workers in plans with three, four, or more tiers of cost sharing for
prescription drugs, the average drug copayments for first-tier drugs ($10),
second-tier drugs ($29), and third-tier drugs ($49) were all consistent with the
amounts reported in 2010 (Exhibit 9.4).

o For covered workers in plans with three, four, or more tiers of cost sharing for
prescription drugs who face coinsurance rather than copayments, coinsurance
levels average 18% for first-tier drugs, 25% for second-tier drugs, and 39% for
third-tier drugs, which are similar to the percentages reported last year (Exhibit
9.4).

Employer Health Benefits 2011 Annual Survey
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Fourteen percent of covered workers are in a plan that has four or more tiers of cost
sharing for prescription drugs (Exhibit 9.1). For covered workers in plans with four or
more cost-sharing tiers, 36% face a copayment for fourth-tier drugs and 24% face
coinsurance (Exhibit 9.3).

o The average copayment for a fourth-tier drug is $91 and the average
coinsurance is 29%. These amounts are not statistically different from the
amounts reported in 2010 (Exhibit 9.4).

Eleven percent of covered workers are in a plan that has two tiers for prescription
drug cost sharing (Exhibit 9.1). Similar to workers in plans with more cost-sharing
tiers, copayments are more common than coinsurance for workers in plans with two
tiers (Exhibit 9.5). The average copayment for the first tier is $11, and the average
copayment for the second tier is $28 (Exhibit 9.6). The average coinsurance rate for
the second tier is 30%; there was insufficient data to report the coinsurance rate for
the first tier (Exhibit 9.6).

Seven percent of covered workers are covered by plans in which cost sharing is the
same regardless of the type of drug chosen (Exhibit 9.1). Among these covered
workers, 24% have copayments and 72% have coinsurance (Exhibit 9.7).

o Forthose workers with the same cost sharing regardless of the type of drug, the
average copayment is $14 and the average coinsurance is 23% (Exhibit 9.8).

Generic drugs: A drug product that is no longer covered by patent protection and thus may
be produced and/or distributed by multiple drug companies.

Preferred drugs: Drugs included on a formulary or preferred drug list; for example, a brand-
name drug without a generic substitute.

Nonpreferred drugs: Drugs not included on a formulary or preferred drug list; for example, a
brand-name drug with a generic substitute.

Fourth-tier drugs: New types of cost-sharing arrangements that typically build additional
layers of higher copayments or coinsurance for specifically identified types of drugs, such as
lifestyle drugs or biologics.

Brand-name drugs: Generally, a drug product that is covered by a patent and is thus
manufactured and sold exclusively by one firm. Cross-licensing occasionally occurs, allowing
an additional firm to market the drug. After the patent expires, multiple firms can produce the
drug product, but the brand name or trademark remains with the original manufacturer’s
product.
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Exhibit 9.1
Distribution of Covered Workers Facing Different Cost-Sharing
Formulas for Prescription Drug Benefits, 2000-2011

s1jouag Sniq uondrosarg a dUIU UO0I1D3S

2000 27% 22% H 2%
2001* 41% 1%
2002%* 55% 1%
2003* 63% 2%
2004% 65% 1%
2005* 70% 2%
2006 69% %z%
2007% 68% [ 6% [] /01%
2008* 70% %] B 1%
2009* 67% [5%][ "] %o 3%
2010* 65% -A 021%
2011 63% [ 7% [0 1%

T T T T T T T T T T 1
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
* Distribution is statistically different from distribution for the previous year
shown (p<.05).

B Four or More Tiers

o B Three Tiers
*No statistical tests are conducted between 2003 and 2004 or between 2006

and 2007 due to the addition of a new category. BTwo Tiers
OPayment is the same regardless of type of drug
ONo cost sharing after deductible is met

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2000- mOther
2011.

Note: Fourth-tier drug cost-sharing information was not obtained prior to 2004.
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Exhibit 9.2
Distribution of Covered Workers Facing Different Cost-Sharing
Formulas for Prescription Drug Benefits, by Plan Type, 2011

A
h
=3

HMO* 59% 6% <1%

1%
PPO* 70% 5% 1%
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*Distribution is statistically different from All Plans distribution @ Four or More Tiers
(p<.05). B Three Tiers
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, BTwo Tiers
2011. OPayment is the same regardless of type of drug
ONo cost sharing after deductible is met
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Exhibit 9.3

Among Workers with Three, Four, or More Tiers of Cost Sharing, Distribution of Covered Workers with
the Following Types of Cost Sharing for Prescription Drugs, by Drug and Plan Type, 2011

Plan Pays Entire

under the plan.

Source: Kaiser/HRET Survey of Emplover-Sponsored Health Benefits, 2011.

* Distribution is statistically different from All Plans distribution within drug type (p<.05).

First-Tier Drugs, Copay Only Coinsurance Only Either Copay or | Cost After Any Some Other
Often Called Coinsurance* Deductibles Are Amount
Generic Drugs Met
HMO* 92% 4% 1% 2% <1%
PPO 85 6 5 1 2
POS* 91 5 1 1 2
HDHP/SO* 72 14 4 9 1
ALL PLANS 85% 7% 4% 3% 2%
Second-Tier
Drugs, Often Copay or
Called Preferred Coinsurance Plus
Drugs Any Difference’
HMO* 87% 6% 3% <1% 4%
PPO 73 11 8 1 8
POS* 90 5 1 1 3
HDHP/SO* 62 23 10 1 5
ALL PLANS 75% 11% 7% 1% 7%
Third-Tier Drugs,
Often Called
Nonpreferred
Drugs
HMO* 82% 9% 4% <1% 5%
PPO 69 10 10 1 10
POS* 88 6 4 0 3
HDHP/SO* 63 21 11 1 4
ALL PLANS 72% 11% 8% 1% 8%
Fourth-Tier Drugs
HMO 39% 29% 6% 2% 24%
PPO 41 23 11 1 24
POS* 57 34 1 0 8
HDHP/SO 30 23 7 0 40
ALL PLANS 36% 24% 8% 1% 31%

* Category includes enrollees who are required to pay the higher amount of either the copayment or coinsurance

§ Category includes workers who pay a copayment or coinsurance plus the difference between the cost of the
prescription and the cost of a comparable generic drug.

Note: These distributions do not include the 1% of covered workers whose employers report “none of the abowe” to
the survey question about the type of prescription drug cost-sharing formula. For definitions of Generic, Preferred,
Nonpreferred, and Fourth-Tier Drugs, see the Text Box in the introduction to Section 9.
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Exhibit 9.4

Among Covered Workers with Three, Four, or More Tiers of Prescription Cost Sharing, Average Copayments and Average

Coinsurance, 2000-2011

2000 | 2001 | 2002 | 2003 [ 2004 | 2005 | 2006 | 2007 { 2008 | 2009 | 2010 | 2011

Average Copayments
First-Tier Drugs, Often Called Generic $8 $8 $9 $9* | $10* | $10 [ $11* [ $11 | $10 | $10 | $11 | $10
Second-Tier Drugs, Often Called Preferred | $15 | $16* | $18* | $20* | $22* | $23* | $25* | $25 | $26 | $27 | $28* | $29
Third-Tier Drugs, Often Called Nonpreferred [ $29 | $28 | $32* | $35* | $38* | $40* | $43* | $43 | $46* | $46 | $49* | $49
Fourth-Tier Drugs A A A A $59 | $74 | $59 | $71* [ $75 | $85 | $89 | $91

Average Coinsurance
First-Tier Drugs, Often Called Generic 18% | 18% | 18% | 18% | 18% | 19% [ 19% | 21% | 21% | 20% | 17% | 18%
Second-Tier Drugs, Often Called Preferred | NSD | 23% | 24% | 23% | 25% | 27% | 26% | 26% | 25% | 26% | 25% | 25%
Third-Tier Drugs, Often Called Nonpreferred | 28% | 33% | 40% | 34%* | 34% | 38% | 38% | 40% | 38% | 37% | 38% | 39%
Fourth-Tier Drugs A A A A 30% | 43%*| 42% | 36% | 28% | 31% | 36% | 29%

* Estimate is statistically different from estimate for the previous year shown (p<.05).
A Fourth-tier drug copayment or coinsurance information was not obtained prior to 2004.

NSD: Not Sufficient Data.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2000-2011.
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Exhibit 9.5

Among Workers with Two Tiers of Cost Sharing for Prescription Drugs, Distribution of Covered
Workers with the Following Types of Cost Sharing for Prescription Drugs, by Drug and Plan

Type, 2011
Plan Pays
. . Entire Cost
First-Tier Drugs, Copay Only Coinsurance Elth.er Copay gr After Any Some Other
Often Called Only Coinsurance™ | - pojyctibles Amount
Generic Drugs Are Met
HMO* 87% <1% 13 <1% 0%
PPO 83 9 3 4 1
POS 98 2 0 <1% 0
HDHP/SO* 74 2 0 23 1
ALL PLANS 85% 5% 5% 5% 1%
Copay or
Second-Tier Drugs, Coinsurance
Often Called Coinsurance |Either Copay or Plus Some Other
Preferred Drugs Copay Only Only Coinsurance* Difference® Amount
HMO* 81% 4% 13 0% 2%
PPO 66 23 7 1 3
POS 90 9 0 <1 0
HDHP/SO 65 34 0 0 <1
ALL PLANS 72% 17% 8% <1% 2%

* Distribution is statistically different from All Plans distribution within drug type (p<.05).

* This includes enrollees who are required to pay the higher amount of either the copayment or
coinsurance under the plan.

§ Category includes workers who pay a copayment or coinsurance plus the difference between the cost
of the prescription and the cost of a comparable generic drug.

Note: These distributions do not include the 1% of covered workers whose employers report “none of the
abowe” to the survey question about the type of prescription drug cost-sharing formula. For definitions of

Generic and Preferred Drugs, see the Text Box in the introduction to Section 9.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 9.6
Among Covered Workers with Two Tiers of Prescription Cost Sharing, Average Copayments and Average Coinsurance,
2000-2011
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Average Copayments
First-Tier Drugs, Often Called Generic $7 $8* $9* $9 $10 [ $10 | $11 | $10 | $11 | $10 | $10 | $11
Second-Tier Drugs, Often Called Preferred | $14 | $15* | $18* | $20* | $22* | $22 | $23 | $23 | $24 | $26 | $28 | $28
Average Coinsurance
First-Tier Drugs, Often Called Generic 19% | 17% | 20% | 21% | 17% | 16% | 22% | 21% | 19% | NSD | NSD | NSD
Second-Tier Drugs, Often Called Preferred | 28% | 25% | 25% | 28% | 25% | 24% | 27% | 28% | 32% | 28% | 27% | 30%

* Estimate is statistically different from estimate for the previous year shown (p<.05).
NSD: Not Sufficient Data.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2000-2011.
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Exhibit 9.7

Among Workers with the Same Cost Sharing Regardless of Type of
Drug, Distribution of Covered Workers with the Following Types of Cost
Sharing for Prescription Drugs, by Plan Type, 2011

. Some Other
Copay Only Coinsurance Only Amount
HMO NSD NSD NSD
PPO 27% 71% 2%
POS NSD NSD NSD
HDHP/SO* <1% 96% 4%
ALL PLANS 24% 72% 3%

* Distribution is statistically different from All Plans distribution (p<.05).

NSD: Not Sufficient Data.

Note: These distributions do not include the 1% of covered workers whose
employers report “none of the abowe” to the survey question about the type of

prescription drug cost-sharing formula.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 9.8

Among Covered Workers with the Same Cost Sharing Regardless of Type of Drug, Average Copayments
and Average Coinsurance, 2000-2011

2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Average Copayments $8 [ $10* [ $10 | $10 | $14* | $10* | $13* [ $13 [ $15 | $15 | $13 | $14
Average Coinsurance 22% | 20% | 23% | 22% | 25% | 23% | 23% | 22% | 24% | 22% | 24% | 23%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Source: Kaiser/HRET Survwey of Employer-Sponsored Health Benefits, 2000-2011.
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Section Ten:
Plan Funding

Federal law (the Employee Retirement Income Security Act of 1974, or ERISA) exempts

self-funded plans from state insurance laws, including reserve requirements, mandated

benefits, premium taxes, and consumer protection regulations. Three in five covered

workers are in a self-funded health plan. Self-funding is common among larger firms

because they can spread the risk of costly claims over a large number of employees and

dependents. Many self-funded plans use insurance, often called stoploss coverage, to

limit the plan sponsor’s liability for very large claims. Almost three in five covered workers

in self-funded plans are in plans with stoploss protection.

e Sixty percent of covered workers are in a self-
funded plan (Exhibit 10.1). The percentage of
covered workers who are in a plan that is
completely or partially self-funded has
increased over time from 49% in 2000 to 54%
in 2005.

o

The percentage of covered workers differs
by plan type: 70% of covered workers in
PPOs, 54% in HDHP/SOs, 53% in
conventional health plans, 41% in HMOs,
and 26% in POS plans are in a self-
funded plan (Exhibit 10.4).

As expected, covered workers in large
firms (200 or more workers) are more
likely to be in a self-funded plan than
covered workers in small firms (3-199
workers) (82% vs. 13%) (Exhibit 10.3).
The percentage of covered workers in

Self-Funded Plan: An insurance
arrangement in which the employer
assumes direct financial
responsibility for the costs of
enrollees’ medical claims.
Employers sponsoring self-funded
plans typically contract with a third-
party administrator or insurer to
provide administrative services for
the self-funded plan. In some cases,
the employer may buy stop-loss
coverage from an insurer to protect
the employer against very large
claims.

Fully Insured Plan: An insurance
arrangement in which the employer
contracts with a health plan that
assumes financial responsibility for
the costs of enrollees’ medical
claims.

self-funded plans increases as the number of employees in a firm increases.
Seventy-nine percent of covered workers in firms with 1,000 to 4,999 workers and
96% of covered workers in firms with 5,000 or more workers are in self-funded

plans in 2011 (Exhibit 10.3).

o Fifty-eight percent of workers in self-funded health plans are in plans that have
stoploss insurance (Exhibit 10.9). Stoploss coverage limits the amount that a plan
sponsor has to pay in claims. Stoploss coverage may limit the amount of claims that
must be paid for each employee or may limit the total amount the plan sponsor must
pay for all claims over the plan year.
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Workers in self-funded plans in small firms (3-199 workers) are more likely than
workers in self-funded plans in large firms (200 or more workers) to be in a plan with
stoploss protection (72% vs. 57%) (Exhibit 10.9).

About four in five (81%) workers in self-funded plans that have stoploss protection are
in plans where the stoploss insurance limits the amount that the plan must spend on
each employee (Exhibit 10.10).

The average dollar amounts where the stoploss insurance begins paying benefits is
$78,321 for workers in small firms (3-199 workers) with self-funded plans and stoploss
insurance that includes a limit on firm’s per employee liability; and $208,280 for
workers in large firms (200 or more workers) with self-funded plans that includes a limit
on a firm’s per employee liability (Exhibit 10.10).
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Exhibit 10.1
Percentage of Covered Workers in Partially or Completely Self-Funded Plans, by Firm Size, 1999-2011

1999 | 2000 | 2001 | 2002 [ 2003 [ 2004 | 2005 | 2006 [ 2007 [ 2008 | 2009 | 2010 [ 2011

3-199 Workers 183% | 15% [ 17% | 13% | 10% | 10% | 13% | 13% | 12% | 12% | 15% | 16% | 13%
200-999 Workers 51 53 52 48 50 50 53 53 53 47 48 58* 50
1,000-4,999 Workers 62 69 66 67 7 78 78 77 76 76 80 80 79
5,000 or More Workers| 62 72 70 72 79 80 82 89 86 89 88 93 96

ALL FIRMS 44% | 49% | 49% | 49% | 52% | 54% | 54% | 55% | 55% | 55% | 57% | 59% | 60%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: Due to a change in the survey questionnaire, funding status was not asked of firms with conventional plans in 2006. Therefore,

conventional plan funding status is not included in the averages in this exhibit for 2006. For definitions of Self-Funded and Fully

Insured plans, see the introduction to Section 10.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 1999-2011.
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Percentage of Covered Workers in Partially or Completely Self-Funded Plans,

Exhibit 10.2

by Plan Type, 1999-2011

1999 [ 2000 | 2001 | 2002 [ 2003 [ 2004 | 2005 | 2006 | 2007 [ 2008 [ 2009 | 2010 | 2011

Conventional 65% | 64% | 65% | 58% | 49% | 43% | 53% A 53% | 47% | 48% | 61% | 53%
HMO 16 23 31" 27 29 29 32 33 34 40 40 41 41
PPO 60 63 61 61 61 64 65 63 65 64 67 67 70
POS 42 45 42 40 44 46 36 32 34 29 25 32 26
HDHP/SO A A A A A A A 50 41 35 48* 61* 54

ALL PLANS 44% | 49% | 49% | 49% | 52% | 54% | 54% | 55% | 55% | 55% | 57% | 59% | 60%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

A Information was not obtained for conventional plans in 2006 and HDHP/SO plans prior to 2006.

Note: Due to a change in the survey questionnaire, funding status was not asked of firms with conventional plans in 2006. Therefore,

conventional plan funding status is not included in this exhibit for 2006. For definitions of Self-Funded and Fully Insured plans, see
the introduction to Section 10.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 10.3
Percentage of Covered Workers in Partially or Completely Self-Funded Plans, by
Firm Size, Region, and Industry, 2011

Self-Funded (Employer Bears Some

or All of Financial Risk)

FIRM SIZE
200-999 Workers 50%*
1,000-4,999 Workers 79*
5,000 or More Workers 96*
All Small Firms (3-199 Workers) 13%*
All Large Firms (200 or More Workers) 82%*
REGION
Northeast 61%
Midwest 65
South 64
West 47*
INDUSTRY
Agriculture/Mining/Construction 43%*
Manufacturing 68*
Transportation/Communications/Utilities 80*
Wholesale 58
Retail 63
Finance 64
Senice 51*
State/Local Government 67
Health Care 60
ALL FIRMS 60%

* Estimate is statistically different from estimate for all other firms not in the indicated size,

region, or industry category (p<.05).

Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to

Section 10.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 10.4
Percentage of Covered Workers in Partially or Completely Self-<Funded Plans,
by Plan Type and Firm Size, 2011

Surpuny ueyq 6

Conventional HMO PPO POS HDHP/SO
3-199 Workers NSD 5%* 19%* 6* 11*
200-999 Workers NSD 16* 65 39 45
1,000-4,999 Workers NSD 54 84* 40 89*
5,000 or More Workers NSD 67* 98* NSD 98*
ALL FIRMS 53% 1% 70% 26% 54%

* Estimate is statistically different from estimate for all other firms not in the indicated size category within
plan type (p<.05).

Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to Section 10.

NSD: Not Sufficient Data.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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by Firm Size, 1999-2011

Exhibit 10.5
Percentage of Covered Workers in Partially or Completely Self-Funded HMO Plans,

1999 | 2000 [ 2001 [ 2002 [ 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 | 2011
3-199 Workers 5% 4% | 14% | 10% | 5% 4% | 10% | 3% 1% | 10% | 6% 9% 5%
200-999 Workers 14 13 23 16 21 18 17 29 19 22 26 23 16
1,000-4,999 Workers 22 27 32 31 37 49 50 54 44 48 50 59 54
5,000 or More Workers 19 35* 40 38 44 40 44 47 58 66 61 65 67
ALL HMO PLANS 16% | 23%* | 31%* | 27% | 29% | 29% | 32% | 33% | 34% | 40% | 40% | 41% | 41%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to Section 10.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 10.6
Percentage of Covered Workers in Partially or Completely Self-Funded PPO Plans,

by Firm Size, 1999-2011

1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011

3-199 Workers 19% | 23% | 23% | 15% | 13% | 13% [ 18% [ 19% | 17% | 15% | 21% | 18% | 19%
200-999 Workers 69 72 66 63 60 63 67 61 65 55 55 69* 65
1,000-4,999 Workers 84 89 87 83 85 88 88 85 87 85 87 85 84
5,000 or More Workers 87 88 87 93 93 93 95 97 90 94 93 96 98

ALL PPO PLANS 60% | 63% | 61% | 61% | 61% | 64% | 65% | 63% | 65% | 64% | 67% | 67% | 70%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to Section 10.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 1999-2011.
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by Firm Size, 1999-2011

Exhibit 10.7
Percentage of Covered Workers in Partially or Completely Self-Funded POS Plans,

1999 [ 2000 [ 2001 | 2002 | 2003 | 2004 | 2005 | 2006 [ 2007 [ 2008 | 2009 | 2010 | 2011
3-199 Workers 10% | 10% | 10% | 10% | 8% 9% 9% 6% | 14% | 9% 5% 9% 6%
200-999 Workers 35 39 40 21* 42* 42 31 36 33 20 39 53 39
1,000-4,999 Workers 62 71 60 67 73 63 48 62 47 52 53 60 40
5,000 or More Workers 75 77 76 67 71 77 74 80 89 65 76 85 NSD
ALL POS PLANS 42% | 45% | 42% | 40% | 44% | 46% | 36% | 32% | 34% | 29% | 25% | 32% | 26%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to Section 10.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 1999-2011.
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Exhibit 10.8
Percentage of Covered Workers in Partially or Completely Self-Funded HDHP/SOs, by Firm Size, 2006-
2011

2006 2007 2008 2009 2010 2011

3-199 Workers 7% 4% 7% 18% 24% 1%
200-999 Workers 57 27 48 36 53 45
1,000-4,999 Workers 81 86 72 81 88 89
5,000 or More Workers 100 97 91 96 99 98

ALL HDHP/SOs 50% 1% 35% 48%" 61%"* 54%

* Estimate is statistically different from estimate for the previous year shown (p<.05).

Note: Information on funding status for HDHP/SOs was not collected prior to 2006. For definitions of Self-Funded

and Fully Insured plans, see the introduction to Section 10.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2006-2011.
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Exhibit 10.9
Percentage of Covered Workers Enrolled in a Partially or Completely Self-Funded
Plan Covered by Stoploss Insurance, by Firm Size, Region, and Industry, 2011
Percentage of Covered Workers in a
Self-Funded Plan Cowered by
Stoploss Insurance
FIRM SIZE
50-199 85%*
200-999 Workers 90*
1,000-4,999 Workers 88*
5,000 or More Workers 40*
All Small Firms (3-199 Workers) 72%"
All Large Firms (200 or More Workers) 57%*
REGION
Northeast 51%
Midwest 62
South 54
West 66
INDUSTRY
Agriculture/Mining/Construction 7%
Manufacturing 54
Transportation/Communications/Utilities 31*
Wholesale 68
Retail 60
Finance 58
Senice 66
State/Local Government 31*
Health Care 76*
ALL SELF-FUNDED FIRMS 58%
* Estimate is statistically different from estimate for all other firms not in the indicated size,
region, or industry category (p<.05).
Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to
Section 10.
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 10.10
Prevalence and Average Retention of Stoploss Insurance, by Firm Size and Region, 2011

Percentage of
Cowered Workers

Percentage of
Cowered Workers
Enrolled in a Self-

Percentage of
Covered Workers
Enrolled in a Self-
Funded Plan that

Average Per
Employee Claims

in Partially or | Funded Plan that | T rehases Cost at which
Stoploss Stoploss
Completely Self- Purchased .
Funded PI Stopl Insurance which | Insurance Pays
unded Fians oploss Includes a Limit Benefitt
Insurance
on Per Employee
Spending*

FIRM SIZE
50-199 Workers 23%* 85%* 89% $73,824*
200-999 Workers 50* 90* 75 136,719*
1,000-4,999 Workers 79* 88* 84 205,210*
5,000 or More Workers 96* 40* 80 301,815*
All Large Firms (200 or More Workers) 82% 57% 80% $208,280

REGION

Northeast 61% 51% 84% $204,066
Midwest 65 62 85 184,860
South 64 54 81 218,586
West 47* 66 75 183,554*
ALL FIRMS 60% 58% 81% $199,605

* Estimate is statistically different from estimate for all other firms not in the indicated size or region category (p<.05).

otals includes stoploss insurance plans that limit a firm's per employee spending as well as plans that limit a firm's

overall spending.

Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to Section 10. Retention refers to the
amount at which the stoploss insurance begins to pay benefits.

Source: Kaiser/HRET Suney of Employer-Sponsored Health Benefits, 2011.
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Exhibit 10.11

Percentage of Covered Workers Enrolled in Partially or Completely Self-insured Plans which
Purchase Different Types of Stoploss Insurance, by Firm Size, 2011

Surpuny ueyq 6

Stoploss
Stoploss
Stoploss Insurance
Insurance .
. Insurance Limits both
Limits Per . Other
Limits Total |Per Employee
Employee .
Spendi Spending and Total
pending Spending
50-199 Workers 66% 7% 23% 4%
200-999 Workers 44 12 31 13
1,000-4,999 Workers 60 7 24 9
5,000 or More Workers 61 11 19 9
All Small Firms (3-199 Workers) 67% 6% 23% 4%
All Large Firms (200 or More Workers) 57% 10% 23% 10%
ALL FIRMS 58% 10% 23% 9%

Note: For definitions of Self-Funded and Fully Insured plans, see the introduction to Section 10.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Section Eleven:
Retiree Health Benefits

Retiree health benefits are an important consideration for older workers making

decisions about their retirement. Health benefits for retirees provide an important

supplement to Medicare for retirees age 65 or older. Among firms offering health

benefits to their workers, large firms (200 or more workers) are much more likely than

small firms (3-199 workers) to offer retiree health benefits.

e Twenty-six percent of large firms (200 or more workers) that offer health benefits to
their employees offer retiree coverage in 2011, similar to 26% in 2010, but continuing
the downward trend from 32% in 2005 and 66% in 1988 (Exhibit 11.1)."

o The offering of retiree health benefits varies considerably by firm characteristics.

o

Large firms are much more likely to offer retiree health benefits than small firms —
26% vs. 6% (Exhibit 11.2).

Among large firms that offer health benefits, state and local governments are
more likely (83%) than large firms in other industries to offer retiree health
benefits. In contrast, large firms in the retail industry are less likely (15%) to offer
retiree health benefits when compared to large firms in other industries (Exhibit
11.2).

Large firms with fewer part-time workers (less than 35% work part time) are more
likely to offer retiree health benefits than large firms with many part-time workers
(35% or more work part time) — 29% vs. 10% (Exhibit 11.3).

Large firms with union workers are more likely to offer retiree health benefits than
large firms without union workers — 44% vs. 20% (Exhibit 11.3).

Large firms with more older workers (35% or more are age 50 or older) are more
likely to offer retiree benefits than large firms with fewer older workers (less than
35% are age 50 or older) — 31% vs. 23% (Exhibit 11.3).

¢ Among firms offering health benefits, virtually all large firms offer them to early
retirees under the age of 65 (91%). A lower percentage (71%) of large firms offering
retiree health benefits offer them to Medicare-age retirees (Exhibit 11.4).

' We now count the 0.25% of large firms that indicate they offer retiree coverage but have no
retirees as offering retiree health benefits. Historical numbers have been recalculated so that the

results are comparable.
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Exhibit 11.1

Among All Large Firms (200 or More Workers) Offering Health

Benefits to Active Workers, Percentage of Firms Offering Retiree

Health Benefits, 1988-2011

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

66%

40% 40% 40%

6% 34% 37% 359, 36% 350,

329% 34% 3304

29% 28% 560/, 26%

1988 1991 1993 1995 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Note: Tests found no statistical difference from estimate for the previous year shown (p<.05). No statistical tests are conducted for years prior to
1999. Data have been edited to include the less than 1% of large firms who report “yes, but no retiree” responses in 2011. Historical numbers
have been recalculated so that the results are comparable.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 1999-2011; KPMG Survey of Employer-Sponsored Health Benefits, 1991, 1993,
1995, 1998; The Health Insurance Association of America (HIAA), 1988.
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Employer Health Benefits 2011 Annual Survey

Among Firms Offering Health Benefits to Active Workers, Percentage of Firms Offering
Retiree Health Benefits, by Firm Size, Region, and Industry, 2011

Exhibit 11.2

All Small Firms All Large Firms
(3-199 Workers) (200 or More Workers)
FIRM SIZE
3-199 Workers 6% -
200-999 Workers - 24%*
1,000-4,999 Workers - 32*
5,000 or More Workers - 49*
REGION
Northeast 3% 30%
Midwest 16 23
South 4 27
West 2 23
INDUSTRY
Agriculture/Mining/Construction 4% 30%
Manufacturing 1* 19
Transportation/Communications/Utilities NSD 47*
Wholesale 9 16
Retail 2 15
Finance 4 42*
Senice 9 19*
State/Local Government NSD 83*
Health Care 0* 25
ALL FIRMS 6% 26%

* Estimate is statistically different within Small or Large Firm category from estimate for all other

firms not in the indicated size, region, or industry category (p<.05).

NSD: Not Sufficient Data.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 11.3
Among All Large Firms (200 or More Workers) Offering Health
Benefits to Active Workers, Percentage of Firms Offering Retiree
Health Benefits, by Firm Characteristics, 2011

WAGE LEVEL*
Few Workers Are Lower-Wage
(Less Than 35% Earn $23,000 a Year or Less)

Many Workers Are Lower-Wage (35% or
More Earn $23,000 a Year or Less) 15%
PART-TIME WORKERS*

Few Workers Are Part-Time
(Less Than 35% Work Part-Time) 29%
Many Workers Are Part-Time
(35% or More Work Part-Time)

UNIONS*

Firm Has At Least Some Union Workers

29%

10%

44%

Firm Does Not Have Any Union Workers 20%

YOUNGER WORKERS*

Less Than 35% of Workers Are Age 26 or
Younger 30%
25% or More Workers Are Age 26 or o
Younger 6%

OLDER WORKERS*

Less than 35% of Workers Are Age 50 or
Older

35% or More Workers Are Age 50 or Older

23%
31%

0% 10% 20% 30% 40% 50%

*Estimates are statistically different from each other within category (p<.05).
Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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Exhibit 11.4

Among All Large Firms (200 or More Workers) Offering Health
Benefits to Active Workers and Offering Retiree Coverage, Percentage
of Firms Offering Health Benefits to Early and Medicare-Age Retirees,

2000-2011

98%* 0,
100% 96% 92% 96% 94% 94% 92% 93% 90 93% 91%
SSAV‘\‘\‘/\*—.\‘—__‘\‘O/‘\‘ °
90% |

80% -
80%
76% 76%

70% 74% 73%

70% 71%
60% -

50% -
40% -
30% -
20% -
10% -

74% 74%
69% ZLYo
66%

0% T T T T T T

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

*Estimate is statistically different from estimate for the previous year shown
(p<.05).

Note: Early Retirees are workers retiring before age 65.

—+—Offer Health Benefits To Early Retirees

—e—Offer Health Benefits to Medicare-Age
Retirees

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2000-2011.
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Employer Health Benefits 2011 Annual Survey

Among All Large Firms (200 or More Workers) Offering Health Benefits to Active Workers
and Offering Retiree Coverage, Percentage of Firms Offering Retiree Health Benefits to
Early and Medicare-Age Retirees, by Firm Size, Region, and Industry, 2011

Exhibit 11.5

Percentage of Large Percentage of Large
Employers Offering Employers Offering
Retiree Health Benefits | Retiree Health Benefits
to Early Retirees to Medicare-Age Retirees

FIRM SIZE

200-999 Workers 90% 67%*

1,000-4,999 Workers 91 83*

5,000 or More Workers 95 78
REGION

Northeast 87% 76%

Midwest 98* 72

South 91 65

West 87 72
INDUSTRY

Agriculture/Mining/Construction NSD NSD

Manufacturing 90% 78%

Transportation/Communications/Utilities 97* 70

Wholesale NSD NSD

Retail NSD NSD

Finance 91 66

Senice 85 71

State/Local Government 97* 64

Health Care 97* 80
ALL LARGE FIRMS (200 or More Workers) 91% 1%

* Estimate is statistically different from estimate for all other large firms not in the indicated size,

region, or industry category (p<.05).

Note: Early Retirees are workers retiring before age 65.

NSD: Not Sufficient Data.

Source: Kaiser/HRET Survey of Employer-Sponsored Health Benefits, 2011.
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